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Wegislative Assembly

Wednesday, 18 April 1984

The SPEAKER (Mr Harman) took the Chair
at 2.15 p.m., and read prayers.

PORNOGRAPHY AND VIOLENCE
Video Films: Petition

MR HASSELL (Cottesloe—Leader of the Op-
position) [2.17 p.m.]: 1 have a petition to present
from 729 citizens of Western Australia, and it
reads as follows—

TO:

The Honourable the Speaker and Mem-
bers of the Legislative Assembly of the Par-
liament of Western Australia in Parliament
assembled.

We, the undersigned plead that because it
will cause serious harm to the community the
Parliament will not legalise the sale, hire or
supply of any video tape, video disc, slide or
any other rccording from a visual image
which can be produced, which portrays
scenes of explicit sexual relations showing
genitalia detail; acts of violence and sex; sex-
ual perversion such as sodomy; mutilation;
child pornography; coprophilia; bestiality or
the use and effect of illicit drug taking.

Your petitioners therefore humbly pray
that you will give this matter earnest con-
sideration and your petitioners, as in duty
bound, will ever pray.

The petition conforms to the Standing Orders of
the Legislative Assembly, and I have certified ac-
cordingly.

The SPEAKER: | direct that the petition be
brought to the Table of the House.

(Scee petition No. 89.)

GAMBLING: CASINO
Burswood Island: Personal Explanation

MR GRAYDEN (South Perth) [2.19 p.m.]: 1
seek leave of the House to make a personal expla-
nation.

Leave granted.

Mr GRAYDEN: Last night when speaking to
the Government’'s amendment to my casino mo-
tion, | made the following statement—

What the Government is suggesting is that

the TAB—and TABs arc notorious through-
out the world for attracting vice and corrup-
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tion of every kind—should run this casino in
Western Australia,

What I had intended to say was this—

What the Government is suggesting is that
the TAB—and casinos arec notorious
throughout the world for attracting vice and
corruption of every kind—should run this ca-
sino in Western Australia.

Last night I made a slip of the tongue and said,
“TABs are notorious” when [ meant to say
“*casinos are notorious’.

This morning’s edition of The West Australian
contains a report on my comment, and that report
has compounded and exacerbated the error
inasmuch as only a portion of what I said was re-
ported. Therefore the report gives my remarks a
completely different meaning. The Hansard re-
port is the accurate one, because I have checked
the tape. I make it quite clear that when 1 was
speaking yesterday I went out of my way to say
that 1 had the greatest respect for the integrity of
all members of the TAB. 1 said in part—

1 must clarify that by saying I have the
greatest respect for those people who
currently form the TAB. They are all very
good types and no-one would take exception
to them.

I made that clarification. I want to make it clear
that 1 have no criticism of the TAB. I hasten to
correct my slip of the tongue, but more import-
anily the serious error in the newspaper report.

BILLS (7): INTRODUCTION AND FIRST
READING

1. Soccer Football Pools Bill 1984.
2. Acts Amendment (Soccer Football Pools)

Bill 1984,
Bills introduced, on motions, by Mr
Tonkin {Leader of the House) and read
a first time.
3. Rural Reconstruction and Rural Ad-
justment Schemes Amendment Bill
1984.

Bill introduced, on motion by Mr Evans
(Minister for Agriculture), and rcad a
first time.

4. South West Development Authority Bill
1984.

Bill introduced, on motion by Mr Grill
(Minister for Regional Development and
the North West with special responsi-
bility for “Bunbury 2000"), and read a
first time,
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5. Main Roads Amendment Bill 1984,

Bill intreduced, on motion by Mr Grill
{Minister for Transport), and read a
first time.

6. Totalisator Duty Amendment Bill 1984.

Bill introduced, on motion by Mr Tonkin
(Leader of the House), and read a first
time,

7.  Parliament (Legislative Council Represen-
tation and Elections) Bill 1984,

Bill introduced, on motion

Stephens, and read a first time.

by Mr

EASTERN GOLDFIELDS TRANSPORT
BOARD BILL 1984

Third Reading

MR GRILL (Esperance-Dundas—Minister for
Transport) [2.28 p.m.]: | move—

That the Bill be now read a third time.

MR LAURANCE (Gascoyne)} [2.29 p.m.]: |
would like 10 make a brief comment about the de-
bate which ensued yesterday during the Com-
mittee stage when the Opposition supported this
measure. We believe the Bill does update the
legislation covering the operations of the Eastern
Gaoldfields TFransport Board. However, we took
the opportunity yesterday to register qur protest
about the Government’s change to the appoint-
ment of the chairman of that board.

We moved an amendment Lo revert the method
of the selection of the chairman to that which has
pertained since 1947. However, the Government

" decided that it could not support that amendment,
and therefore it intends to press ahead with its
change.

The Opposition is disappointed because in a
situation where the bureaucracy said one thing
and the local community said another, the Minis-
ter who had to make the decision decided to come
down in favour of the recommendations of the bu-
reaucracy.

That is not necessarily a criticism in itself. It is
more a criticism of the Minister who represents
part of that area. One would have thought he
would come down on the side of the local com-
munity, rather than take the advice of his bureau-
crats.

Mr I. ¥. Taylor: He would be a bit more in
touch with the local community than you are.

Mr LAURANCE: The option to keep some
measure of involvement in the selection of the
chairman has been removed from the two local
authoritics which have a financial commitment to
the operations of the board. We are disappointed
that the Government has adopted this attitude,
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We do not believe this legistation should include
this provision, and we do not believe it would be
right for Governments 10 take similar action in re-
spect of transport operations in other parts of the
State. We take this opportunity to record our dis-
appointment at the way the debate has proceeded
on that issue. In all other respects, we support the
legislation.

Question put and passed.

Bill read a third time and transmitted to the
Council.

WESTERN AUSTRALIAN COLLEGE OF AD-
VANCED EDUCATION BILL 1984

Report
Report of Committee adopted.

Third Reading

Leave granted to proceed forthwith to the third
reading.

MR PEARCE (Armadale—Minister for Edu-
cation) [2.31 p.m.]: | move—

That the Bill be now read a third time.

MR CLARKO (Karrinyup) [2.32 p.m.]: T wel-
come the Minister's agreement to certain amend-
ments to this Bill that | moved on behalf of the
Opposition during the Committee stage. 1 was
disappointed that the Minister found himself un-
able to support the amendment I moved to change
the composition of the campus committees from
having a majority of staff and student members to
a majority of community representatives. A need
exists for staff and student representatives to have
a strong voice on such bodies, but | believe it
should be a minority voice; the majority should be
the community voice. When those scparate cam-
puses were individual colleges they had boards
with a majority of community representatives.
There is no doubt in my mind, having been a
member of such a board, that the voice of the
staff and students was heard and was ably ex-
pressed, and usually was successful.

Secondly, [ was disappointed, as I have been for
some years, that the Government has again pro-
moted compulsory tertiary student unionism. Vol-
untary unionism is a cornerstone of good union-
ism—that is, when members are persuaded to join
rather than having membership forced on them. 1
have no doubt unions would flourish in Western
Australia if the system were such that people
chose voluntarily to join, and when the people
who were part of the exccutive and its equivalent
were given the responsibility of presenting their
policies and administrative record in such a way
that the group of people—in this case teritary
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students—found it acceptable, and the level of
fees was reasonable.

That might mean it would be necessary to re-
strain or restrict the overall activities that take
place. A certain degree of lack of responsibility
exists if the student guild is able to have the whole
student populace compulsorily paying fees to the
guild and there is no real need to court the mem-
bership. There is no potential membership—the
whole lot are compulsorily members.

Some miniscule improvement was made last
year when the Bills went through another place
and that House provided for some measure of
opting out. 1 is very restricted, however, and 1
think one would find that when people have to
pay the same amount of money to get out of
unton membership as they do to go in, they do not
have proper freedam. While 1 am in this House !
will continue 1o oppose compulsory tertiary
student unionism.

The third point | wish 1o make is that the time-
management arrangement for this Bill was unsuc-
cessful; it was far too restrictive. This has nothing
to do with the Minister for Education whose ap-
proach to the matter was exemplary. We tried to
come Lo a suitable arrangement and we discussed
a limit of three hours, with 2%4 hours allocated to
the second reading and Committee stages and
half an hour for the third reading. I felt half an
hour might be too short if something blew up dur-
ing the second reading or Committee stages so 1
suggested an arrangement of two hours and one
hour.

I am not trying to apportion all the blame to
the Government. | believe that that amount of
time and restraint was inappropriate. 1 go back to
what | said a week or two ago: We could have
worked out something more appropriate and more
flexible by making an arrangement behind the
Chair. As it turned out, the Minister for Edu-
cation, the member for Narrogin, and myself
together with a former Minister for Education
who felt the need to get up and speak at one
stage, had to race through the legislation. The
time was insufficient and at the end 1 was unable
to make a comment about a clause which I called
the “religious clause”.

I fail to see why it was necessary to insert a
clause in this Bill relating to religious restraint. I
thought that sort of battle had been won a long
- time ago.

Mr Pearce: The price of liberty is eternal vigil-
ance.

Mr CLARKO: Yes, but I think it is superflu-

ous. Perhaps the Minister can say whether the
clause really is necessary or whether it was put in
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by a conscientious draftsman. Perhaps it was the
same draftsman who inserted the words that said
if a person died he could not remain a member of
a body. The Minister sensibly agreed to my
amendment to delete that matter. I am surprised
it is in the Bill. It surprises me when it comes in a
week in which the Prime Minister decided to do
“*God Save the Queen” in the eye.

1 was also surprised—particularly in view of the
great love some people have for the sexual dis-
crimination Act—that the Bill contains references
to *he does” and the masculine is used through-
out, in an appropriate way in my view. | find it
hard to talk about a “chairperson” instead of a
chairman. That is a sort of house management
matter; it i5 not a matter for the Minister.

With the few exceptions I have mentioned, the
Opposition very much welcomes this legislation.
We belicve it should help in the good governance
of the Western Australian College of Advanced
Education, an organisation we wish well.

MR PEARCE (Armadale—Minister for Edu-
cation) [2.39 p.m.]: | agree to some exteni with
the member’s remarks about the situation that de-
veloped under the time-management motion [
moved earlier. Some fine tuning is needed and
possibly we need to allow a more global peried
rather than have an hour by hour arrangement.
The member was kind enough to say considerable
discussion took place about the limits. They were
made more generous than the Opposition orig-
inally sought, but it is difficult to forecast the
time that will be taken in debate. The member for
Karrinyup, in reaching the estimates with me,
could not have been aware of the extent to which
the member for South Perth and the member for
Narrogin would enter the debate.

The principle of time management means that
the House has cither to face the alternative of
legislation by exhaustion, where we sit until three
o'clock, four o'clock, or five o’clock in the morn-
ing, or to adopt this system. When [ came into
Parliament, a 3.00 a.m. rising was common. If we
are not to have that situation, we must have time
management. However, 1 will certainly discuss
the issue with the Leader of the House Lo ascer-
tain whether we can make the rule a litile more
flexible to overcome some of the difficulties.

I would make one comment on the remarks of
the member for Karrinyup. He made points about
the way in which he believes students at these
institutions are constrained by some compulsory
nature. As a result of the student guilds’ legis-
lation which this Government introduced last
year, a student at any tertiary institution now has
a right not to be a member of a student associ-
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ation or guild without having to give any particu-
lar reason, but simply by notifying the authorities
that he or she is a conscientious objector. There
can be no argument about that. In fact, although
the member said he saw that as an improvement,
I would remind him it was that amendment which
I and the Government accepted last year, not just
because of the Legislative Council, when he and
the Opposition voted against it, in favour of re-
taining the status quo. As a result, students in ter-
tiary institutions at the beginning of enrolments
this year had the right to be conscientious objec-
tors. T had lunch today with the executive and
some council members of the University of West-
ern Australian Guild of Undergraduates.

Mr Clarko: You lcarnt something from them.

Mr PEARCE: [ did. They are very supportive
of the way in which that legislation is working,
and they informed me there has been one con-
scientious objector in the whole enrolment in the
University of Western Australia this year, and
that was the President of the Australian Student
Liberal Federation. Perhaps he was a genuine
conscientious objector, but it is not hard t. find a
political motivation. There were 13 out of some
3000 at the WA Institute of Technology. So it is
hard to believe that there is a mass desire on the
part of students 1o get away from student organis-
ations to which they are compulsorily required to
belong, as was alleged by the member for
Karrinyup.

Mr Clarko: That proves my point. | am happy
if there is 100 per cent belonging to the student
orpanisation—I have always been a member—but
it should be voluntary.

Mr PEARCE: Let me say to the member, and [
do not doubt his sincerity, that there is an old say-
ing that actions speak louder than words. The
member was Minister for Education as long as |
have been. He did not do anything about student
guilds in this House,

Mr Clarko: That is false.

Mr PEARCE: There was no legislation or
changes previously. The present Government has
legislated to strengthen the provisions concerning
conscientious objection. If it is now possible to be
a conscientious objector, this owes nothing to the
member for Karrinyup, but it owes everything to
this Government. If the member for Karrinyup
continues to discuss that issue, when he returns to
the post of Minister for Education—which seems
doubtful for a whole range of reasons, least of
which being the chances of his party being back
in Government in the short term, medium term,
or even the long term—he might then move to do
something about it.
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Nevertheless, I appreciate the support given by
members of the Opposition and 1 thank members
for their support of this Bill.

Question put and passed.

Bill read a third timec and transmitted to the
Council.

COUNTRY TOWNS SEWERAGE AMEND-
MENT BILL

Seccond Reading
Debate resumed from 22 March 1984.

MR MENSAROS (Florcat) [2.47 p.m]: I thank
the Minister for having given me the opportunity
to consult some of the officers in the department.
Most of the matters have been cleared up. One
query is remaining, but I will ask the Minister for
a statement concerning the way in which that
question should be answered.

As was said in the second reading speech, the
Bill contains four main provisions, the first of
which adds a new purpose for which the ratesina
country town sewerage scheme can be calculated;
the second allows fecs to be charged for services
which have hitherto heen rendered free of charge;
the third introduces infringement notices; and the
fourth increases th : existing penaltices.

The first two srovisions greatly concern the Op-
position. We cannot support the principle beyond
these provisions, That is taking inlo account what
1 said only a few days ago in the debate on the
Bill which provided for the amalgamation of the
twe major water authorities. The last two pro-
visions we support; we think they are reasonable.

The first provision adds to the purposes set out
in the Act, and for which charges can be levied.
There is a statutory limit expressed in cents in the
dollar value of the sewerage charge. Al any given
time, there is a maximum limit of, say, 15c or 9c
in the dollar which can be charged cither on the
net annual value, or lately, as the townships are
being revalued, on the gross rental value. This is
only a maximum charge.

The Public Works Department cught to charge
according to the purposes provided for in section
67 of the principal Act, not indiscriminately the
maximum. The purpose is for funds to be pro-
vided for the general administration of the Act; in
other words, the expenses of administering and
maintaining this particular sewerage undertaking.
Secondly, funds should be provided to defer ex-
penses incidental to each area which are incurred
in the maintenance and management of the
sewerage works. That, of course, means physical
and engineering maintenance of that particular
sewerage undertaking. Thirdly, funds should be
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provided to pay the prescribed interest and the
sinking fund on the capital costs of such works
constructed in this area.

That expresses the fact that the money which
has been borrowed by the Public Works Depart-
ment for the work has to be serviced and the
charges should be struck so that the loan servicing
cost is covered.

The fourth purpose is the cost of extensions to
the scheme.

If we add up the cost of the services, and the
charges are less than the maximum cent rate in
the dollar value, that is the sewerage charge that
is set. If the costs are above that value, no pro-
vision exists in the Statute or any of the amend-
ments to charge more than the maximum.

Therefore, people were assured that, even if the
sewerage plant was costly—perhaps because at
the time the loan was taken out interest rates
were high or, as a result of ithe contour, a pump
instead of gravily was required to raise the sewage
to the “Imhol™ tank where the treatment takes
place—once the plant was installed, they would
not be charged more than the nine per cent rate.

However, more importantly, they knew also
that, as time passed and the loan was re-
paid—naturally interest and capital instalment
are repaid together—they would be required to
meet only the administrative and physical running
costs. Thus they would enjoy paying a lesser
charge than the maximum statutory charge set.

This Bill seeks to add to the provisions which I
have enumerated in the original Act, a new pro-
vision which indicates that we can also calculate
the sewerage charge o provide funds to pay by
way of reimbursement to the Consolidated Rev-
enue Fund, an amount agreed with the Treasurer
in respect of moneys other than moneys collected
by way of rates and charges, but moneys ex-
pended in the area in previous years for the pur-
pose of the Act.

That means that, if the sewerage undertaking
has been a losing proposition in the early years of
its existence so that the maximum charge set at
that time did not cover the cost of allowed pur-
poses for which the charge could be struck—that
is, administrative costs, physical maintenance,
servicing of the loan, and any extensions—then
the loss which occurs in the early
years—naturally such a loss occurs in the early
years when the loan still has 10 be repaid—can,
under this legislation, be calculated in the future.
That means the administrators of every sewerage
scheme in every town with such a facility will
charge the maximum rate.
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That is very inequitable and it is precisely what
I suggested [ feared when I spoke on the amalga-
mation Bill; that is, country areas are completely
ignored and neglected by the Government. In-
decd, they are disadvantaged.

Even from a business point of view, once the
iwo authorities are amalgamated—one authority
being a Government-owned utility and the other a
department which was run with heavy losses and
was subsidised to the tune of approximately 50
per cent every year so that the country water and
sewerage undertaking charges have only been
about 50 per cent of the actual cost involved—the
subsidies available previously will be eroded. The
tendency will be for the amalgamated authority to
aim at self-sufficiency so that the costs of main-
taining the services will be met by the charges
which are levied. As a result, 50 per cent of the
cost of country services which were subsidised
previously will have 10 be met in some way
through the charges levied. Of course, that will
not be the case initially; when the amalgamatien
occurs it will occur gradually. Those costs will not
be met by country consumers only, but metropoli-
tan consumers will contribute to them in the same
way as the $60 million loss by the SEC which oc-
curs in the country is paid for by the
overwhelming majority of metropolitan con-
sumers.

The Opposition thinks this is not good enough
for country people. One detects some political
flavour in that matter, because the present
Government does not have a great deal of concern
for country areas. Should the proposition for one-
vote-one-value ever become a reality, it will result
in reduced Labor parliamentary representation
for country people. Therefore, the Government
feels they can be thrown to the wolves.

What ! have predicted will in fact occur. The
amalgamation will result in the gradual eradi-
cation of the subsidy provided in this area pre-
viously and country people wili find their services
are subsidised no longer. Of course, this provision
in the Bill is retrospective. Prior to a sewerage
scheme being installed, it is advertised in the
Government Gazette and peaple have the oppor-
tunity to object 1o it.

Indeed, tecently in the metropolilan area the
tendency has been the reverse of what it was 15 to
20 years ago. In a number of districts the ma-
jority of people opposed 1he proposed construction
of a sewerage connection. Indeed, the Metropoali-
tan Water Authority has refrained from building
backlog sewerape lines in areas where the oppo-
sition was too great, and the answers 10 questions
asked in Parliament indicate that.
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The authority has now changed its tactics and,
instead of carrying out all the engineering design
work prior 10 the proposed works being adver-
tised, objections are called for first so that money
is not wasted preparing a scheme which may be
rejected. That position applies in the country also.
However, | am not aware of a country area which
would object to the installation of a sewerage
scheme, and many couniry areas are unsewered.
Sewerage schemes are extended firstly to arcas
where the septic tank solution is not very satisfac-
tory; therefore, people welcome the schemes.
Nevertheless, people were given the opportunity
to object and had they known in advance that vir-
tually perennially they would be charged the
maximum fee, | am sure they would have done so.
Under the Bill, by the time the initial cost is reim-
bursed to the Treasury, the plant will be ready for
expansion or major renovation which, of course,
implies additional costs will be incurred and, as a
result, additional services for which charges can
be levied legitimately.

Had people objected, perhaps some of the
schemes would not have proceeded as a result of
those objections. However, knowing the provisions
of the Act, people have nol objected, but the
Government has changed the paosition retrospec-
tively.

Under the legislation, people must pay for these
loans which were well subsidised by the Govern-
ment of the day—by the 1axpayers. It did not
occur 10 anyone that this subsidy would be re-
called and charged to the people later on; in other
words, that it would not be a subsidy, but an ex-
tended loan. [ wonder what the next step will be.

On an examination of the laws it can be seen
that under the present legislation, not only will
these losses be recouped, but also it will be said
that we incurred lost interest as well. Some smart
aleck might say that this has cost the Treasury
additional money because money costs money.
We had to incur interest on the money. The
Government is willing to charge interest as well
which theoretically accrued since the original
losses, and that makes it even more long-
stemmed.

Without labouring the point very much, I ex-
press tremendous disappointment, objection, and
opposition to country people being dealt with in
this way, which amounts to nothing less than be-
trayal of the country; and 1 hope it will be under-
stood in this way.

Another point is fairly important and T ask the
Minister 10 listen to what 1 have to say because 1
would like his undertaking on this matter. [ want
1o know whether the Bill also applies to sewerage
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schemes under the present 85 per cent subsidy by
the Government—the schemes under which local
government undertook to raise the amount and
local government was in charge of the sewerage
scheme. Two days ago I tried to ask this question
without notice of the Minister. It is now on the
notice paper, but I have not yet received an
answer o il.

When we talked to the officers, they said that
that subsidised sewerage scheme was under the
Health Act, and they were correct because the
Health Act refers 1o this. As [ read the provision
in clause 4 of this Bill 1 do not think that, purely
from a legal interpretation point of view, one
could be sure that that provision refers only to
sewerage schemes which have been constructed by
the Public Works Department which have nothing
to do with the subsidy under which the Govern-
ment pays 85 per cent of the servicing of capital
loans—the loan costs of the sewerage instal-
lation—and under which local government bor-
rowed the money and administered the scheme. 1
would very much like the Minister in his reply to
explain this and to say that indeed that provision
of retrospective charges for the loss incurred orig-
inally will not apply to the 85 per cent subsidised
sewerage schemes.

Mr Tonkin: What is the number of that
question? Is it the one in which you ask whether
the Government-subsidised country towns sewer-
age schemes would be taken over by the water
authority?

Mr MENSAROS: I think it is the one. I do not
have the question with me now, but it relates
partly to who will administer the subsidised
schemes and whether they will be affected by this
Bill,

Mr Tonkin: 1 have the answer here, but it will
not give you any assistance.

Mr MENSAROS: The answer to my question,
as the Minister said, does not give me any assist-
ance because it says the matter is under consider-
ation, but it does provide some help because, look-
ing at this answer | have just received, I would
say that legally the Bill could apply to these
schemes. A referendum under the Local Govern-
ment Act could have been held to discover
whether ratepayers should incur these costs and
whether the people will be provided with a sewer-
age scheme which otherwise would not have becn
constructed. Yet the Bill's retrospective provision
could apply to these schemes. This would be con-
trary 1o the departmental officer’s view at the
time we discussed this matter when he said that
these are definitely exempt because they come
under the Health Act. Of course, at the same
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time, they have to be charged and the charges are
set according 10 section 67 of the parent Act, the
Country Towns Sewerage Act. According to the
Minister’s reply, consideration is given to both
parts of my question about whether the country
town sewerage scheme should continue to be ad-
ministered by local government after the amalga-
mation and whether the provisions in clause 4 of
this Bill should apply to them; in other words,
whether their charges could be raised to the maxi-
mum even though the cost would not reach this,
and considering that 85 per cent of the loan
servicing is subsidised according to an agreement
between the Public Works Department and the
shire council.

Therefore, the people who went into this agree-
ment having agreed to it in a referendum must
feel they are being entirely betrayed. The Govern-
ment now says a new rule applies to the ball game
and not the rule the Government set when it de-
cided to subsidise this scheme. The Government
said, “We will make a new rule and we will
charge you according to this new rule”. I do not
know how one can accept such a provision when
the Government does not honour the agreements
which it makes, even though it might have been
the previous Government, the Government of the
day, through the Public Works Department,
which agreed with local government.

Of course, the views of the Local Government
Association and other organisations pertaining to
country shires and country local government are
very much against this provision. I understand
they have written Lo the Minister explaining their
grievance, which indeed is supported by the Op-
position. The Opposition feels that this is more
than inequitable; it is an entirely unjust provision.

The second provision with which we also dis-
agree, is based on the same principle; namely that
it is eroding a subsidy given to country people by
charging for services performed hitherto without
charges. The Public Works Department per-
formed many services for individuals, to some ex-
tent for shires, and managed the sewerage
schemes in connection with other water undertak-
ings. The officers for these jobs ranged from the
district engineer down 10 all the employed people
whether professionals, tradesmen, skilled and
qualified tradesmen, or only employed blue-collar
workers; they were there and their job was, as the
words “Public Service” imply, to perform a ser-
vice. Of course, it was part of the subsidy which
was extended to the country area in connection
with all water undertakings.

This Bill proposes that henceforth a charge will
be made for all these services. It does not say how.
As 1 said in my comments on the amalgamation
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Bill, my country colleagues and I will now have to
expect if we ring the Under Secretary for Works
in a week’s time, on behalf of a constitutent or
particularly on behalf of somebody in the country
it will cost us, say $8.50 to talk to him for four
minutes. After all, the under secretary would re-
ceive a decent salary of about $55 000, and if we
take into account the time he spent on the tele-
phone answering an inquiry, we realise that will
be the charge.

That is an untoward provision despite the fact
that the Minister tries to tell us that it should op-
erate in a businesslike manner similar to that
which operates in the metropolitan area, but that
is not the case. There is a vast difference between
the metropolitan area and the country areas of
the State. The acknowledgment of this difference
and support for the development in country
areas—the word “‘decentralisation™ has been used
to describe it—prompied successive Gavernments
of both political persuasions to subsidise the
country areas.

Will the policy of the present Government be
that it will move an amendment to the Education
Act to provide that people in the country must
pay for schooling? This will be because education
costs more in the country.

Mr Tonkin: This is a commercial proposition.
This concerns an inquiry from people like real es-
tate agents who are making their money from the
information they receive.

Mr MENSAROQOS: Real esiate agents make
money by selling houses in the interests of their
clients whether those clients are the purchasers or
the vendors. That has always been the case.
Country people who purchase or sell country
properties are still affected by the fact that what-
ever is done in the country is more expensive. The
roads which are constructed in the country are
more expensive than those constructed in the
metropolitan area. The services of the Depart-
ment of Agriculture are expensive in the country.
Wil) farmers be charged now for these services?
That is what the Minister is saying.

If a farmer is advised that if he manages his
farm in a more efficient way he will make more
profit, will he be charged for that advice? It is the
same principle. One can go on and on referring to
all the Government services which do cost more
proportionately in the country. Therefore, if these
costs are lumped together and compared with the
situation applicable in the metropolitan area it is
obvious that the aggregate of the taxes covering
these costs is not equal in the country and in the
city, because they do not cover the country where
the same services are more costly.



[Wednesday, 18 April 1984]

Mr Tonkin: We are not talking about the full
recovery of costs. The subsidy will go on and
probably at an enhanced level, but there should be
some charge which is only moving towards your
philosophy anyway, which is that the user pays.

Mr MENSAROS: That is what | was pointing
out. Although 1 would not put anything beyond
the Government, | did not expect that it would
withdraw the subsidy from one year to the next.
What I expected—and this is precisely what hap-
pens—is that the subsidy would be slowly with-
drawn, step by step. The first provision is a very
drastic step because it ensures that people in the
country will pay the maximum charge for sewer-
age. Therefore, the word “maximum™ will lose its
meaning, because it will be a standard charge.
The second provision means that for the various
services they have received gratis so far, the
people in the country will pay.

There is no provision in the Bill for estate
agents and conveyancing. It is a general provision
which covers any service. This would include my
telephone calls 10 the under secretary who can
then charge me because he undertook a service
for me. This could apply to anyone and anything
in the country.

The Opposition does not oppose the other two
provisions in the Bill. However, I would like to
comment on the infringement notices. It is all
right for the Government to introduce this for-
mula because il makes the administration quicker,
in most cases it takes away superfluous work, and
it makes it easier to prosecute people who appear
to have committed offences. These people may
have got away from being prosecuted because it
may have been too cumbersome for them to be
taken to the court for prosecution.

In my opinion, there is a flaw in this pro-
vision—clause 7(6)—which allows officers who
are entitled to issue the infringement notices to
withdraw them. It is always very dangerous when
undue power is given to people, and particularly
to one person. 1 would be the last one to reflect on
any public servant, but a temptation will exist.
The same thing could occur in relation to a traffic
infringement, if one officer who is in charge of in-
fringements could withdraw.

The Bill dees not give any reason for this. I can
sce the possible honest intention behind this
clause. If a mistake is made or it is proved that an
offence has not been committed, instead of the
charge proceeding because the alleged offender
has not pleaded guilty, there should be provision
for the infringement notice to be withdrawn.

In itself, there is nothing wrong with that, but
the fact that one person can withdraw it opens up
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the possibility of bribery and impropriety. | would
suggest that the Minister studies this clause and
amends the Bill to read that twa people—the head
of a department and an officer—have the del-
egated power to withdraw infringement notices.

We know very well that a district engineer or
one of his employees will be delegated the power
to issue infringement naotices. It would not be
practical if the under secretary, or his successor,
should do that. These people in country arcas all
know each other and visit the same pub socially,
and it would not be very difficult—not because of
bribery, but because of friendly connections—for
arrangements to be made for in{ringement notices
1o be withdrawn. If the opportunity is given for
infringement notices to be withdrawn, provision
should be made for this to be handled by two
officers or perhaps the head of a department with
another officer.

A further provision in the Bill increases the
penalties which, at first sight, appear to be very
harsh. However, we must bear in mind that the
penalties have not been changed, not only since
the parent Act was introduced in 1948, but also
before that. Some of the penalties are increased
by 1 000 per cent, which is not very harsh when
one considers the changed value of the dollar.
Some penalties are to increase from $20 to $200,
while others are to increase by 1250 per cent
from $40 to $500. The offences to which the
severc increases in penalties relate, are serious,
particularly the offence of unlawfully discharging
into some town sewerage system, sewerage which
might have been taken from septic tank cleaning.
Unfortunately, this problem is recurring, particu-
larly in the metropolitan area, and is very griev-
ous. It is quite acceptable that the penalty should
be increased to such an extent.

[ repeat that we are tremendously concerned
about the commencement of withdrawal of the
country subsidy found in both the provision to in-
crease charges 1o the maximum to recoup losses
which might have occurred 10 or 15 years pre-
viously and in the provision under which
charges—albeit smaller in dollar terms—are
being levied for services which hitherto have been
rendered for nothing.

When, as a result of the politeness of the Minis-
ter, 1 was able to talk to officers involved, they
said the subsidy to country schemes would not be
covered by this provision. However, my under-
standing of the Bill is that it does cover the sub-
sidy because even subsidised sewerage schemes
have charges according to the provisions of the
Bill and the parent Act. If that is so, it would be a
gross violation of an agreement made by the
Government with a local authority and its rate-
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payers. In many cases, those ratepayers cxpress
their views through a referendum on whether the
local authority should or should not borrow
money. This answer from the Minister is vital and
1 hope the matter will be looked at in another
place in accordance with that answer.

MR BRADSHAW (Murray-Wellington) [3.22
p.m.]: As | represent a country electorate, | would
like w0 say a few words on clause 4. This clause
contains the catch-up concept on areas where the
initial rates charged did not cover the cost of
putting in the system. There are many small
pockets and towns in country areas where it would
probably never be economical for sewerage to be
installed. However, because of the nature of the
land and the area, it is essential that reticulated
sewerage be installed. It appalls me that the
Government has the idea of taking away this pre-
viously granted subsidy from country areas. In
other fields, such as the SEC, drainage, and
irrigation, a standard charge is levied throughout
the State. Therefore, 1 cannot see why there
should be any difference with regard to sewerage.

. However, the Government seems to be intent on
upping the cost to the country payer, and I do not
believe this should happen. We should retain a

system where a subsidy of some description is pro-
vided.

Mr D. L. Smith: That was certainly not the at-
titude of your party when in Government.

Mr BRADSHAW: [ guess the present Govern-
ment is carrying on with the same attitude.
Country people suffer enough with increasing
costs in freight and, as they have [arger distances
to travel, they pay higher fuel costs. This Govern-
ment claims to be dedicated to decentralisation.
However, if country people are charged at high
enough rates for commodities, they will be at-
tracted to the city. Therefore, | oppose the pro-
vision for Lhe catch-up rating.

With regard to the charges concerning people
who take advantage of the sewerage sysiem, I
would like to know who will give out the infringe-
ment notices and whether this task will be given
to people living in the area. If that is proposed, 1
do not think it is a good idea. Those people must
live in the town, and the situation could be embar-
rassing in a small community where everyone
knows everyone.

Perhaps there should be a different system
under which the head of the department or an
officer frorm the Public Works Department could
give out infringement notices.

{ do not feel that a $30 fine is a great deterrent.
People would not worry too much about doing the
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wrong thing if they knew they would pay a fine of
only $50.

MR TONKIN (Morley-Swan—Minister for
Water Resources) [3.26 p.m.]: I have double-
checked the point the member for Floreat raised
because he made the assertion several times that
this Bill does not apply to the subsidy schemes
which operate under the Health Act. If a Govern-
ment wanted to alter this, it would have to do so
with legislative changes. The situation is that at
the momeni the Government is saying it is not
possible for a charge to be made higher than the
break-even point for that year, irrespective of any
losses. The general taxpayer may have been pay-
ing a heavy subsidy to the schemes for many
years and the Government is not quarrelling with
that. However, when the amount begins 10 de-
crease, perhaps 1o quite low levels, those people
who have been subsidised for many years should
not object to fair charges. We are not talking
about our removing or decreasing the subsidy; we
are declaring what is a fair thing. It must follow
logically that il somcore is beirg subsidised,
someone clse is doing the subsidising. If people
have been subsidised in a particular scheme at a
high rate for many years, as has happened, when
charges are forced down at a later stage—which
charges are not fair compared with those not only
to people in the metropolitan area, but also to
people in many other country areas who, through
taxation, are subsidising that cheap scheme and
paying higher rates for their own scheme—it can
be seen that the users of the first scheme should
pay a reasonable rate. They have been carried for
many years by other areas. They are not being
asked to subsidise anyone. Their scheme has been
subsidised for 20 or so years and, therefore, it is
fair that they should pay a reasonable return.

Mr Blaikie: Do you apply the same sort of ar-
gument to the Metropolitan Transport Trust?

Mr TONKIN: I am not the Minster for
Transport.

Mr Blaikie: You are putting forward an argu-
ment of philosophy. If it is fair that these people
should pay a reasonable price, all people should
be expected to pay reasonable prices. If passen-
gers are currently paying an unreasonable price
on the MTT, under your suggestion charges
would be increased so that they paid more.

Mr TONKIN: There is a very big difference
between the two. One of the problems of our
putting up prices for transport is that people do
not use the transport and we defeat the purpose. 1
am not qualified to speak on transport.

Although 1 am speaking philosophically, [ am
not attempting to give a general philosophy. I am
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merely applying a philosophy to this provision. It
is unfair that, because of the technicality that this
is the first year with a break-¢ven situation, the
subsidy for those areas will be ignored. The
subsidies have been metl by the taxpayers—not
just the city ones, but by Laxpayers generally. It
was never intended that this kind of situation
should occur.

As I said in respect of another Bill, if somebody
receives a commeodity very cheaply, nol necess-
arily through his own efforts, but because he hap-
pens to be favoured, or for whatever reason, one
should not say 1o him, “Good luck to you”. One
should remember that one is saying there should
be no subsidy, because the idea of a subsidy is
that the people who are better off subsidise those
who are less well off. If one says, “Because you
live in the country, you will pay only what it
costs”, the money has to come from somewhere
else. The people in difficult situations—tihey could
live in a remote area of the country—would have
to bear the cost because the other people were
lucky and received their supply at a reduced rate.
They are the lucky ones, and the other people will
have to bear the full burden. Cross-subsidisation
suggests that the people in cheaper areas will still
probably benefit from it, but their charges ap-
proach a more general level because that is a fair
thing.

My advice is—I checked this information twice
today and also on other occasions—that the 85
per cent subsidy schemes do not fall under this
Act.

The member for Floreat seemed to be opposed
to the proposition of charging for all services, with
statements of account levelled against the general
ratepayer or the gencral taxpayer.

Mr Mensaros: In the country.

Mr TONKIN: ] cannot see that that follows,
because the taxpayer or ratepayer in the country
will be subsidised as highly as the metropolitan
one. In fact, economic theorists on the other side
of the House claim that country people produce
more wealth. 1 am not subscribing 10 that, necess-
arily, because the question is more complex than
that. The fact is that they will be subsidised to a
greater extent. I am not saying that in the
country, because charges and cost are higher, the
full costs will necessarily be borne. What 1 say is
that some of the costs should be borne.

This is not a question dealing with means. |
thought this was entrenched in Liberal Party phil-
osophy. If one obtains something for nothing, one
does not treasure it. If one can just pick up the
telephone and make an inquiry, and it does not
cost anything, the tendency is to have one’s em-
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ployee double check it the next day, and so on. [
am informed that officers of the Public Works
Department spend hours on the telephone provid-
ing legitimate information; but their salaries are
charged against the ratepayers and, to the extent
that the utility runs at a loss, against the general
taxpayers as well.

The member for Gascoyne said the other night
that he believed in increased efficiency. The Op-
position believes in the principle of “user pays”,
but not necssarily {00 per cent. I accept the com-
ment of the member for Floreat, and I would say,
as | said the other night, that under this Govern-
ment the subsidy to country utilities will continue,

We accept that in country areas utilities are
more expensive than in the city, and in some
country areas they are much more expensive. We
are not saying that all costs will be recovered, but
some of them should be.

The inquiries made of PWD officers are largely
by real estate agents, and that type of person. I do
not object to their obtaining that information, but
certainly, if there is no charge, their businesses
are being subsidised by the 1axpayers. That is be-
cause, at present, they can obtain the information
for nothing. The user-pays principle is a good one,
but the user should not necessarily pay the Jot,

The member for Vasse interjected about the
MTT; there are complicating matters there.

Mr Rushton: Would you agree that the tax-
payers, the Treasury, or the Government should
pay the social aspects of it? Would you agree that
the pay-for-use system should be related to the
commercial activity or to the social service that
the Government of the day dishes out?

Mr TONKIN: If | agree with that proposition,
it might be perceived that there is a split in the
Government, because the Government made
certain determinations last year in respect of this
matter. It is still to be determined in respect of
this year’s Budget.

Mr Rushton: It happens more and more in
transport. It is something that [ worked hard on,
and my successor has done something with it.

Mr TONKIN: The social cost should be subsi-
dised by the taxpayers generally. If it is to be
borne by a commercial transaction, that should be
taken properly into account when assessing the ef-
ficiency of it. One cannot say, “Look at that
utility. It lost $X million a year. Isn't it inef-
ficient?", if the fact is that part of that so-called
inefficiency is because it is providing social ser-
vices,

We should have a situation of some degree of
subsidy by the taxpayers. There should also be
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some degree of pay-for-use, and it is inefficient
not to do so.

The member for Floreat said that only one per-
son is needed to withdraw infringement notices,
and it should be 1two. He raised the possibility of
corruption, using that term in its widest sense. Of
course, “corruption” does not consist only of
people taking money in bribes. It can also happen,
as the member for Floreat intimated, with social
pressures. One drinks with a person or plays golf
with a person, and there is a certain social press-
ure placed on one. | concede that that could be a
problem; but if an infringement notice was with-
drawn, a record would be kept of it so that if it
was obvious that someone was doing less, there
would be a record of it.

I will look at the question of whether two
people should be needed to withdraw infringement
notices, and whether adequate records are kept.
We do not want someone to have great power in
the community by dishing out infringement no-
tices and then withdrawing them over a few beers
later on. That is a valid suggestion by the member
for Floreat.

I thank members for their comments. | assure
them that we are committed to the subsidisation
of utilities, and we will continue with that. Of
course, | cannot give a guarantee of that because,
as members would know, this is a matter for the
Cabinet to decide in its Budget considerations.
Certainly § assure the House 1 will be strongly in
favour of the subsidies continuing, because the
Government believes in decentralisation, and one
effective way in which to pursue decentralisation
is 10 minimise costs in the country or to have a de-
gree of equalised costs throughout the State.

 have said about the proposed water authority
of Western Australia that a subsidy will be pro-
vided for the country, but of course it will be for
the Cabinet as a whole (o decide the level of that
subsidy.

Mr Blaikie: Will you have engineers stationed
throughout the country, as is currently the prac-
tice under the PWD?

Mr TONKIN: The query hardly relates to this
Bill, but the answer is, “Yes”.

Question put and passed.
Bill read a second time.

In Committee

The Chairman of Committees (Mr Barnett) in
the Chair; Mr Tonkin (Minister for Water Re-
sources) in charge of the Bill.

Clauses 1 to 3 put and passed.
Clause 4: Section 67 amended—

[ASSEMBLY]

Mr MENSAROS: In reply to the second read-
ing debate, the Minister tried to justify his de-
cision, but his argument was fairly weak, as [ am
sure he will admit. If we subsidise one country
area heavily and not another area, there appears
to be some inequity. We cannot help that. If we
build a new school in one country town and the
general taxpayer incurs the repayment of the loan
and the servicing of the loan, that country town is
being subsidised heavier than is a town in which a
school was built 30 or 40 years previously. That is
inevitable,

The fact is—and this is finally what the Minis-
ter said—that conditions being what they are in
Western Australia, we must subsidise the country,
whether or not we actually say so, becauvse the
costs for any service in the country are so much
higher, particularly in certain regions, and with-
out them it would not be viable for anyone to live
in and to produce in them. The remote mining
companies establish themselves only if they be-
lieve the project involved would be viable, and
that applies to all companies. Either we survive in
the metropolitan area by arranging some of the
mines and importing people of different origin
and customs who have different needs and can
provide the agricultural services to which Aus-
tralians are accustomed, or we stand on the prin-
ciple that we pay for use. 1 do not accept that, but
we must realise that the situation is different in
country areas. We just cannat argue the way the
Minister has dene.

When the original settlers came here, they
probably locked at a map of Western Australia
and thought the whole place would be populated
equally, as Britain was at the time. With the time
zone, we must understand that a line was struck
cast of Kalgoorlic to provide for a Western Aus-
tralian time zone. This has meant that the metro-
politan area always has about 34 minutes of day-
light saving; and the bulk of the population lives
in the south-west of the State, with very few
people living to the east of the line.

An enormous difference can be found between
the metropolitan area and country areas, and that
is the reason we are so apprehensive about this
clause. It might have been the result of a depart-
mental officer saying, “Why couldn’t we charge
more in cases where the original scheme was a
losing proposition?” Since 1948, people have be-
come used to the status quo. This is the way
people have been charged, but suddenly it is all to
be changed to the detriment of the people
involved. No matter how we argue, this is a step
towards withdrawing country subsidies. The more
this subsidy is contracted the more it will disad-
vantage country people and the less the incentive



will be to them to produce anything in the
country, and this will make it harder for us to
populate country areas.

For those reasons, 1 oppose the clause,

Mr TONKIN: We are not talking about with-,

drawing a subsidy. What we are talking about is
the subsidy of one group of sewerage ratepayers
in the country by another group of sewerage rate-
payers in the country.

Mr Blaikie: Could you give us an example of
. the tawns involved in what you are talking about?

" Mr TONKIN: I could not give the member the
actual names of towns because over 80 are
involved. As members would know from what has
already been said, when we get to a break-even
point in any one year, no matter what the loss
might be in the previous year, we cannot go
higher. I put it to members that that is immoral.

Imagine that 1 had been borrowing from some-
one year after year and 1 had been subsidised by
him, and then came a year when my costs were
less and he approached me and said that as there
were all those other people who were still paying
more, | should pay more than the amount re-
quired this year, which would in no way recover
all the amount lost over the previous years, but
would go some way towards that. If 1 were to say,
“No, you can go and whistle for that,” although I
had been carried by him all those years and was
now paying very little and nowhere near the cost
of the scheme considered as a whole, | would not
pay one cent over this year’s costs. That is the
legal situation in which the department finds
itself.

| guess that is great for members who might
represent areas which have that advantage. By the
same token, members who represent people in the
other areas could say, *Just a minute; thai is not
fair, because my people 1dok like paying far more
than that because of the local situation™.

Do we believe in subsidies? Do we believe in
equalisation throughout the State? Are we to
have some kind of absurd lottery for maiters not
related at all to equity, under which the people in
some schemes, because the interest bill at that
time was particularty low and because now the
cost against the scheme is absurdly low, will not
pay their way for all those years when they were
being heavily subsidised? 1 do not believe that
ratepayers or residents in Wesiern Australia want
that kind of unfair advantage.

Mr Mensaros: [ don’t think you are right.

Mr TONKIN: What ratepayers in Western
Australia want is to pay a reasonable charge. |
suppose most of them would say that the majority
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of the charges are unreasonably high. These’
people do not want to pay high charges; they want
to pay reasonable charges, but by keeping down,
because of a legal techmicality, the charges in
these few and quite capriciously favoured towns,
the charges for other people will be increased.

Mr Bradshaw: That is what they call averaging
over the whole State the cost of the sewerage
scheme.

Mr TONKIN: It is not fair that, because of
some financial technicality of a scheme, some

. peoplé should be paying double the rate paid by

others in towns in the same general region of the
State. If we look at the town in which this year
costs are very low and therefore the charges must
be equally low, that may have cost the taxpayer
and all other ratepayers in the country and the
city, say, 51 million; that $1 million has gone and
people next door are paying this elevated cost for
some technical reason. It is in the same area of
the State; they are getting similar wages and in-
comes. We say that those two charges should ap-
proach one another. That will not mean only that
those charges will increase, but also that other
charges will decrease. That is more like an
averaging system where they will approach one
another. At the moment, some are artificially
kept low and this is not fair and equitable.
Although we cannot blame people in those
favoured towns for paying low rates, nevertheless,
il the question were put fairly and squarely to
them, they would say they want to pay their fair
share.

Mr BLAIKIE: I also want to make some re-
marks and to support the comments that have
been made by the member for Floreat. The Minis-
ter has gone to great pains to give us a philosophi-
cal address and to explain the reasons he believes
that fairness needs Lo be introduced into the
system. He believes that all people of the State
should be equal and that some people should not
have unfair advantages over others, particularly in
relation to sewerage charges. By way of
interjection, I asked the Minister whether he
would explain how he saw the same set of circum-
stances applying to other groups of people across
the State. Let him consider the question of metro-
politan transport charges and the subsidies that
the Government, through the taxpayers, pays to
those people. Does the Minister see those people
living at the back of Sandstone, Esperance, or
Eucla, wherever the area may be, in the same
light in relation to the argument that he is ad-
vancing in connection with country sewerage
works? The Minister said, “That is a different
portfolio and it comes under a different Minis-
ter”, but if the Minister wants to continue with
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the argument he is advancing now, he should ex-
plain his attitude and his Government’s philos-
ophy and policy in relation to metropolitan
transport.

1 could go on and raise a hast of other related
issues. Il is my view that what the Minister is pro-
pasing and what this amendment will do is to en-
sure that there will be an increase of costs under
country sewerage to all people because the inser-
tion of this amendment will ensure that that takes
place. However, in certain country towns there
will be dramatic cost increases, the order of which
the Minister could not or would not explain. Mr
Chairman, you would understand the difficultics 1
have in putting this argument forward.

The CHAIRMAN: | certainly do. I sympathise
with you.

Mr BLAIKIE: T know how understanding you
are, Mr Chairman, but unfortunately you cannot
really participate in debate on the floor of the
Committee. The question [ pose to the Minister is
this: It is my belief that under his proposal there
will be a general increase in all country sewerage
costs anyhow, and Cabinet will make that deter-
mination when it strikes its Budget. But what will
happen in some country towns? They will have a
dramatic increase in the rates they are currently
being charged for sewerage. This is what the Min-
ister has indicated. He has already said some
country towns are more favoured than others. 1
have asked the Minister to pive us some detail of
just where those country towns are. I have the
annual report of the Public Works Department
for 1982-83, and while this public document does
not give any information on what I am
sccking from the Minister, it does list all those
country towns with sewerage schemes. With the
Minister’s explanation does the Committee now
understand that the people of Albany will face a
dramatic increase in charges because it is a
favoured town about which the Minister is
talking? Is the favoured town about which the
Minister is talking Denmark, Gnowangerup, or
Mt. Barker, or will it be Mayanup? Could it be
Bunbury?

A member: Busselton?
Mr BLAIKIE: Possibly it is Busselton.

Mr D. L. Smith: Certainly not Bunbury, be-
cause your Government’s sewerage rates for
Bunbury were astronomical.

Mr BLAIKIE: I think we have already ex-
plained to the member for Mitchell how he should
speak in this Chamber.

[Demonstration. ]
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The CHAIRMAN:
proper or parliamentary.

Mr BLAIKIE: I do not believe it is either, and
| can endorse your comments, Mr Chairman.

Is it the Government's intention that the people
of Bunbury will be part of the privileged group
which the Minister will determine are not liable to
pay the higher rate?

Mr D. L. Smith: As you are looking at me and
addressing that question to me, 1 assure you they
were not the favoured people under the previous
Government.

Mr BLAIKIE: The question I now ask the
Minister is: What will the action of this Govern-
ment be with its policy and its legislation? I again
pose this question to the Minister. He has already
indicated that a number of towns are receiving
more than fair treatment from the Government
because of the current system of charges. The
Minister has indicated that the reason he wants
those amendments is to change that situation 50
that in the future they will not have the unfair ad-
vantage that he has indicated these people had
previously. The Opposition is entitled to ask the
Minister that question and to expect from him an
explanation of which towns are involved.

One could go on through the list. Will it be the
town of Collie? Has that town had an unfair ad-
vantage, as far as sewerage systems arc con-
cerned? Will that town have a dramatic increase
in its rates and charges?

1 do not think that is

It is just not good enough for the Minister to
come (o this place and make the wide-reaching
comment that the reason he wants this particular
clause in the Bill is that certain towns have had
an unfair advantage over others and will have to
pay in the future. It is the Minister’s responsi-
bility to explain to the Committee which are those
towns and the amounts concerned.

Recently, 1 had to deal with the Minister and
his department about another matter—country
drainage. In all the articles and meetings before
that legislation came before the Chamber, all one
was given was principles and how they would
apply, but examples were never given.

If it is felt that some towns are not paying a
high enough rate, and as a result of that the situ-
ation will change, what will be the changes?
What will be the amounts? It has been a policy of
“*Wait and see when the charges come out™. I be-
lieve the argument and the methodology adopted
by the Minister and the Government are wrong.

Mr D. L. Smith: They are as a result of a com-
mittee you set up. They werc the recommen-
dations of that committee.



[Wednesday, 18 April 1984]

Mr BLAIKIE: Those rates will be unfairly ap-
plied in some districts. It is all very well for the
member for Mitchell to make his odd
interjections, but 1 remind him that he was one of
those who determined the level at which the rates
would apply because he was on that committee.
He was able to determine whether his electorate
was unfairly disadvantaged or otherwise because
he was privy to information before the public
were aware of what would happen. The member
for Bunbury knew that information also. A
certain percentage increase was to apply, and they
were privy to that information.

1 do not wish Bunbury, Collie, or any other
town to be unfairly disadvantaged as a result of
the Government’s actions. I make the plea to the
Minister that he has the responsibility to advise us
which country towns are receiving an unfair ad-
vantage. [ understand the Minister does not have
the information before him, but in order that he
might obtain it, we should move that the Com-
mittee report progress.

The CHAIRMAN: To clarify the position, I
indicate to the member that il is not appropriate
for him to speak and then move for progress to be
reported. That must be done at the commence-
ment of a speech.

Mr TONKIN: [ will not facilitate the actions
of a member who wishes to stir the parochial pot
by naming towns.

Mr Blaikie: You were the one who started this.

Mr TONKIN: I say to the member that the in-
formation is available. He can find out which
towns are paying a rcmarkably low rate in the
dollar because of a technicality.

We are not asking that these people bear, in
any way, an unfair burden. We are asking that
they bear a percentage, not the total, of the bur-
den that—not through their own fault, it was not
their decision—other people have carried for a
long time.

The member for Vasse can work out from the
annual report which of these 1owns is rated fully.
He can ask questions on notice in this place to
find out the break-even situation and then look at
the rate in the dollar of those towns and work out
which towns may be paying less. If the member
cares to look at the ligures, he will note that there
is a very unfair discrepancy.

Mr Blaikie: You have said that 100 times over.
Why not bring those figures to the Committee?

Mr TONKIN: The fipures are in public docu-
ments.

Mr Blaikie: Why won’t you bring them 10 this
place?
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Mr TONKIN: Because people who are fit to be
members of Parliament can do their research by
asking the Clerk for the tabled report and reading
the figures for themselves. 1 will not suggest that
one or twa towns are not paying their way. It is
not that way at all. It is not their fault; it was a
decision of this Parliament which was not con-
sciously taken. It was never meant that this legat
technicality would prevent a scheme from paying
its way or a reasonable proportion of it. Do not
forget that all these schemes are country schemes
and all we are asking is that people in various
country centres be treated equitably.

Clause put and passed.
Clauses 5 to 8 put and passed.
Title put and passed.

Report

Bill reported, without amendment, and the re-
port adopted.

Third Reading

Leave granted to proceed forthwith to the third
reading.

MR TONKIN (Morley-Swan—Minister for
Water Resources) [4.10 p.m.): [ move—

That the Bill be now read a third time.

MR MENSAROS (Florcat) [4.11 p.m.]: I
apologise for missing the opportunity to respond
to the Minister on clause 4 in the Committee
stage. | want to make two comments. The first is
that, in all sincerity, 1 think the Minister is under
a misapprehension when he says there is no with-
drawali of subsidy. The second point is that he
says that under the conditions in clause 4 some
people will pay more and they should do so be-
cause service costs more. He said it would al-
leviate the situation of some other people who will
pay less. That is simply not so, and if the Minister
asks his adviser, he will see it is not so.

It is a withdrawal of subsidy because, if any-
thing, the country towns sewerage scheme is for-
mulated on a pay-for-use basis. That is precisely
what section 67 says—charges may be levied but
only for certain purposes, which it lists. Charges
cannot be levied for anything else except to cover
costs. So one pays for what one uses—what it
costs for the service. However, it is implied in
another part of the Statute that a person shall not
pay more than a set maximum. So one pays for
use, but not if the cost of use is extremely high; it
cuts out at a certain point.

But other country towns sewerage schemes pay
the same rate and if this is introduced so that one
pays for more than the four purposes listed in the
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Act until onc reaches the maximum, other
country towns sewerage scheme will not pay less.
This is where the Minister makes a mistake.
Those towns will pay just the same, according to
the provisions of section 67; they will pay what it
costs. They cannol pay less because other people
are paying more.

The other matter with which we did not deal
and which is very important pragmatically—more
important perhaps than the arguments we had—is
that despite the fact that they are paying for use,
the charges are set on value. We know that
country towns are revalued at irregular periods.
In the metropolitan area, a revaluation takes
place every three years, at least with gross rental
value areas. Some places in the country have not
been revalued for 14 years; 1 think Albany is one.
Certainly they go for six, seven, or eight years
withoul revaluation. Values increase as soon as a
revaluation takes place, particularly in inflation-
ary limes. Given that the cent rate in the dollar
remains the same, there is still scope for people to
pay four times as much unless the new rates are
phased in. The theoretical situation is that the re-
valuation is a very important aspect and can re-
sult in people who were paying the maxi-
mum—despite the fact that their cost was
higher—suddenly having to pay much more. They
still pay for the cost of the service, but they pay
much more bhecause the maximum rises
automatically vpon revaluation. That apgravates
the situation because if clause 4 is applied, they
can go up (o the new maximum. ln some cases,
that new maximum may be three or four times
the previous maximum if the revaluation has not
been carried out for a long time.

I wanted to point out that there is no equity in
placing this charge on people who may now pay
less because it will not mean that other people will
also pay less. The other point is that there is a
withdrawal of subsidy because the system was de-
signed so that one paid for the cost of the service,
but it cuts out at a maximum,

Question put and passed.

Bill read a third time and transmitted to the
Council.

PODIATRISTS REGISTRATION BILL
Second Reading

Debate resumed from 22 March.

MR GRAYDEN (South Perth) [4.17 p.m.]: |
indicate that the Opposition supports this Bill.
There can be absolutely no doubt that substantial
changes have taken place in the skills involved in
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the care of feet in the 24 years since the current
Act came into being. Chiropodists throughout
Western  Australia now  call  themselves
podiatrists.

There are only two aspects of the Bill which |
query. The first is the power of the Minister 10 di-
rect the board. In his second reading speech, the
Minister said—

Another provision allows the Minister to
direct the board to perform its functions,
duties or powers where necessary, and the
board is required to give effect to those direc-
tions.

Then he went on to clarify that, and he said that
the Minister is not able to direct the board to
make a particular decision in a particular manner,
but he can direct the board to exercise ils
functions in relation to that maiter. That is quite
acceptable.

The other point 1 query is the question of ap-
pointmeni to the board. The Act provides that the
board shall consist of six persons appointed by the
Governor, one of whom shall be the permanent
head or person nominated by the permanent head,;
one shall be a medical practitioner nominated for
appointment by the Minister; one shall be a per-
son nominated for appointment by the Council of
the Western Australian Institute of Technology
established under the Western Australian
Institute of Technology Act 1966; and three shall
be persons nominated for appointment by the
Minister from a panel of names submitted by the
body known as the Australian Podiatry Associ-
ation (Western Australia).

There is just one aspect of this. This is an as-
sociation, and a vofuntary organisation, and there
are registered podiatrists who are not members of
that association. While they are probably only 10
per cent of the podiatrists in Western Australia,
complaints have been rececived that, not being
members of the association, they are precluded
from being on the board. It is difficult, however,
to see how that situation can be improved.

I might just point out finally that the
Chiropodists’ Registration Board has apparently
requested the amendments in this Bill, and it is
for that reason that the Opposition supports it.

MR HODGE (Melville—Minister for Health)
[4.22 p.m.]: T thank the Opposition for supporting
the Bill. The member for South Perth raised a
couple of issues and 1 will comment briefly on
them. He pointed out that while the Minister will
have power to direct the board to implement its
functions, he will not have power actually to di-
rect the board on decisions. That power is import-
anl because there may be occasions when the
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board is not fulfilling its statutory functions. It
may, for example, refuse 1o make a decision on
certain matters, so the Minister may be required
to direct it to make a decision; but the Minister is
not able, and would not wish, to direct the board
on what that decision should be. That would de-
feat the purpose of having the siatutory body.

The second point made by the member for
South Perth referred to the problem that
padiatrists who were not members of the Aus-
tralian Podiatry Association {(Western Australia)
would not have a representative on the board. 1
acknowledge that is a small problem. It is, of
course, not different from the situation that has
always been the case under the old legislation.
Appointments were all made on the nomination of
the association, so that has not really altered. 1
understand that very few podiatrists in practice in
Perth are not members of the association. 1 ac-
knowledge the problem, but | do not think it is a
serious impediment in the legislation.

The member for South Perth rightly pointed
out that this Bill has been requested by the associ-
ation. In fact it has been waiting a long time for
it. I am very pleased to have the pleasure of
steering this new Bill through the Parliament.

Question put and passed.

Bill read a second time.

In Committee, etc.

Bill passed through Committee without debate,
reported without amendment, and the report
adopted.

Third Reading

Leave granted to proceed forthwith to the third
reading.
Bill read a third time, on motion by Mr Hodge

{Minister for Health), and transmitted to the
Council.

PUBLIC WORKS: DEPARTMENT
Mr John Valentine Fagan: Grievance

MR LAURANCE (Gascoyne) [4.24 p.m.):
Grievances give members a chance to raise mat-
ters of grave public concern. | have such a matter
and I do not raise it lightly. Do [ have 15 minutes
to speak in this debate?

Mr Bryce: The clock now says 10.

Mr LAURANCE: It is not my intention to
blacken anyone’s name in the Parliament, but
when a member of Parliament has information
given to him he has a responsibility to make a de-
cision whether to raise that matter in the public
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interest or not. That is why members of Parlia-
ment have parliamentary privilege extended to
them so that they can raise important matters
without fear of reprisal. However, there is a re-
sponsibility on the part of the member to check as
well as he can the facts given to him. In this re-
gard [ have checked to the best of my ability the
facts | have before raising them in the Parlia-
ment.

Mr Barnett: Are they facts ar not?
Mr LAURANCE: [ believe them to be.

My grievance concerns a man called John
Valentine Fagan. Firstly, in April last year, Mr
Fagan wrote to the Public Works Department in
Perth seeking employment as an unskilled
labourer. The Public Works Department replied,
informing Mr Fagan no positions were available
at that time. Two weeks later, a letter arrived at
the Public Works Department from the Minister
for Industrial Relations (Mr Des Dans)
suggesting that Mr Fagan would be a good em-
ployee and that a position should be found for
him.

The Public Works Department had made same
inquiries into the background of Mr Fagan and
had ascertained that he would be an undesirable
employee as he had previously been very active in
union affairs in a radical way. He had probably
been a union stirrer or agitator. In addition he
had a history of workers’ compensation claims for
various injuries, but particularly related to back
injuries. On this information, the Public Works
Department suggested to the Minister, Mr Dans,
that Mr Fagan should not be employed by the
Public Works Department.

Two more weeks passed. Then a letter arrived
at the Public Works Department from the Prem-
ier of Western Australia (Mr Brian Burke)
indicating to the PWD that he insisted Mr Fagan
be employed. There were no options; the Premier
was not asking or requesting as the Minister for
Industrial Relations had done; he directed that
the PWD employ this man.

Consequently, on 17 May 1983, Mr Fagan was
employed—of course, naturally he was—as a
labourer. Nearly all of his first day was taken up
with induction and familiarisation. On 19 May—I
remind members Mr Fagan started work on 17
May when he had the induction course, so he had
not really started work yet—he reported to his
supervisor that he had injured his back. That was
less than 48 hours after Mr Fagan had started
work. He is 2 man with a history of workers’ com-
pensation c¢laims and he virtually had only just
got through the induction and familiarisation pro-
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cedure when he reported he had injured his back
on 19 May.

Within a week, on 25 May 1983, Mr Fagan
went off work as a result of a back injury. To this
day that man has not returned to work. It is
nearly a vear later and he is still receiving

workers’ compensation as a result of that bad
back.

Mr Mclver: Are you quoting from your own
notes or from the departmental file?

Mr LAURANCE: | am using my own notes.

It is a serious claim to make that the PWD was
directed by the Premier to employ this man and,
within a matter of hours of that man being em-
ployed, the man reported he had a bad back and
went onto workers’ compensation. A year later
that man is still in that situation.

Mr Fagan has been using his time on workers’
compensation in a number of ways, but one in
particular brought him to the notice of the courts.

On 18 October 1983, some five months after he
had been placed on workers’ compensation be-
cause of his bad back, Mr Fagan was involved in
a flight at a hotel in Beaufort Street next to
Trades Hall. Apparently Mr Fagan inflicted quite
serious injuries an his victim. 1 refer to a news-
paper article that appeared the day after the inci-
dent on 18 October, and which is headed, “Fine
goes to victim™. It reads, in part, as follows—

A UNIONIST was fined $300 yesterday
after he admitted punching another unionist
al the Court Hotel in Perth last October.

John Valentine Fagan (42), builder’s
labourer, of Central Avenue, Mi Lawley,
pleaded guilty in the Perth Magistrate’s
Court to a charge of assault causing bodily
harm to Anthony Vincent Costa on October
18.

Sgt. L. A. McMillan, prosecuting, said
that an argument had developed between the
two men about union matters in the saloon
bar at the hotel.

Fagan had punched Costa in the face and
knocked two teeth out, he said.

I raise that issue, because it is appropriate when it
is borne in mind that we are discussing a man
with a bad back who has not worked far a year
after he went on to workers’ compensation a
couple of days after joining the PWD at the direc-
tion of the Premier. To continue—

Mr G. Droppert, defending, said that
Fagan did not recall the details of the inci-
dent.
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He said that Fagan thought the effects of
alcohol might have been exacerbated by
pain-killers he was taking at the time for a
back injury.

I just mention that, because it provides further
background to what I consider to be a very serious
situation.

My informant has tried to gain some evidence
of these facts. As I said, they are documented
very clearly and I have checked them to the best
of my ability, but | believe Mr Fagan’s personal
file was requested by the head office of the PWD
and has not been returned. My informant tells me
this is the only missing file for a wages employee
over a period of something like 10 years. There-
fore, it has not been passible to view Mr Fagan’s
file up to this stage, so 1 presume that it would be
difficult to obtain a copy from the PWD of either
the letter from Mr Dans or the letter from the
Premier directing that this man be employed.

This is a serious matter and needs to be brought
to the attention of the Minister so that he can
investigate, check the veracity of the claims, and
locate the missing file.

It is said that power corrupts and absolute
power corrupts absolutely, and I believe this is
what has happened with the Premier. Quite obvi-
ously this is a Government of patronage. The
Premier has given this man extraordinary favours
at the taxpayers’ expense and at the expense of
workers’ compensation.

Mr Barneit: Where is the proof of this?

Mr LAURANCE: 1 ask: Why would this man
deserve such a favour? What services has he ren-
dered this Government or this Premier that have
entitled him to such an extravagant pay-back?
Obviously there is something behind this that the
Premier would know better than anyone else. This
man has obviously rendered service to the Premier
personaliy, or to the Government, and he has been
given the pay-off for it at the expense of the tax-
payers of this State.

Mr Blaikie: Do you reckon it is a bit like the
advisers?

Mr LAURANCE: It is a very sorry affair and
it is sertous cnough on its own—

Mr 1. F. Taylor: You had better watch out or
we will start laoking at some old files.

Mr LAURANCE: 1 would pursue that, but [
have only one minute left 10 speak.

We have seen the casino indiscretion in recent
weeks, jobs for the Premier’s media pals—we
went into that a little further—and the
questionable relationships between the Govern-
ment and Government departments and radio
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station 6PR which al! add up to a very sleazy
Government.

Some questionable things have occurred. | raise
this important and serious matter as a grievance,
because that is the appropriate way in which to
deal with it. The Minister and the Premier should
say why they gave these benefits to this man and
what was the purposc and motive for their ac-
tions.

MR BRIAN BURKE (Balga—Premier) [4.37
p.m.]: Let me say, firstly, that | have never to my
knowledge met Mr Fagan. Secondly, if [ can fol-
low the member’s argument, he is saying that Mr
Fagan was employed at the Public Works Depart-
ment, that subsequently he failed to report to
work on the basis that he had some compensable
injury, and that in the period that he had that in-
jury he had a fight in a hotel.

Mr MacKinnon: At a time which happened to
be a year later.

Mr BRIAN BURKE: He had the fight when
he was off work with an injury.

Mr MacKinnon: A year later.

Mr BRIAN BURKE: This man has not re-
turned to work.

Mr Laurance: It is a year since he went off
work with an injury and it was several months
later that the fight occurred.

Mr BRIAN BURKE: What | am trying to get
straight is that Mr Fagan was employed, he
booked off with what he said was a compensable
injury, and presumably he supplied some details.

Mr Rushton: He was employed at your request.

Mr BRIAN BURKE: He has not returned to
work and in the meantime has had a fight with
someone in a pub.

Mr Thompson: But the significant thing is that
he was employed after advice was received that he
should not be; but he was employed, because the
direction was given that he should be.

Mr BRIAN BURKE: I shall touch on that in
due course; but, as 1 understand it, that is the
logical sequence of events.

Mr Laurance: Yes.

Mr BRIAN BURKE: The implication is that
Mr Fapan does not have an injury; is that what
the member is saying?

Mr Laurance: No; | am saying it was well
known that the PWD would not employ him, be-
cause of a history of trade union radicalism and a
bad back.

Mr BRIAN BURKE: It may well be that Mr
Fagan does have a compensable injury,
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Mr Lavurance: Yes.

Mr BRIAN BURKE: In that case, the man has
been employed, he has been injured, and he has
booked off work with an injury.

Mr Tubby: Two days after he siarted!
Several members interjected.

Mr BRIAN BURKE: That is the implication.
The member is saying this man does not have a
compensable injury.

Several members interjected.

Mr BRIAN BURKE: I am trying to get down
to what the member is saying. He is having two
bob each way.

Mr Court: He is not having two bob each way.
He explained it in clear detail.

Several members interjected.

Mr BRIAN BURKE: I can understand it. [ am
trying to pay tribute to what I understand the
member really meant; that is, he is saying this
employee booked off work and is a malingerer.

Mr Thompson: No. You are dodging the issue.
The issue is that he should never have been em-
ployed.

Mr BRIAN BURKE: All right, 1 will deal with
that issue, but let me get down to what is being
said. He has booked off. He may be suffering
from a genuine compensable injury.

Mr Lavrance: That is not the question at all.

Mr BRIAN BURKE: That is what the member
said. All I am saying is that the member raised
the matter that as far as that injury is con-
cerned—the member also said, as 1 understand it,
that it is a matter of some court action—

Mr Laurance: 1 said he has been involved in a
court action which resulted in his being fined
$£300.

Mr BRIAN BURKE: Let me clarify the first
point. 1 will instruct the Minister to in turn
instruct the Minister for Industrial Relations to
investigate the matter, and if this man does not
have a compensable injury, compensation pay-
ments should cease forthwith and action should be
initiated to recover those compensation payments.
That is the instruction I will issue to the Minister
in respect of the matters the Opposition has
raised.

That still leaves one matter outstanding: The
Public Works Department advice that he should
not be employed for a number of reasons, one of
which is union radicalism and the other that he
was compensation prone. 1 do not believe advice
that someone is a union radical is sufficent
grounds on which to say he should not be em-
ployed. In the same way, 1 do not believe that the
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fact that someone comes to me and says that the
member for Gascoyne is a prominent member of
the Liberal Parly is a reason I should not give him
a job.

Mr Rushton: If he has caused constant strikes.

Mr BR1IAN BURKE: What the member is say-
ing is that if someone is a union radical or active
in a union, he should not be given a job.

Several members interjected.

Mr BRIAN BURKE: That is what the member
Several members interjected.

~ Mr BRIAN BURKE: That is what the member
said. 1 have told the Opposition [ have never met
Mr Fagan. I have never met him!

Several members interjected.

Mr BRIAN BURKE: Opposition members can
not take it. | have just addressed the first part of
the problem; that is the “unien radical” reason for
his not being employed. 1 have told Opposition
members my attitude towards that. 1 will tell
them again. If | get a recommendation from a de-
partment tomorrow that says | should not employ
someone because he is a union radical or he is a
Catholic, a Jew, or a Liberal, I will reject that ad-
vice.

If members opposite think we will run the
Government according to recommendations that
we do not employ people because they are union
radicals in the estimation of the person making
the assessment—

Several members interjected.

Mr Laurance: Come clean! You instructed this
and in the 10 minutes available to you, you have
not come to the letter.

Mr BRIAN BURKE: I have addressed the two
bases on which the member says the”lctter was
written. One was that he was a union radical and
the other was that he was compensation prone.
That is the criticism the member has made of the
letter.

Mr Thompson: Another criticism is you should
not use your office to subvert the normal oper-
ations of a Governmenl department which is
under the guidance of another Minister.

Mr BRIAN BURKE: What the member is say-
ing is that if someone tells me that someone
should not be employed because he is a union rad-
ical, T should accept that.

Mr Laurance: You wrote the letter.

Several members interjected.

Mr BRIAN BURKE: Then there is the second
basis—
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Several members interjected.

Mr BRIAN BURKE: I did not write the letter.
I.do not have the details here, but [ under-
stand—and the Minister can correct me—that it
was referred to in a letter the Minister wrote. [
did not write any letter, so if Opposition members
want to tell lies and mislead Parliament, 1 say,
“Go ahead™.

. Several members interjected.

Mr Laurance: You have the file.

Mr BRIAN BURKE: | have not got the hle.

Mr Laurance: The file is missing.

~Mr Thompson: You know nothing about the
maiter?

Mr BRIAN BURKE: Of course. I am telling
members 1 do. 1 will 1ell members everything I
know.

Several members interjected.

Mr BRIAN BURKE: 1 do not want a police in-
quiry. 1 am perfectly happy.

Several members interjected.

Mr BRIAN BURKE: The Opposition secems
concerned about the time, so [ will let the Deputy
Premier move for an extension of time to allow
me to continue.

Several members interjected.

Mr BRIAN BURKE: Opposition members
wanted it!

As to Extension of Time

MR BRYCE (Ascot—Deputy Premier) [4.44
p-m.]: Under Standing Orders I move—

That the time be extended by 15 minutes
in accordance with the Standing Order.

The SPEAKER: 1 regret 1o point out to the
Deputy Premier that, under the Standing Orders
for a grievance debate, on page 60 of the Stand-
ing Orders, it is stated—

Each member including the Leader of the
Government or a member deputed by him to
reply in 10 minutes provided that with the
cansent of a majority of the House on a mo-
tion moved and determined at once without
amendment or debate, a Member may be al-
lowed to continue his speech for a further
period not exceeding 15 minutes. This pro-
viso does not apply to a Grievance Debate.

Standing Orders: Suspension

MR BRYCE (Ascot—Deputy Premier) {4.45
p.m.): On a procedural matter, | move without
notice—
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That so much of Standing Orders.be sus-
pended as is necessary lo permit a-motion to
be moved for an extension of time to be
granted to the Premier. ‘

The SPEAKER: For this motion to be carried,
an absolute majority is needed.

MR THOMPSON (Kalamunda) [4.47 p.m.]: |
think it appropriate that the permission to be
granted to the Premier for an extension of time

should be extended to the Opposition as well. T .
think it is appropriate that an opportunily be ..

given by the House for another speaker from this
side of the House, because what has evolved now
is a situation which needs closer scrutiny than can
be undertaken in the 10 minutes allocated under
the Standing Orders.

MR MacKINNON {(Murdoch—Deputy Leader
of the Opposition) [4.48 p.m.]: In support of the
remarks of the member for Kalamunda, I ask also
that consideration be justly given to the Oppo-
sition accordingly. What could happen, if this
precedent is established with grievances, is that a

member from the Government could put his case

for 10 minutes and on each occasion he con-
sidered it necessary, have the time extended, and
theérefore gain some form of advaniage, when the
Opposition had no right to respond.

Mr Bryce: Do you recall who initiated the re-
quest for the extension of time? It was not this
side of the House; it was your side af the House.

Mr MacKINNON: We might not want to take
up that extra time,
Mr I. F. Taylor: Get your act together.

Mr MacKINNON: We may want to do that if
we believe the need arises, because we feel the
Government has abused the privilege extended 1o
it by the House. We would like to think that fair
play is in evidence as is the case now under the
Standing Orders which Parliament has previously
approved. | hope that courtesy is extended to the
Opposition, also.

Question put and passed.

Extension of Time

MR BRYCE (Ascot—Depuly Premier) [4.49
p-m.}: | move—

That the Premier be granted an extension
of time of 15 minutes.

Question put and passed.

Debate (on grievances) Resumed

MR BRIAN BURKE (Balga—Premier) {4.50
p.m.]: Thank you, Mr Speaker and members—

Mr Laurance: Saved again!
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* /2 Mr. BRIAN BURKE: The member asked for
- the extefision of time. ~

Mr Lavrance: It will be interesting to see
whether you cover the matier in the 17 minutes.

Mr BRIAN BURKE: The member said,
“Saved again”, but we have just done what was
asked of us.

Several members interjected.

Mr Laurance: You have not answered it.

- Mr BRIAN BURKE: I am answering it. 1 have
another 17 minutes.

Mr Laurance: You got nowhere in the first 10
minutes.

Mr BRIAN BURKE: I will go through it
again. 1 would not accept that someone should not
be employed on the basis of union radicalism.

The next point 1 raise—this is why 1 was sup-
posed to have written a letter—is that I told mem-
bers opposite that to the best of my knowledge |
had not written any such letter. The Minister for
Works has just indicated that it was not I who
wrote the letter. That answers the question.

Mr Thompson: Wasa't the letter written at
your request?
Mr Clarko: How do you know about it?

Mr BRIAN BURKE: 1 will explain that in a
moment. 1 am trying to go through this matter
point by point. The recommendation was that Mr
Fagan should not be employed because he was a
malingerer or a compensation-prone person—is
that the other reason?

Mr Clarko: He had a record of it.
"Mr BRIAN BURKE: All right, but as far as I

‘am concerned there is a decision to be made as to

whether that is true and whether the decision was
made.

- Mr Thompson: By whom?

Mr BRIAN BURKE: The decision was made
by the Minister involved, by myself, and, I think,
by the Minister for Industrial Relations because
what had happened was that we were presented
with a situation in which people were able to say,
“They will not employ so and so because he is a
unionist”. They did not say he was a union rad-
ical; they said he was a unionist. That is not a
basis for rejecting an application for employment.

Mr Clarko: No, it is not, but if he is a serious
troublemaker—~

Mr BRIAN BURKE: If he is a serious
troublemaker or a murderer or something else—

Mr Laurance: He disrupted the work.
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Mr BRIAN BURKE: The member is saying
that he did not disrupt any work—he has not been
1o work.

Several members interjected.

Mr BRIAN BURKE: In discussing this matter
with the Minister for Works and the Minister for
Industrial Relations, the decision was made that
we should not reject the application for employ-
ment on the grounds recommended.

Mr MacKinnon: But you rejected it on those
grounds,

Mr BRIAN BURKE: No, we did not. It was
brought to our attention because we were told
someone was rejected, based on his union activi-
ties. That is what we were told. I did not write
any letier, and if members opposite want 1o tefl
lies about a letter and mislead the House they can
go ahead. | cannot recall writing any letter what-
soever. [ suspect the letter was written by one of
the other Ministers following our discussion. That
is the answer to the question by members op-
posite.

Let me go through it again, These are the chal-
lenges as I see them. Firstly, someone was em-
ployed, and in the period since he was employed
he has been on compensation consistently, and did
not deserve—

Mr Thompson: You are starting in the middle.

Mr BRIAN BURKE: No, |1 am starting at the
end and working back. As of today someone is
employed who has been on compensation—we are
not saying he is not deserving of compensation,
but we are saying that he may not be or that he
may be. We are saying he is compensation-
prone—that is what members opposite are saying.
I am saying that the Minister will be instructed to
assess whether or not he is compensable in respect
of this injury. If it is found he is malingering,
upon application to the court the compensation
payments will cease and every effort will be made
to recover any payments made during the time he
was not suffering a compensable injury.

Secondly, [ am supposed to have written a let-
ter instructing that this person be employed. That
is what the member said. [ cannot recall ever
having written that letier; and reference to the
Minister confirms that in his view [ did not write
the letter. | do not have the details in front of me.
I do not have any file, and | had no knowledge of
the matter. That is the next thing.

Mr Thompson: You had knowledge of the mat-
ter.

Mr BRIAN BURKE: 1 told the member that |
had knowledge of the matter. The member’s
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¢laim that T wrote a letter is, to the best of my
knowledge, absolutely false—

Mr Rushton: Now that gets you off the hook.
You say to the best of your memory, but
tomorrow your memory might be quite good.

Mr BRIAN BURKE: 1 do not know of any let-
ter. Does the member for Dale know how many
letters he wrote when he was in office?

Mr Thompson: The member conceded when he
spoke that the information he had was accurate as
far as he was able to determine.

Mr BRIAN BURKE: Come on!
Several members interjected.

Mr Bryce: The member for Gascoyne would
not be bothered to check it out.

Mr BRIAN BURKE: He revelled in it. That is
like saying, “*The Speaker murdered 15 people—"

Mr Thompson: He did not.

Mr BRIAN BURKE: “—and he denies it.
There are no bodies to be found and no-one is
missing™.

Mr 1. F. Taylor: But to the best of my knowl-
edge it is true!

Mr BRIAN BURKE: I do not know of any let-
ter that 1 have written. Talking about the dis-
cussion around the incident, the member named
the two bases—union radicalism and compen-
sation malingerer—

Mr Thompson: Let me put this to you. If you
were going to employ someone to work for you,
bearing in mind there are thousands of people out
of jobs at the present time, and you had offering a
person who is a known troublemaker and has a
history of back injury, would you employ him
ahead of all the others?

Mr BRIAN BURKE:
troublemaker—

Mr Thompson: Because he is a fetlow traveller
of yours—

Mr BRIAN BURKE: The member for
Kalamunda asked me a question. Does he want
me to answer or does he want to answer it?

If he were a known troublemaker, 1 suppose |
would have second thoupghts about it. However, if
he is termed a ‘“union radical-equals-known
troublemaker”, any rejection of the application on
the basis that he is a union radical or active
unionist, as somecone else may describe it, would
open the Government to the most severe criticism
that could be made.

Mr Rushton: You are insulting all the unem-
ployed people.

If he was a known
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Mr BRIAN BURKE: The member for Dale is
insulting Parliament with his presence in this
House.

Several members interjected.

Mr BRIAN BURKE: Stop squealing. We have
a member who has raised a matter without the
basis for raising it, and now his fellow member
said that he did raise it to the best of his knowl-
edge. “The besl of his knowledge™ is fairly inef-
ficient.

Mr Thompson: He was strong enough to get
you on your feet, instead of the Minister who
would normally have dealt with this matter.

Mr BRIAN BURKE: [ told the Minister for
Works that I would handle it.

Mr Thompson: You are the best one to defend
it. .

Mr BRIAN BURKE: The Minister for Works
could play the member at a break. He makes the
Minister for Works look like Einstein. That is
how good he is,

Several members interjected.

Mr BRIAN BURKE: Let us get back 10 the
substance. Members opposite accused me of
writing a letter and of ducking the issue. [ am
saying that is a lie, and I did not. Am 1 ducking
the issue now?

Mr Laurance: 1 will respond in 2 moment.

Mr BRIAN BURKE: I do not know that the
member for Gascoyne will respond.

Mr Rushton: That is how fair you are.

Mr Evans: You asked for the extension.

Several members interjected.

Mr BRIAN BURKE: Hang on' 1 do not think
the members opposite know how to spell
“Standing™, let alone “Order™. 1 have told mem-
bers opposite that what they said is not right. The
member for Gascoyne objected to my saying, “to
the best of my knowledge™.

Mr Laurance: 1 think you are wrong and that
you know more than you are admitting to the Par-
liament. The file is missing.

Mr Bryce: Have you got the file?

Several members interjected.

Mr Bryce: You know where you will finish up if
you have the file.

Mr BRIAN BURKE: If the member is on the
hook, he should not have jumped.

Mr Laurance: The member is not on the hook;
you are.

Mr BRIAN BURKE: The member also said—
Mr Laurance: 1t was done at your direction.
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Mr BRIAN BURKE: I am not saying that it
was done under my direction.

Mr Laurance: You are aware of the letter and
you directed that the man be employed.

Mr BRIAN BURKE: I did not deny or ac-
knowledge that 1 said that following the dis-
cussions with the Minister for Works and the
Minister for Industrial Relations—taking into ac-
count the basis on which members opposite would
have rejected the person’s employment—it was
agreed he should be employed.

Mr Laurance: At your direction.

Mr BRIAN BURKE: | am not saying that that
was the case.

Mr Laurance: You said a moment ago it was a
lie and now you are saying it is true.

Mr BRIAN BURKE: I did not.
Mr Laurance: That is what you said.

Mr BRIAN BURKE: I said that the claim that
I wrote a letter instructing that this person be em-
ployed was a lie.

Mr Laurance: Do you deny the instruction was
given?

Mr BRIAN BURKE: Of course 1 deny that. [
have not seen any letter that says so-and-so shall
be employed; I do not know what the Minister for
Works has written. 1 know the basis on which dis-
cussions took place, but I do not know of the let-
ter which followed the discussion. It did not come
from me.

Mr Rushton: You were involved.

Mr BRIAN BURKE: Of course I am involved.
1 do not know how often I can explain the situ-
ation.

In any case, the decision to employ this man
was made as a result of the rejection of the two
bases on which the member said he should not
have been employed. We rejected those bases and
decided he should be employed. To the best of my
knowledge, I did not write any letter. I under-
stand from the Minister for Works that he may
have written a letter. 1 do not think | have seen it.
As far as I know he did not write the letter. I am
happy to say to the Minister that in future if
someone is rejected on the basis of union radical-
ism, the Minister is direcied to say that he shall
be employed. Does that suit the members op-
posite?

Mr Laurance: Tell us about the direction for
this man.

Mr BRIAN BURKE: | am trying to tell the
member for Gascoyne, but he will not listen be-
cause he has made a blue, If it is said that some-
one is a upionist, Liberal, or any other sort of pol-
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itical radical, he shall not be rejected on that
basis. | have now made that instruction public. In
addition, 1 can only say that the Minister con-
cerned will be asked to look at the compensation
payment that the member says Mr Fagan is pres-
ently receiving.

Mr Rushton: Will you advise the House?

Mr BRIAN BURKE: We will tell the House of
the outcome. [f the Minister says Mr Fagan is re-
ceiving compensation funds on the basis of false
claims, the payments will cease immediately, if
necessary upon application to the court. Il he is
receiving funds and has received them on a false
basis, every effort will be made to recover the
money.

The member for Gascoyne should try to ensure
his information is a little more accurate before he
raiscs matters such as this.

As to Extension of Time

MR MacKINNON (Murdoch—Deputy Leader
of the Oppositicn) [5.02 p.m.]: As Standing Or-
ders are suspended, 1 move—

That the member for Gascoyne be given a
further 10 minutes to respond to the remarks
of the Premier.

The SPEAKER: { will not accept that motion.
The suspension of Standing Orders was to allow
the Premier to continue his remarks.

Standing Orders: Suspension

MR MacKINNON (Murdoch—Deputy Leader
of the Opposition) [5.03 p.m.]: 1 move—

That so much of the Standing Orders be
suspended as is necessary to permit the mem-
ber for Gascoyne to speak again to his griev-
ance.

The SPEAKER: To be carried, this motion re-
quires an absolute majority.

MR BRYCE (Ascot—Deputy Premier) [5.04
p.m.): This is an extraordinary proposition. The
member for Gascoyne came to the Chamber with
a bucket of unsubstantiated bile that he wanted to
tip all over an individual outside the Parliament.
In the process, he hoped he would be able 1o flip a
little of that bile in different directions aimed at
the Minister and the Premier. That was his pur-
pose when he came to this place and knew he had
a ten-minute grievance debate. At the beginning
of his grievance he stated that this was an oppor-
tunity to express matiers of *‘great public import-
ance”, to use his words. There are at least two or
three other options available 1o this member if he
wants to speak on this subject at great length.
However, he deliberately chose this method, and
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at the beginning of his speech he checked that he
had 10 minutes and not 5. It was his deliberate
intention to tip a bucket. At the end of his speech,
the Premier responded.

Mr McNee: You don’t mind lipping buckets,
but you don’t like getting them back.

Mr BRYCE: | hope Hansard recorded that
interjection.

Mr Stephen: 1 am sitting behind the member for
Mut. Marshall and I did not hear it. Would the
member repeat it?

Mr BRYCE: At the end of the Premier’s 10
minutes of reply, the members of the Opposition
were so miserable that they asked him to con-
tinue,

Mr Laurance; He did not come clean on the
issue.

Mr BRYCE: All right, I will put it another
way. The Opposition squealed that it wanted the
Premier to have a further 15 minutes; it must be
masochistic. We are approaching an absolutely
absurd situation. At the request of members sit-
ting opposite, the Premier had additional time to
explain a position-—I have taken the same action
in Qpposition when it suited my point of
view—and the Government accommodated the
Opposition, which now wants to extend its period
for a right of reply. Presumably if that extension
were given, the Premier would be entitled to a
further extension, and so on. How damned stupid!

Let us remember who departed from Standing
Orders; members opposite wanted the Premier 10
accommodate them by speaking for an additional
period. He spoke for a further 15 minutes, and
now the Opposition seeks to introduce this absurd
proposition. No doubt, members are getting
ready to squeal “unfair”, simply because the
Government went out of its way to accommodate
them.

The Government recognises the absurdity and
stupidity of walking down the track that the
member for Gascoyne and the Deputy Leader of
the Opposition want it to walk. [ urge members
opposite to reject the proposition to suspend
Standing Orders for a further period.

MR LAURANCE (Gascoyne) [5.08 p.m.]:
Serious allegations were raised in the first 10 min-
utes of the grievance debate. The Premier then
had 10 minutes to respond and was given an ex-
tension of 15 minutes; a total of 25 minutes. In
that time, he did not answer the allegations.

Several members interjected.
The SPEAKER: Order!
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Point of Order

Mr EVANS: 1t appears that the member is ad-
dressing the original question and not getting on
with the substance of the motion to which he
should be speaking al the moment.

The SPEAKER: I have listened closely to the
member for Gascoyne, and that point was in my
mind. 1 hope the member will keep to the motion
before the Chair.

Debate (on Standing Orders suspension)
Resumed

Mr LAURANCE: Because of the matters
raised by the Premier when responding during the
additional time there should be the opportunity
for further comment. | comment briefly on the
motion for additional time to respond and for
Standing Orders to be suspended to allow me to
do so. It is quite obvious that a letter was written.

The SPEAKER: Order! The member c¢annot
debate that point.

Mr LAURANCE: I am trying to put the point
about the requirement for additional time, to re-
spond to the Premier. The Premier had additional
time and made further information available that
should be responded to. 1 support the motion that
Standing Orders be suspended to give me the op-
portunity to reply. The Premier indicated he did
not write a letter bul he knows of its existence.
Therefore, | ask who did write the letter. The
Premier knows that this incident is wrong and he
is involved in it up to his neck. He took 25 min-
utes to get around to the question.

Point of Order

Mr GORDON HILL: The member persists in
dealing with the subject malter we were originally
discussing, and not with the question before the
Chair.

The SPEAKER: Again | ask the member for
Gascoyne to keep to the motion before the Chair.

Mr Laurance: Certainly 1 will.

Debate (on Standing Orders suspension)
Resumed

Mr LAURANCE: Obviously, the Premier does
not want anybody to respond. That is why the
Government is taking these points of order. That
is why the Government is seeking not to allow me
to respond. This incident stinks. The Premier
knows it, and he is trying to score out of it.

The Premier had this man put on wrongly, at
his direction. The people of Western Australia
should know exactly what this Premier is like,
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what he has done, and that he has refused 1o
answer the question.

The SPEAKER: Order! I must ask the member
to be seated.

Question put and negatived.

Mr Brian Burke: 1 inform members that I am
happy to take questions now or after tea, but I
will not be here after tea. If the Opposition wants
questions now, we will take them now. [ will not
be available for grievances after tea in that case.

Mr Peter Jones: That is all right.

QUESTIONS
Questions were taken at this stage.
Sitting suspended from 6.01 to 7.15 p.m.

TRANSPORT: BUSES
Joondalup: Grievance

MRS WATKINS (Joondalup) [7.15 p.m.]: My
grievance is with respect to public transport in the
northern suburbs and, in particular, in my own
electlorate of Joondalup.

Joondalup is classified as a dormitory area. It
has high density housing, shopping complexes,
recreational facilities, and very little industry
which, to those in the public transport field,
means the demands are mainly for peak period
travel on work and school journeys.

School journeys are very well catered for by
schaol buses, but often people who are involved in
public transport do not understand the needs of
the people, and needs are very often different
from demands.

While I realise the demands for peak period
travel are essential, serious consideration must be
given to the social needs of the traveller in off-
peak periods—needs which are not currently
catered for in my electorate.

. According 1o mid-1983 figures, the MTT car-
ried 3 500 passengers a day in 107 trips before
8.00 a.m. from the northern suburbs to Perth. For
the rest of the day to the last bus which, in many
suburbs, is before 6.00 p.m., some 2000 passen-
gers travelled to Perth in 130 trips.

These figures show the importance of peak
period travel. If one lives in Wanneroo and wishes
1o visit the Whitfard City shopping centre, one
must either go into Perth and return from Perth
to Whitford or take the bus from Wanneroo to
Beach Read, jrom Beach Read to Warwick, and
then from Warwick back to Whitford—a journey
which can take two hours. That same journey by
car takes only 12 minutes,
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If one happens to work in my electorate and
needs to travel in an east-west direction, unless
one has private transport, it is absolutely imposs-
ible 1o get to work on time.

As another example, the suburb of Heathridge
is very close to Mullaloo Beach. In fact by car it
is only four minutes away. However, if a person
does not have a car and wishes to travel to
Mullaloo Beach, that person must travel from
Heathridge 1o Whitford and back 10 Mullaloo—a
four-minute journey by car which sometimes
takes an hour by bus. It just is not tolerable. If
buses are late—everything in respect of timing is
crucial—the journey could take even longer than
an hour.

If people living ip the beach suburbs or, for that
matter, any suburb in my electorate, need to get
to the State Housing Commission or the social se-
curity office in Mirrabooka—plenty of people
need to get to thase services—they just cannot do
it. They would need to travel into Perth and out
again. We have no east-west transport. People
just cannot get to those essential services. People
who live in a beach suburb cannot even get to the
Wanneroo Hospital.

I could give many examples, but my time is
rather limited, The need to give people greater
mobility and access to the community and to work
is a sound reason for introducing a pilot scheme
for east-west travel. To interconnect local areas
with the main trunk line routes operating between
7.30 a.m. and 6.30 p.m., bus stops should be flex-
ible enough to enable the passengers to signal the
driver at will. They should run on a regular basis
and with each journey being no longer than 30
minutes’ duration.

As an example, a bus could depart from the
Wanneroo lownsite, go to Edgewater, from
Edgewater to Heathridge, and from Heathridge
1o Mullaloo. A journey such as that would enable
women and children to reach the beach easily.
They would also be able to use the recreational
and other facilities in those other suburbs. Senior
citizens could visit friends, and unemployed youth
would be able to use the Community Youth Sup-
port Scheme in Wanneroo without having to go
into Perth and out again to reach it,

If such a pilot scheme were introduced in off-
peak time during the week, and 10 a lesser degree
during the weekend, public transport would be
well utilised by the residents of Joondalup because
their basic transport needs would be met.

if the Minister should decide to consider
introducing such a scheme, advance publicity
must be directed towards potential, off-peak users
in areas not normally catered for by MTT pub-
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licity. In other words we would need to publicise it
in places like doctors’ surgeries, shopping centres,
schools, CES centres, etc.

Joondalup is the second largest State electorate
and one of the fastest growing. In December
1982, the population was 30 245. In December
1983 it had increased 10 33 215, an increase of
some 2970 people. The population is growing
very fast; unfortunately the public transport
system is not.

I understand that 23 154 of the current popu-
lation are over the age of 18 years, so the public
transport potential in Joondalup is enormous. Ap-
parently these people are not being effectively
catered for in the public transport area.

Excellent facilities are provided in Joondalup;
however, those facilities are not fully utilised be-
cause of their isolation from the main trunk
routes.

My office receives between 20 and 30 calls a
day, and at least three of those calls would be
specific complaints directed at public transport, or
the lack of it, especially the lack of east-west
Lransport.

Senior citizens would probably be my main
complainants, followed by unemployed youth and
then by mothers with small children. It is ex-
tremely difficult for these people to travel from
suburb 10 suburb unless they own cars. One of the
horrifying things I have learnt is that, according
10 the 1981 census figures, only 933 people in the
electorate of Joondalup use buses 1o travel to
work. That is 933 people out of a population of a
little under 30 000.

it is really time that the issue was addressed.
We need decent public transport in an east-west
route, and we need it now.

MR GRILL (Esperance-Dundas—Minister for
Transport) [7.24 p.m.]: T well appreciate the
problems set out so clearly by the member for
Joondalup. 1 congratulate her not only for her
speech but alse for the way in which she has so
ably represented her constituents on transport
matters over the months she has been in Parlia-
ment. She and her fellow woman member of Par-
liament (Mrs Pam Beggs} have brought to me
more iransport problems related to their constitu-
ents than almost the rest of the House combined.,
I think this is recognition that the dormitory sub-
urbs have special transport-related problems.

That is not to say that we do not have a good
bus system in the metropolitan area. We do, con-
sidering the size of the area involved, the low
population densities, and the way our metropoli-
tan area is spread out. We do have a good bus
system by any standard, certainly by Australian
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standards and 1 think also by world standards.
Nonetheless we do have problems and the mem-
ber for Joondalup has put her finger on one of the
basic and probably one of the most protracted
problems of transport in the Perth metropolitan
area.

That proeblem simply is that our bus system, by
virtue of the nature of the metropolitan area, is
designed on a radial basis. The member was
talking about the problems of making non-radjal
trips on a radial system. She has pointed out the
time involved in making these non-radial trips on
a radial system. En many instances, a trip might
be a few minutes apar from source lo destination,
but in terms of bus travel, that trip represents a
long time.

The problems of the transport system relate not
only to densities and populations but also to the
fact that over the fast two decades our system has
become less and less productive. It has become
less productive in terms of both the number of
passengers carried per bus and passengers carried
per bus driver—in fact, less productive by almost
every yardstick.

That has led to a situation where the deficit for
the public transport system in this State as it re-
lates 10 the metropolitan area is the highest per
head of population in Australia. The problem
needs to be addressed in a comprehensive way,
and 1 will get on to that subject in a minute.

As an indication of the problem, if | receive 20
phone cails from individvals about possible
improvements to MTT services, we would find
that those 20 calls come from 20 different origins;
they would be talking about 20 different desti-
nations, and about 20 dilferent time zones. In en-
deavouring to provide the very good bus service
we have today, it is no wonder the public
transport deficit within the metropolitan area has
blown out, not just under this Government but
also under previous Governments. It has been es-
timated that by the end of this decade the cumu-
lative public transport deficit will be in excess of
$1 000 million. That is one estimate we are
atready well ahead of, so things do not look too
good.

At present we have only four truly cross-
suburban MTT bus services, and 1 witl enumerate
them as follows—

service No. 64, which is the Warwick-Morley
via Mirrabooka service;

service No. 345, which is the Morley-
Bayswater-Belmont-Kewdale-Victoria Park
service;

the Gosnells-Lynwoed-Willetten-Garden
City-Fremantle service: and
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the Willetton-Fremantle via South Street
service.

All the rest of the services are the standard radial
services,

As 1 said previously, there is only one way to
attack this problem, and that is on a comprehen-
sive basis. This Government has instructed the
MTT, for the first time—I[ emphasise, for the first
time—to draw up a long-term plan for its luture
operations.

Mr Tonkin: What did the previous Government
do?

Mr GRILL: The previous Government did not
request any long-term plan of any duration to be
drawn up, and that was really to that Govern-
ment’s condemnation.

As a start, we have asked the MTT to draw up
a five-year plan setting out the possible direction
of public transport in Perth during that period. |
hope we will see many constructive steps taken as
a result of that plan.

For the information of the member for
Joondalup and other members, 1 indicate in some
small detail a few of the possibilitics being looked
at presently. Firstly, with the extension of the
Mitchell Freeway to Beach Road, most bus ser-
vices north of Beach Road will be routed through
the Warwick transfer station. This will provide
cross-suburban travellers in the area with the con-
venience of having to travel only as far as
Warwick and then changing routes rather than
having to go into Perth and back. That appears to
be one area in which we can make some
improvements.

Secondly, there is the strong possibility that we
can join the metropolitan bus transfer stations
together with a great circle bus route. I do not
know whether members can envisage that, but for
instance we could travel from Warwick to
Mirrabooka to Morley, 10 Midland, to Carousel
to Booragoon, to Fremantle and back to the coast
at Warwick.

1 must say that that proposal has great interest
to me and I will be encouraging the MTT 1o look
al it. The MTT is examining a different way of
serving the needs of shoppers. We could have a
shopper feeder service to travel from regional
shopping centres in [oops rather than in straight
lines and in the process could cover greater areas.
The MTT could make some impact in those three
areas. We would like to see that five-year plan
within three or four months.

That plan has been delayed due to the fact that

it is a complex plan to put together and also it is a
requirement of this Gavernment that there be
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consultation with the union movement before such
a plan is adopted. We all appreciate what a
powerful union the bus operators union is and
how we need to consult with it. The union has
been destructive in the past, but not of late, and |
do not think we want to see similar destruction in
the future. Tt is a good constructive union, and 1
hope it will benefit from that consultative process
in the same way that the MTT will.

There are some real prospects for long-term
solutions to the problems put forward by the
member for Joondalup.

YORK
Restoration: Grievance

MR PETER JONES (Narrogin) {7.33 p.m.]: 1
wish to bring a matter to the notice of the Prem-
ier and seek his assistance. | have been assured by
the Leader of the House that he will make the
Premier aware of the matters | raise.

I have been involved in this matter, as has the
Minister for Works in his capacity as the member
for Avon. He and [ have discussed this matter on
several occasions, most recently just before the
suspension of the sitting for dinner.

During 1982 the Shire of York carried out a
further stage of its restoration and rebuilding pro-
gramme for York, in the context of its historic as-
sociations. All members who have been to York
would applaud what has been done by the York
Shire Council and successive Governments by
way of contributions by various Government de-
partments, for restoration work in York. The
National Trust of Australia (WA) also has been
involved in the restoration work in order 1o recre-
ate what is an historic town of great significance
to the history of Weslern Australia. York is a
unique place.

In 1982, as part of that restoration work, the
Shire of York required approval from the appro-
priate Government departments to redo the main
street, Avon Terrace, in York. At that time dis-
cussions were held with the Main Roads Depart-
ment and the State Energy Commission.

The State Energy Commission was involved be-
cause of the need to locate underground some of
the cabling in the main street. The technical as-
pects of such work were discussed with various
SEC personnel, and the shire endeavoured to
reach an arrangement whereby the SEC would
pay for the underground cabling, as a contri-
bution towards the restoration of York.

Other Government departments and

instrumentalities have made contributions over a
long time, so this approach to the SEC could
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hardly be called a precedent. There are no other
towns like York.

The shire requested that this work be done at
the expense of the SEC because the shire was
involved in considerable expense in its own right.
It had to supply new standards and lamps as part
of the street lighting.

The cost of the underground cabling was esti-
mated to be $27 000 and that cost could not be
met by shire funds. At the operational and techni-
cal level within the SEC it was agreed that this
work could be undertaken. However, at the top
level of the SEC the idea was frowned upon.
Therefore, the York Shire Council approached
me in my capacity as the then Minister to review
this matter. .

| reviewed the matter in the course of a visit to
the council in February 1983. The council had
raised the matter with the member for Avon and
other local members, and we discussed the situ-
ation in the same way we discussed several other
matters of concern to the council.

Because it was necessary to proceed with some
planning 1 considered the matter on the spot and
rang the SEC and spoke to the appropriate senior
officer. The officer expressed one element of con-
cern—the precedent. On my own assessment of
the situation 1 felt that there was no way a contri-
bution to the restoration of York—which was
being pushed by the council and by the local
members of Parliament—constituted a precedent
of the magnitude the SEC officer thought. If that
were being done in some other country town such
as Merredin or Moora it could be considered a
precedent, but not in York. | am sure the member
for Avon and other members would agree with me
on that point.

Having satisfied myself that there would be no
difficulty at lecast technically, 1 advised the coun-
cil that it could proceed with its planning on the
basis that the cabling would be put underground
and would represent a contribution by the SEC,
without prejudice.

Mr Tonkin: When talking about the precedent
arc you talking of the cost of putting the cabling
underground, or the $27 000 to the shire?

Mr PETER }ONES: The shire had approached
the Government on the basis that this cost be
picked up by Government—in this case, the SEC.
The council was seeking a contribution from the
SEC towards the restoration of York because the
shire was involved in considerable expense of its
own as part of the same restoration work.

I reported to the shire that the matter was con-
firmed. 1 advised the local members and con-
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firmed by minute to the commission that the mat-
ter had been confirmed.

As the member for Avon is well aware, follow-
ing the election the situation changed. The new
Minister was approached by the officer concerned
in the commission who sought 10 overturn my de-
cision. The new Minister overturned it. The pres-
ent Minister has been approached by the member
for Avon, me, and the local members concerned;
and the Shire of York is now left with a situation
not of its seeking a1 all. The situation which per-
tains now has been referred to by the present
Minister as nothing more than an election
gimmick.

Mr Tonkin: When you refer to the new Minis-
ter, do you mean Mr Dowding?

Mr PETER JONES: No. The present Minister
is Mr Parker and the new Minister was Mr
Dowding. The member for Avon is well aware of
this matter. I am not trying to embarrass him; it

. is a situation in which we have been involved for
some lime. The matter received no publicity prior
to the last election. It is ridiculous to suggest it
was an election gimmick.

This was purely an administrative decision. It
was a clear commitment for the Shire of York to
proceed with its planning. We now have a siw-
ation where the member for Avon is embarrassed
and the councii is embarrassed to a considerable
degree of cost, because the SEC at a senior level
has chosen to welsh on an undertaking which was
given.

I ask the Premier to review the situation on be-
half of his own local member.

ROAD
Bussell Highway: Grievance

MR D. L. SMITH (Mitchell) [7.48 p.m.]: My
remarks are addressed to the Minister for
Transport on a matter [ have raised with him on a
previous occasion and with the South West Devel-
opment Authority and the other bodies concerned.

I raise this matter apain tonight because next
weekend is the Easter break and it is an issue
which is important to anyone thinking of
travelling south at Easter time. It concerns the
question of the state of the Bussell highway which
extends from Bunbury to Capel.

This section of the road is heavily trafficked
with trucks carrying mineral sands from the
mines al Capel to the storage and port facilities in
Bunbury. In addition, the highway carries regular
local commuter traffic between Bunbury and
Gelorup and Bunbury and Capel. More import-
antly the highway supports very heavy traffic at
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holiday time, with an almost impossible level of
tourists and holiday-makers going south or re-
turning from holidays down south. That traffic
largely involves the pulling of caravans or trailers,
The traffic problem is being compounded by resi-
denual development in the area and the resultant
increase in the number of roads entering thai sec-
tion of Bussell Highway.

The Cathedral Grammar School is also situated
off Bussell Highway and many of the students
ride to that school or are transported 1o it by bus.
Capel Golf Course is adjacent to the highway and
is used by many Bunbury residents as a second
Bunbury course. The Cable Sands company is
also in the process of developing a new mine site
near Capel and do doubt the entry will be on to
the Bussell Highway.

Generally there has been a continuing build-up
of traffic and an increase in the number of entry
points to the highway itself. That makes the high-
way very congested and creates an increasing
danger when vehicles are leaving the highway or
attempting to overtake vehicles that are carting
mineral sands or pulling trailers. One has only to
use the road as I do every Monday when I travel
back from Capel to appreciate that although it is
not a winding section of road as are many country
roads, it is a very slow stretch and one has to keep
to 80 kmh and sit behind vehicles; there is no
paint in overtaking as there is always another ve-
hicle not far ahead.

There is a reserve on the western side of Bussell
Highway for at least half the distance 1 have
mentioned. There is thus no real reason for not
widening Bussell Highway or, alternatively, pro-
viding overtaking or deceleration lanes in that
area. The Main Roads Department has tended to
pick at the problem and isolate a property that
fronts Bussell Highway and refuse the owner ac-
cess to the highway. He finds it hard to under-
stand why he has been distinguished from his next
door neighbour who may have access. That is just
picking at the problem, and deceleration and
overtaking lanes are badly needed.

Because of the nature of the traffic, which in-
cludes very heavy vchicles, the road itself is con-
stantly in a state of disrepair. That is compounded
by the fact that the courteous heavy vehicle
drivers who realise there is a line of traffic behind
them leave the bitumen and travel on the gravel
with only the outside wheels of their vehicle on
the bitumen. Unfortunately that damages the
verges and a number of edpes of the road along
the stretch to which I am referring badly need at-
tention and repair, and in some cases total recon-
struction.
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At the Bunbury end of the highway Hay Park
is the centre of recreational facilities in the city.
On the opposite side of the highway is a suburb
called Crosslands and beyond that is Carey Park
and Kinkelly Park. A large number of pedestrians
go to Hay Park and at the moment there is
nothing on Bussell Highway which allows them to
cross in safety. The City of Bunbury has been
looking with Main Roads al construction of an
underpass or an overpass to provide some safety
for pedestrians. As an interim measure, Main
Roads ought to be talking to the City of Bunbury
about the provision of traffic lights at the corner
of Brittain Road and Bussell Highway, which
should include lights for pedestrians crossing as
well as the normal traffic lights found at
intersections.

1 hope the Main Roads Department will do
some work on that section of Bussell Highway in
the near Tuture. It should also seriously consider
the need to provide some cycleways in conjunction
with road development, either separately from the
road surface or on the road surface in a very well
defined area by markings on the road as being for
use by cyclists. 1 hope it is constructed in such a
way that cyclists feel quite safe travelling in both
directions along the cycleway. It should run from
Hay Park or thereabouts to the road that leads
into the grammar school.

1 raise these matters in the full knowledge that
the Police Department chose to open its * double-
E” Easiern campaign in Bunbury because it rec-
ognises that the tourist traffic at Easter can be
dangerous to people using the roads. It is unfortu-
nate that the Bussell Highway, especially the sec-
tion to which I have referred, has been left in this
state for so long because it is a posilive hazard to
people using the road.

MR GRILL (Esperance-Dundas—Minister for
Transport} [7.51 p.m.]: The Government is well
aware of the importance of the Bussell Highway,
in particular to Bunbury, Busselton, Capel, and
the heavy mineral sands mining industry, and to
the south-west generally.

It is opportune that the member should bring
forward this grievance just prior to the Easter hol-
iday, because this section of road will no doubt
carry heavy traffic during that period. The road is
used by Westrail trucks carting mineral sands be-
tween Capel and Bunbury. For that reason it is an
important industrial road and a general build-up
of traffic has occurred over the last few years.

There is likewise recognition that the road at
present is not as it might be. It does not handle
the level of traffic as well as it might, and it is in
need of some repair. I do not know about deceler-
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ation or overtaking lanes, but the Main Roads
Department is cognisant of the need for this road
to be widened, and it has indicated that widening
will receive a clear priority in the 1984-85 Budget.
In fact, a six kilometre stretch south from
Richardsen Road along the Bussell Highway will
be upgraded within 2 few months and the depart-
ment will then look at the progressive upgrading
of the entire highway.

1 commend the member for bringing forward
this subject at this time.

The SPEAKER: Grievances noted.

RESOURCES DEVELOPMENT
Tax: Motion

MR PETER JONES (Narrogin) [7.54 p.m.]: I
move—

That this House strongly opposes the
introduction of a resources rent tax, and con-
demns the Government for its failure to—

(1) strongly defend the best interests of all
Western Australians by opposing such a
tax;

have regard to the representations being
made by the energy exploration industry
in Western Australia against the
introduction of such a damaging tax;
and

calls upon the Government to actively
and publicly oppose the introduction of
this centralist taxation initiative which
will have such detrimental effect upon
all Western Australians.

The Federal Minister for Mineral Resources and
Energy indicated formally today what he has been
saying guietly to industry will occur fram 1 July.
That is, a so-called resources rent tax will apply,
and he has designated the two aspects that will
govern ils introduction—the geographic par-
ameters of the tax and some indication regarding
the financial and administralive arrangements,
He has said that industry has three weeks to ac-
cept or publicly comment to him on one or two
matters regarding its administration and appli-
cation,

(2)

(3)

1 do not propose to dwell upon the very compli-
cated nature of this tax because its final form is
not yet determined. This tax has a threshold
component under which it will not apply, and
there is also a companent as yet undetermined in
relation 10 exploration. If industry were to agree
with the Minister 1hat the threshold at which the
tax would apply was high, it would be able to dis-
cuss with him a basis upon which industry did not
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receive some exploration support by way of sub-
sidy, or whatever.

If, however, the threshold was Jow and the tax
applied at a lower financial level than would
otherwise be the case, the Minister has indicated
that there may be some room to discuss assistance
for exploration activities. That is entirely under-
standable, but it is not what | will tatk about
tonight.

1 am referring to the principle of a rescurces
rent tax and its effect on this State and other
States. It impinges more on Western Australia in
some areas of activity such as the oil and gas
industry than on all the other States, apart from
Victoria. In the same way, if what is foreshadowed
by Senator Walsh comes to pass, in due course it
will impinge seriously on coal production in New
South Wales and Queensland.

The two Labor Governments in Victoria and
New South Wales have been very vocal in putting
their views on this tax. Again I am talking about
the principle, not the administrative arrange-
ments. They have been vocal in making publicly
known their views and, more particularly, in
pressing the Federal Minister and the Federal
Government to see that certain aspects which
were originally foreshadowed do not come to pass,
Nearly a year ago Mr Wran made it clear in his
capacity as Premier of New South Wales that the
Federal Government would have a big fight on its
hands if it proceeded in the way it had fore-
shadowed to introduce this type of tax on the
energy industry. In New South Wales, it would
apply largely to coal and originally it was to apply
to oil, gas, and coal. Mr Wran has been successful
in having that original proposat deferred.

Nonetheless, | do not want to talk about that,
This motion refers to the fact that this has be-
come formalised. It was not vigorously opposed by
the State Government at all until recent times.
Now it is too late, unless a massive campaign is
mounted very quickly.

The origin of this method of collecting revenue
by a Government from industry is very theoreti-
cal, very complicated, and highly academic. The
authoritative paper, or the particular theory
around this tax, is by an adviser to the Federal
Government, the principal economic adviser to
the Prime Minister, Dr Garnaut. He is the de-
veloper, in modern terms, of this taxation prin-
ciple. He prepared a paper late in the 1970s with
an academic colleague of his, Mr Clunies Ross,
and that paper is the basis upon which Labor
Party policy was developed.
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In true academic theory, this principle was em-
braced for two reasons. Firstly, it appealed to the
theoretical socialist ideal that it was dirty to make
a profit. The resources industries in general, and
the oil industry in particular, were milking cows
and could be financially assaulted with a view to
fattening the public purse. Here was a smart way
of doing it. Secondly, it appealed because it was
centralised. It immediately attacked the State
Government.

This tax reftects the situation that there will be
only one finance-gathering body, and that is the
central Government which wili hand out to the
various State Governments—regardless of their
constitutitional right to collect resource revenues
now, regardless of any agreement Acts they might
have—some of that money. The central Govern-
ment will collect all royalties and other revenue
on this highly theoretical basis. Then it will hand
it out on the basis that it thinks fit; in other
words, as it suits.

The constitutional and traditional situation that
this Government in Western Australia now has,
and has continued, as have previous Governments
of both political persuasions ever since the devel-
opment of resources in this State began, will
count for nothing.

In fact, this State was not even consulted. [ will
return to that aspect later. All the constitutional
and traditional issues will count for nothing. The
centralised regime has started today by formally
indicating that this is what will happen. The fact
that there are those within the oil industry today
who have said, ‘““What has been announced is not
quite as bad as it could have been”, is neither a
defence nor an excuse. It is still a bad centralised,
socialist move which is opposed by all States at
the present time, regardless of their political per-
suasion. Yet that has not in any way dissuaded
the Federal Government from embarking on this
damaging course.

By way of placing it on the record, 1 indicate
that this so-called resources rent tax is supposed
to be, to use Mr Garnaut's word, “neuiral”. What
that means is that it will not affect investment. It
will be based on what is termed “economic rent™.
An economic rent is “the return on an investment
in excess af what is needed to attract funds to the
investment in the first place”. If one can under-
stand that, one should not be aut trying to explore
for minerals; one should be writing papers in a
university or something like that, because it has
nothing to do with practicalities whatsoever. It is
part of the highly theoretical nonsense now being
perpetrated. All the State Governments
are—belatedly, as far as this State is con-
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cerned—opposed to it. Where *“neutral” is con-
cerned, it is supposed to be above that threshhold.

In June 1983, Dr Garnaut accompanied the
Prime Minister when he visited various places
overseas. In New York, he had the temerity to
supgest some of his theories at a meeting of
bankers. Suffice to say that he was very strongly
opposed when he proposed the grounds of the
practical application of his theory. Two reasons
were advanced 10 him then, the first being that it
is an administrative nightmare. Nowhere in the
world has the type of system proposed here been
applied safely—I say “safely” quite ad-
visedly—economically, easily, or satisfactorily.
The second, again as the Government now has
come to appreciate and publicly state, is that it
leads to a downturn in investment in exploration,
and also to exploitation. Already in this country in
the last 12 months a significant downturn in the
amount of seismic work of an exploration nature
has been experienced, and this, in turn, means that
in two or three years’ time we will have a further
downturn in drilling activity for oil and gas.

Mr Bertram: What sort of reduction?

Mr PETER JONES: If my figures are correct,
the seismic activity is down to something in the
order of 30 per cent of what it was two or three
years ago.

The two reasons which have been highly publi-
cised are, firstly, the administrative difficulties,
and, secondly, ALP policy.

During 1983, immediately following the elec-
tion of the present Federal Government, the new
Minister, Senator Walsh, made it clear that the
Government would proceed to introduce a re-
sources rent tax, and industry was well aware that
this would be the position. Questions were asked
in this House. The Government replied by saying
that there had been no proposals; that it was not
aware of that sort of thing. 1 will come to that as-
pect again in a moment.

At the 1982 Federal conference of the Aus-
tralian Labor Party it was made clear and con-
firmed that a resources rent 1ax would replace
such taxes as the coal export levy and the Bass
Strait oil levy. In fact, when the announcement
was published, it included, in brackets, the com-
ment that it would raise about £3.5 billion a year.
It also went on 1o say that this tax would be seen
as operating in an economy with an equitable
prices and incomes policy to overcome any fluctu-
ation in revenue.

The Labor Party was clearly signalling what it
intended to do. Industry knew what the ALP
would do, because it was on record then warning
about it and making sure all people were made
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aware of it. With reference to this Government, |
point out that in August 1982, a conference on
Australian resource politics was held jointly at the
University of Western Australia and at Murdoch
University. One of the Government’s present ad-
visers, Dr Harman, made it clear—and | quote
from the paper—as follows—

Stage 4:

Use of the resource rent tax {RRT) or
other form of external revenue collecting; ex-
ternal regulation of industry practices with
respect to environments, native peoples,
foreign investment further processing, tech-
nology transfers etc; no necessary direct
internal participation.

What we are talking about in this fair State is
this: One may have a situation with major
Government or  public participation or
involvement, not only in terms of equity, but also
in terms of management. There might be partici-
pation as an owner only, as an owner-manager,
but in the fourth stage it was advocated—and this
is being pursued by the Federal Government at
the present time—that the resources rent tax
should be used to control all the matters to which
I have referred. The paper goes on—

Similarly, while in the intermediate stages
the state does withhold property rights to
some or all minerals from the private sec-
tor,—

In other words, private investment in development
was refused. To continue—

—this is a temporary phenomenon and the
private sector regains access once the state
substitutes direct involvement in the business
of development with the resource rent tax as
the preferred mechanism for obtaining re-
turns.

There is more about how this tax can be applied
and how Governments can cope with some of the
problems of manzgement by allowing the private
sector to do that. But the resource rent tax, or
some alternative, represents the best of both
worlds; that is, it captures the optimum of ben-
efits in the form of revenue while leaving the
dregs to the private sector. It cannot be made
clearer than that.

That is the decision which has now been made.
This is quite clearly not to detract in any way
from the original intention, although it has
softened the weight and the application of the in-
itial thrust, but the principle is still the same. It
must be borne in mind that in this House we have
often said that the two Governments—our State
Government, but more particularly the one in
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Canberra—are quite smart, and they are social-
istic.

In 1982, Mr Keating, now the Federal
Treasurer, made the situation quite clear when he
addressed a conference at Surfers Paradise as fol-
lows—

We would be concerned Lo consult with the
States to secure a rationalisation of the vari-
ous taxation regitnes with the ultimate objec-
tive of replacing most exisling charges with a
profits-related mechanism. Agreement would
need to be reached with the States for the
sharing of the proceeds.

Should such an approach prove unsuccess-
ful, a Commonwealth Government could
consider, as a last resort, embarking upon the
more direct course of removing the incentive
of State mineral taxation. In simple terms,
this would involve reducing Commonwealth
general revenue grants to individual States
by the amount of the mineral taxation in
question.

In other words, straightout blackmail. He said, “If
you don’t like what we are going to do, we will
buy your support, because we are going to do it
anyway. If you are now collecting $100 million or
$300 million from various areas and you don’t
want to play it our way, we will dock that amount
from your grants™. It is as simple as that.

Mr Keating went on to say—

The States would then need to consider
whether it is worth maintaining mineral
taxes as a source of local revenue, or opt for
the more desirable policy of securing a great
proportion of Commonwealth receipts, with
the clear benefit of providing the industry
with a more uniform, predictable and equi-
table taxation regime.

Throughout all these promises was the definite
projection that industry wanted this; that industry
thought it would be a2 more uniform, predictable,
and equitable regime. [l that is so, why in the helt
is industry concerned and why was it publicly
waging campaigns against this long before the
Government in Western Australia started 1o get
worried about it?

There were any number of examples of this
prior to the State and Federal elections. For
example, when speaking at Surfers Paradise after
Mr Keating made his comments, Mr Willis said,
“A Labor Administration would be committed 10
rationing resources investment”. He said that
rationing would be a high priority. In other words,
by using this method of taxation, a Labor
Administration would make it undesirable and
unprofitable for the private sector 10 invest where
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it wished, to create employment where it wished,
and the like.

Those two elections occurred, the two Govern-
ments changed, and immediately the new Govern-
ments went into action. On 23 March, Senator
Walsh, now enshrined in his new Ministry, ad-
dressed the petroleum and minerals review confer-
ence in Canberra and said—

A resources rent tax—certain, efftcient
and fair-—should have been the essential
component of 0il taxing policy.

He went on to say—

Given our commitments to consult with
the indusiry on matters of detail, and the
limited involvement of State government,
whether we can intreduce the tax for 1983-
84 is open to doubt.

So far as this State was concerned, we had the
situation where at least one or two people in the
new (Government started to realise that, whether
they liked it or not, they had a fight on their
hands with their buddies!

A few days after being sworn in, the Deputy
Premier turned up at the Australian petroleum
exploration conference in Melbourne. He made it
quite clear that, whereas the new State Govern-
ment in Western Australia would seek to look at
the way in which resource revenues were
gained—it has been doing that and in fact still is;
a body is doing that in this State—as far as the
Commonwealth was concerned, it could keep its
hands off. The Government here did not intend to
allow State revenue to be eroded by the Common-
wealth Government.

On 8 March the Deputy Premier made that
quite clear in Melbourne, but it was necessary for
him to get a little stronger about the matter, so on
28 March, in an interview on “AM™ following
another speech, he said—

Western Australian mining operations will
nol become a target of the Federal Govern-
ment’s proposed tax on mining profits. I've
indicated that the State Government of
Western Australia has for the last 100 years
been overviewing the development of mineral
wealth in Western Australiz, and that we
have a constitutional responsibility and right
to collect economic rent from the develop-
ment of those resources and that the Western
Australian Government will not be giving up
that right.

That was a very definite statement. There was no
equivocating whatsoever. In case there was any
doubt about it, the interviewer said—
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So you're saying there’s no way you'd hand
over your right to levy charges and taxes to
the Commonwealth, no way?

Mr Bryce replied-—

Certainly not. There’s no reason why those
revenues could not be collected by State
Governments.

There was more in the same vein.

Senator Walsh jumped straight back into the
breach and, on the same day, after being asked
about Mr Bryce's statement, he said, “It is obvi-
ously absurd”. Reference had been made to what
had occurred in respect of taxes, the disparity be-
tween the States, and the like. Senator Walsh
said—

ft is obviously absurd. It has to be cleaned
up and we are going to do that and Malcotm
Bryce and everybody else with any sense
should be supporting that.

Strangely enough, after that statement, this
Government went very silent.

There was ample notice of the Government’s
intentions. Its attitude was being published and
talked about. On 3 May last year, The Bulletin
published a long interview with Senator Walsh in
which interview the broad details of the Govern-
ment's intentions were given. Therefore the
position was guite clear.

Industry was having talks with the Minister,
but, strangely enough, this Government, having
made its initial burst and having established its
bridgehead as it were, decided to rest on two mat-
ters which were, firstly, a commitment that had
been given by the Prime Minister and Senator
Walsh that they would talk with the States—they
would consult with them—and supposedly that
was meant to imply they would reach agreement
with the States. Secondly, as a result of lethargy,
inexpericnce, or apathy it adopted the attitude,
*“It can't happen here. They might talk about
doing it, but the States, particularly the Labor
States of Victoria and New South Wales, will
mount enough of a campaign to make certain that
it does not happen”. The futility and absurdity of
that policy is shown in stark reality, because it has
happened.

When Parliament resumecd on 2 August last
year, 1 asked the following question of the Minis-
ter for Mines—

In view of the effect the introduction of a
resources rent 1ax would have upon existing
and potential resource developments in West-
ern Australia, what protests against such a
tax have been made by the Western Aus-
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tralian Government 1o the Federal ALP
Government?

The question then sought information as to when,
with whom, etc. The Minister replied—

The Western Austratian Government has
had on-going discussions with the Federal
Government on the resource rent tax con-
cepl.

On May 18, the Minister for Mines, and
Fuel and Energy wrote to Senator Walsh
pointing out the concerns held by the State in
respect to the effects that a resource rent tax
could have on some of our Staie’s extractive
industries.

The final paragraph reads as follows—

The Commonwealth Minister, Senator
Walsh, has said that in any event a resource
rent tax should be seen as a replacement tax;
it could be administered and collected by in-
dividual States and would not be an ad-
ditional tax on producers already subject to
heavy imposts. It was not intended that such
a tax should pre-empt State revenues.

What a load of rubbish! The worst aspect is that
the former Minister for Mines in this Siate (Mr
Dowding) was seduced by that kind of
gobbledegook from Senator Walsh. | emphasise
that answer was given on 2 August.

Bearing in mind that on 2 August [ was told
there had been ongoing discussions, there were
some details, eic, on 3 August the Premier ad-
vised this House—that is a day later—by way of
answer 10 a question—

1 understand the Federal Government has
nol made any firm proposals as to the form
of any resource reml tax, but has announced
that such a tax would not be introduced prior
to the 1984-85 financial year.

The Premier was either not aware of what had oc-
curred in the discussions which took place with
his Cabinet colleagues or, more particularly, he
did not know about the clear commitments and
policy details which had been laid down.

The Premier said in this House that he under-
stood no details had been arrived at, although, as
I have shown, details were made clear in general
terms and despite the fact that precise detail in
respect of the threshold and administrative as-
pects had not been made public at that
time—indeed, some of that information has not
been made public yet—the intention and general
detail were absolutely clear. It had been clear in
policy terms for something like a year prior to the
election.
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The issue had been confirmed as Labor Party
policy at the Federal level. It had been confirmed
publicly by Senator Walsh when he took over his
Ministry and subsequently in discussions with the
petroleum exploration industry and the Australian
Mining Industry Council. It was made clear also
in public interviews, one of which [ have referred
to here. Senator Walsh indicated clearly the way
in which the Federal Government intended to op-
erate.

However, on Thursday, 4 August, the Deputy
Premier, the third man in this triumvirate, who
had answered guestions on this issue one day after
another during that week, said, in answer (o a
question from me—

The Commonwealth Government has yet
to come forward with details of its proposals
for a resource rent tax for oil, gas and coal.

That answer was given by the Minister who, at
that time, was responsible for all the agreement
Acts relating to resource development projects on-
shore and offshore in this State. Either he did not
know the answer or his advisers advised him in-
correctly. It is clear he was not aware of the pos-
ition and he must take some responsibility for
that, because, as the Minister responsible, he con-
firmed the answers. He must know what is going
on within the Government and the departments
concerned, particularly the Mines Department.
Admittedly the Mines Department was not then
under his ministerial control.

The Mines Department has the responsibility to
collect royalties, and to act as the administrative
body in thal regard. Officers of that department
had been having discussions on this matter with
their Minister. Two days earlier the then Minister
for Mines indicated, by way of a lengthy answer
to a quesion, what was going on and the dis-
cussions which had occurred. However, the man
responsible for the agreement Acts, or the officers
who were helping to drafi the answers to the
questions, were not aware of the position and they
were the people advising the then Minister who
had the grealest responsibility for the
administration of the various agreement Acis
which produce the State’s revenue from resources.
However, the Minister says he was not aware of
the position, and the Commonwealth Government
had not come forward with anything.

Since that time a considerable amount of prog-
ress has been made. Repeated questions were
asked and | will not take up the time of the House
quoting them, because they all told the same
story. They indicated the State Government was
saying, “We have been having some discussions™.
Even the Deputy Premier was made aware of that
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fact after he answered the question to which 1
have referred; but the Government hung its hat on
one aspect which | mentioned eariier. Senator
Walsh and the Federal Government had evidently
indicated and had committed themselves publicly
10 the extent that they would have discussions
with the States about the matter.

By late last year it was evident the State
Government was concerned about the matter, but
the Commonwealth had promised there would be
no arbitrary introduction of the tax and no arbi-
trary abrogation of the State’s constitutional pos-
ition. In any case, we must agree. We must have
discussions on this matter.

I hope this has been a salutary lesson for the
Government. A promise means nothing to mem-
bers on that side of the House, because that is
what happened in this case. We have our new
Minister for Minerals and Energy quite clearly
making that fact public; and 1 will come to that in
a moment.

On 4 April this year, the present Minister for
Minerals and Energy advised me that the State
Government had discussed the resources rent tax
proposals with the Federal Government on a
number of occasions. The State had vigorously
opposed any new arrangement that would
interfere with the State’s rights, Now we are get-
ting back to the kind of statement made in March
1983 by the Deputy Premier, but nothing has
happened since then. The Minister went on 10 in-
dicate how the Commonwealth proposed to con-
fine the resources rent tax to offshore petroleum
which is owned by the Commonwealth Govern-
ment—

Further discussions regarding an offshore
resources rent tax await receipt of specific
propasals from the Commonwealth.

That was on 4 April. On 12 April the Minister for
Minerals and Energy went public. He had actu-
ally gone public ane or two days before—I have
forgotten when. In delivering an address to a
mining group, he ripped into the Federal Govern-
ment. It is preity good stuff, but it is a bil *100-
little-too-late™.

Mr MacKinnon: Hear, hear!

Mr PETER JONES: On 4 April, the Minister
said, *“Look, things are getting tough, but it is still
right. They are now going offshore where they
have constitutional responsibility™. In a very good,
long answer which provided considerable detail
and which to me reflected the Minister’s con-
cerns, he also said—

In discussions with the Commonwealth
Government the State has insisted that it
should not be either administratively or
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financially jeopardised by the introduction of
a resource rent tax.

The word **administratively” is very important be-
cause unti! now it has been asserted that the
Commonwealth has constitutional responsibility
offshore; and we could argue and talk about that
case ad nauseam. This matter has been argued
and taken to the High Court. Indeed, it has been
established constitutionally that that may well be
50,

Mr Hassell: However wrongly.

Mr PETER JONES: Yes, however wrongly.
Perhaps it is to the eternal shame of Prime Minis-
ter Gorton thal he started us down that track.
The main point is exactly as the Minister said,
that Wesiern Australia does not want lo be jeop-
ardised adminisiratively. He is quite right, be-
cause we have a situation where one of the great
energy-producing projects in the world is about to
start producing revenue for the people of this
State from | July. That project is controlled by
the people of this State through the Parliament by
means of an agreement Act passed in the Parlia-
ment. We have a range of legislation relating to
offshore activitics; for example, the Common-
wealth Petroleum and Submerged Lands Bill
which is complementary 1o legislation passed by
this Parliament. Indeed, after several years of
negotiation during the late 1970s and early 1980s,
an arrangement was reached, confirmed by this

Parliament in 1982, when 1 brought to this Parlia-’

ment the complementary legislation which pro-
vided that the offshore administrative arrange-
ments would be carried out by the State of West-
ern Auvustralia. We negotiated and enjoyed a
unique and privileged position as far as offshore
administration was concerned.

The agreement provides for no duplication; it
provides for local people to do the work; it pro-
vides a situation where the offshore exploration
industry that operates in this State has a contact
point in the petroleum branch of the Department
of Mines, a branch which, Mr Speaker, as you
would be well aware, and as the Minister for
Transport would be well aware, is staffed by some
very capable people, people of whom the industry
is very proud, as the State ought to be, and people
in whom the industiry has every confidence. That
is the key part, and that is what the Minister is
quite rightly saying in his answer 10 me. But ad-
ministratively this State should not be jeopard-
ised, because the moment we are jeopardised, in-
dustry is jeopardised. The Minister now knows
that, but seemingly it will not apply.

It has been suggested that the North-West
Shelfl project will not at this stage be brought
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under the umbrella or under the confines of the
tax on | July. The same situation applies to Bass
Strait. Last week, I understand, the Victorian
Government mounted an e¢normous onslaught
against the Federal Government by way of intense
private discussions. We know that last Tuesday
our Minister announced that he was despatching
forthwith an officer to Canberra to speak with the
appropriate  Commonwealth  officer.  Quite
frankly, that was not good enough. If it was good
enough for Victoria to send a high-powered
Government group to Canberra to try to preserve
the situation, and to try to persuade the Federal
Governmeni not to do what it was still intending
to do until that time, then it was certainly good
enough for ihis State to do a little more than it
did. I am aware that the Minister was leaving for
overseas, and | am not suggesting thai that plan
should in any way have been changed. 1 am
suggesting that it was somewhat unfair for the
Government to leave such a heavy burden of re-
sponsibility on an officer of the Mines Depart-
ment or other Government department, no matter
how good he was. This was Premier-to-Prime
Minister stuff.

The fact that the North-West Shelf project was
te be included from 1 July means nothing in the
long term, because, as the Minister for Minerals
and Energy said last week, the proposals that he
received from Senator Walsh were a matter of
concern to him. He used that in a voice-piece over
the ABC. He was quite right. So much for consul-
tation, s0 much for discussion with the object of
reaching agreement, because what the Federal
Minister did was to send over a package of pro-
posals with the attitude, “‘Here it is. Here is what
we are going to do”. So much for discussion. In
an earlier interview published on 18 January,
Senator Walsh said—

| saw the West Australian Minister last
week.

That presumably was about the second week in
January. The article continues—

Next week I will be seeing the Ministers in
Quecnsland, South Australia and Victoria.
New South Wales and Tasmania are not
presently involved in this and I will have to
see the Northern Territory Minister at some
later time. The purpose of those meetings
will be to endeavour to reach a broad agree-
meni on the Siates taking a share of a rent
tax in lieu of their existing and potential
royalty income.

In other words, he is saying, “1 am going to meet
and talk with these Ministers in the way | talked
with the Western Australian Minister last week. [
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will tell him that we are going to collect all the
money. We are going (o put it to you that you will
take a share of that money. We will give you a bit
back in exchange for your abbrogating your con-

stitutional right to collect this revenue directly

yourselves”. This Minister even said that in the
interview, It is now a matter of history that he did
not do that in any positive way. He said, “Here is
what we are putting up”. When the Minister here
last week publicly expressed concern about it, one
could see that his disappointment was that per-
haps some people had not fought hard enough be-
fore he got into the chair.

In the same answer of 4 April to which 1 have
referred, the Minister advised as follows—

While the State has opposed any Com-
monwealth tax arrangement that interferes
with the State's ability to collect royalty rev-
enue, it has consistently stated thau it is pre-
pared to enter into constructive discussions
with the Commonwealth regarding offshore
resource rent tax arrangements.

That is the weakness in what the Minister said in
his reply to me, which in every other respect is
magnificent. It is superb, because it clearly says,
“We are not going to be prepared 1o jeopardise
our position; we are not going to be prepared 1o
jeopardise the administrative arrangements which
are enshrined legislatively and which the previous
Government in this State fought so hard to put
into place for the sake of the people of this place
and particularly to help industry”. But right at
the very end of his reply, the Minister said, “We
are prepared to talk in a constructive way where
these arrangements are concerned”. That litile
loophole has let the Commonwealth in, because it
has taken advantage of the Government’s dilatory
approach of last year and the uncoordinated situ-
ation with the Minister responsible for the agree-
ment Acts saying, "There has been no arrange-
ment. We don’t know what they are doing. They
haven't put up a proposal”, when the day before,
the Minister for Mines publicly told the Parlia-
ment about the discussions and what was going
on. Saying that the Government is prepared to
eater into constructive discussions lets the Com-
monwealth in.

When the Government finally took up a very
strong stance, why did it weaken that stance by
saying, “But we will still talk with you about
this’’? The moment that it agreed to have any sort
of discussions, it immediately started 10 weaken
its position. | do not mean it should not talk, but
if it talks, it should talk from a position of
strength. The position of strength that the State
Government has is that the legislation is already
in place. The arrangements, both legislative and
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administrative, are already in place. The moment
the State moves from that position, two things
will happen. Firstly, our position will be weak-
ened, and, secondly, a loophole ‘will be pro-
vided—this has happened-—for the Common-
wealth to move in.

The Minister for Mmerals and Energy gave an
address to a mining group, a transcript of wbich
was published on 12 April, some days after the
answer to which I referred. He made the situation
quite clear as follows—

The WA Labor Government expressed con-
siderable hostility towards the Resource Rent
Tax, particularly the possibility ‘that it could
gravely delay State receipts {rom projects
like the North-West Shelf.

This is 12 April. It continues—

Mr Parker warned that the tak, as the pro-
posals stand, could defer income from the
Shelf into the next century.

He said that among the “‘considerable res-
ervations” that the WA Labor Government
had about RRT was the concern that
royalties would be deferred and might vary
widely.

The State’s ability to fund “essential pub-
lic sector commitments” arising from re-
source developments would be compro-
mised . ..

He then quoted an example, quite precisely, when
he said—

Mr Parker cited the example of the North-
West Shelf, where, depending on the
threshold rate—

Those are the figures to which 1 have already
referred and there has been discussion about the
level at which it applies. The quotation con-
tinued—

—adopted in the tax calculations, revenue
could be deferred for nearly 20 years.

A comment at the end of the article was as fol-
lows—

His message—delivered to a mining audi-
ence—seemed to be that he didn't trust a’
Federal Labor Government any more than a
Liberal one and that WA for one, would be
opposing RRT.

There is a hell of a lot of truth in that comment.
We learned under considerable difficulty—we
were chided in this House—that we had problems
with the then Federal Government which was
supposed to be our palitical colleague. However,
we now have a situation where the present State
Labor Government, through the Minister for
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Minerals and Energy, has publicly said that it
does not trust the Federal Labor Government any
more than it would trust a Federal Liberal
Government. As far as this State is concerned,
how right the Minister is, but it seems he has
come to the realisation too late and unfortunately
we are in a position where the present Govern-
ment must move with considerable speed and pub-
licity in the interests of the people of Western
Australia.

Certainly, the industries concerned should have
been excluded from thinking this Government
knew nothing about this resources rent tax, We
now know that the Government has been doing
sorme work and making comments behind the
scenes and it has put its faith in 2 man who can-
not be trusted. | am not saying he cannot be
trusted; 1 am quoting the Minister for Minerals
and Energy who said that his Federal colleague
cannot be trusted because he has not played along
the lines he said he would and has not entered
into discussions, as he said he would. He has
forced the Minister in this Parliament to publicly
chastise Senator Waish. He has made it clear in a
public statement that he cannot trust the Federal
Government. With a situation such as that, what
hope has the industry in this State?

Mr Bertram: He did not say the Federal
Government; he said the Minister.

Mr PETER JONES: I will repeat what he said,
as follows—

His message—delivered 10 a mining audi-
ence—seemed 10 be that he didn’t trust a
Federal Labor Government any more than a
Liberal one and that WA for one, would be
opposing RRT.

1 am agreeing with him because the general
thread of everything I have said is that despite the
well-known and well-publicised policy of the
socialist Labor Government in Canberra before
the election, we clearly knew what it would do.
After the election of the Hawke Government and
the statements made by Senator Walsh about
what he would do, this Government was lulled
into a sense of false security.

In March last year, the Minister said that we
would not have a resources rent tax in this State,
and nothing happened. The Government was
lulled into a false sense of security by a remote
and arrogant socialist Government that even this
Minister knows cannot be trusted-—he has pub-
licly said so.

That is the situation with which we are faced. |
say “we" because collectively and based on public
comments that have been made by the Minister
and the concern that has been expressed, there is
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no division whatsoever between the two sides of
this Parliament regarding the effect the resources
rent tax will have on Western Australia. The
Minister, on behalf of his Government, has said
the Government is opposed to the tax, and the
Opposition is certainly opposed to it.

The point is that the Government has been
elected to govern in the interests of all Western
Australians. The Western Australian exploration
industry, from which benefits flow to all Western
Australians, has been sold down the drain by in-
competence, complacency, and apathy, and also
because it trusted the present Federal Govern-
ment and that trust, as the Minister for Minerals
and Energy has publicly indicated, has been mis-
placed. We now have to rescue something from
the mess.

! might add, by way of advice, that 1 came
across some evidence that Senator Walsh had
given to the Industries Assistance Commission
hearing in 1977. It has nothing to do with the re-
sources rent tax, but it is something of which the
Government might take note. The evidence reads
as follows—

Exemption from that amendment provides
us with an inefficient and inequitable form of
assistance.

I hope that members like the Minister for
Transport and the member for Kalgoorlie might
ponder that information.

Mr Grill: Why is it that you Liberals raise this
spectre?

Mr PETER JONES: The spectre of a resources
rent tax has been around for same time. It was
clearly embraced by the Labor Government at a
Federal level. I am not talking about the State
Labor Party, but in the Federal arena it has been
around for some time and the policy was formal-
ised and confirmed.

Mr Grill: For some short time it was a policy
embraced by your party at a Federal level.

Mr PETER JONES: I will come to that issue
in a moment. The point | am trying to make is
that it was known and the policy was formalised
in 1982. What I am signalling now is that that
palicy has been the spectre as far as Senator
Walsh is concerned.

Mr 1. F. Taylor interjected.

Mr PETER JONES: I cannot answer for what
he said. I am quoting from what Senator Walsh
said and | have not seen any other Labor Party
raise that spectre, nor has any voted against it,
However, Senator Walsh is in a position to influ-
ence the public because he said—
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Exempiion from that ammendment provides
us with an inefficient and inequitable form of
assistance.

Mr L. F. Taylor: Now finish what the then Min-
ister for Mines in this State had to say.

Mr PETER JONES: In 1977?

Mr 1. F. Taylor: No, 1 thought you were talking
about earlier this year.

Mr PETER JONES: 1 said that it was Senator
Walsh’s evidence to the Industries Assistance
Commission which considered this matter. I am
trying to point out that this is the situation which
prevails, and the same thing will occur as far as
gold is concerned.

Mr 1. F. Taylor: He who never changes his op-
inion never changes his mistakes.

Mr PETER JONES: 1 hope he changes his op-
inion on this subject.

Mr 1. F. Taylor: 1 hope so, too.

Mr PETER JONES: Both the Government and
the Opposition should make sure that this change
does not occur. With reference 1o what Senator
Walsh has said, from time to time the Premier
has made a comment which 1 am unable 10 quote
word for word. It was reported in The West Aus-
tralian on 31 March this year—it was an
interesting situation because Senator Walsh came
out and chided the Premier because he was con-
cerned at some comments the Premier was re-
ported to have made in a speech in New York.
The Premier was referring to the proposed re-
sources rent 1ax and he said—

.. . the Federal Labor Government now em-
braced the concept of a resources rent tax
with much less joy than when it was in oppo-
sition.
In other words, the Premier was saying that the
Government had locked at what it had proposed
when in Opposition and the sitvation did not ap-
pear as rosy now. The Premier is quoted as having
made that point. He is also quoted as having ex-
pressed doubts about the tax being introduced on
1 July this year. However, we now know that it
will be introduced. When asked about this com-
ment in Perth, the Premier said—

...the Government would have to look
closely at the possible impact of any re-
sources tax on exploration programmes—

He then went on to say—

—but was generally in favour of a resources
rent 1ax to replace all other imposts on re-
sources without actually raising the net level
of taxation. He said the Government would
be wary of any tax that resulted in a net in-

7419

crease in taxation. Any tax that sought to re-
place a State tax without reimbursement
would worry the Government.

I do not know whether that is a correct report of
what the Premier said, but it appeared in The
West Australian on 31 March, about 18 days ago.

The Premier was reported as saying, at a
businessmen's lunch in New York, that he did not
like the resources development tax. The Premier
was reported as saying that he did not think the
Federal Government embraces it as lovingly as it
did when it was in Opposition and he did not
think the tax would be imposed on 1 July. How-
ever, the Premier comes back to Perth and is
quoted as saying—

that the Government would have 1o look
closely at the possible impact of any re-
sources tax on exploration programmes but
was generally in favour of a resources rent
tax to replace all other imposts on resources
without actually raising the net level of
taxation. He said the Government would be
wary of any tax that resulted in a net in-
crease in taxation. Any tax that sought to re-
place a State tax without reimbursement
would worry the Government.

In fairness to the Premier, I must say that I am
sure he was not fully briefed on what was
involved. It is not fair to quote from a report of
what he said, and [ am sure that I was given a far
mare detailed answer to a question I asked in this
Parliament. The Minister for Minerals and
Energy supplied that answer and from his public
comments it is quite obvious that the Premier is
not su fait with what the Minister was doing.
Notwithstanding that, the Premier made what
seemed to me 10 be a monumental statement; that
is, that he felt the Federal Government did not
embrace this as lovingly as it did when in Oppo-
sition. How wrong that statement has been proved
to be.

This motion is trying to rescue a situation. As I
have already indicated, we are in a position where
the Government has been too trusting and it has
not been fully aware of the ruthless determination
of advisers and those who are now pulling the
strings, with some of the Ministers in Canberra,
particularly Senator Walsh, because regardless of
the protestations made and the undertakings
given we have a situation where a wedge is being
driven in. On 1 July this year the wedge goes into
certain areas which have been identified geo-
graphically. They are areas where the Common-
wealth can star without causing a great deal of
unrest among the States. It knows all the States
are opposed.
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Mr Speaker, with your long experience in pub-
lic life, you would be aware that once this situ-
ation starts it will not stop.

The Minister for Transport referred to the pal-
icy of the Liberal Party. As | understand it, and |
have pursued it somewhat, there was a flirting as-
sociation with the concept of a resources rent tax
some years ago. However, it was discarded.

I know 1 am reflecting the concern of my col-
leagues on Lhis side of the House about the com-
ments made by the Federal Opposition shadow
Minister for Resources and Energy in his speech
1o the Australian petroleum exploration industry
in Habart litile more than a week ago. On that
occasion, he did not make the clear commitment
that when in Government the Opposition would
remove the resources rent tax if it were in place.
Indeed that has also been publicised and | draw
attention to it. 1 quote from an article in The Aus-
tralian Financial Review on 12 April which read
as follows—

However it was a very cautious Opposition
spokesman—

That is, Senator Chaney. To continue—

—who told delegates that although the Lib-
eral Party opposed the introduction of RRT,
particularly in its present reduced form, it
would not necessarily abandon that tax
system if it was in place when the party re-
gained power.

On behalf of my colleagues on this side of the
House and those in industry who have expressed
concern, 1 hope the Federal Opposition rethinks
its position as far as this matter is concerned. We
find it is no position whatsoever to come out and
say that the Opposition is opposed to the tax, it
does not want it and does not like i1, but when we
come back into Government, if the tax is in place
we might then like it and will aot necessarily
undertake to get rid of it. We shall be seeking the
commitment from the Federal Opposition—and 1
know the coalition Oppositions in other States will
be doing the same—that, just as the Labor Par-
ties and Governments in the States are opposing
their Federal colleagues on the introduction of
this tax, the kind of airy-fairy statement made in
Hobart is changed to a clear statement that the
tax will be removed by the Opposition if it is in
place when it comes to Government. There is no
future for energy exploration and development in-
dustries in this country with such a tax; and the
ongoing resource development industries in gen-
eral will be affected by this kind of airy-fairy non-
sense. In 1he past industry has been critical of
Federal Governments changing the rules every
now and again on the questions of appreciation,
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investment, FIRB, and such matters. We saw
what happened to the exploration industry follow-
ing the Whitlam years of turning it downhill and
turning the tap off. It is a very basic, important,
economic question af belief. It is not a matter of
some political promise; it is a matier of
fundamental belief. It is a question of whether the
States have the constitutional, legislative, and ad-
ministrative responsibility to collect resources rev-
enue. In saying that, I am not forgetting the argu-
ment about the constitutional position offshore
which has been addressed by this Parliament on
two or three occasions in comparatively recent
years, with complementary legislation and one
agreement Act.

As a result of joint arrangements between
Commonwealth and State the pasition has been
defined clearly. The present Government has be-
latedly acknowledged the present situation and
yet the Minister is saying he does not want, and
the State will not allow, not only the consti-
tutional but also the administrative arrangements.
His Federal colleague has walked right over him,
this Government, and other Labor State Govern-
ments by proceeding down this path and putting
the tip of the wedge into what is clearly an area in
which it has no right to be.

From statements publicty made during the last
seven or eight days by the Minister responsible for
this area, it appears that the Government is now
well aware of the mess we all are collectively in. 1
give credit to the Government for becoming aware
and it should now 1iry to rescue the position. |
shall be interested to see, however belatedly—the
political aspects are now behind us—the effect on
industry. The flow-on effect is still to come; but
whatever time has been lost the Government
should now make up. The Minister has made it
publicly clear, and | have supported him publicly,
that he has been let down, and that the Govern-
ment is in the position of having 10 fight for itself.
There is no division between the two sides of this
House regarding the seriousness of the situation
and our combined and united opposition to the re-
sources rent tax proposal.

We are seeking to make certain that the
Government knows it has failed 1o defend strongly
the best interests of all Western Australians. I
has not supported the exploration and develop-
ment industries in this State by coming out
strongly on their side. Sufficient publicity has
been given to this subject, and enough sub-
ntissions have been made to the Government.

Referring to part (3} of my motion, the
Government must now get its act together; there
are signs that it is doing so. It must act as quickly
as it can and it must be seen by industry and the
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public to be doing everything it can to protect the
future. It is not today or, indeed, next year that
the effects of this tax will be fell because of the
way Senator Walsh is trying to introduce it into
geographic areas which wili not affect, for
example, the North-West Shelf. However, a Jong-
term commitment has been made to a resources
rent tax on all resources. The revenue will be col-
lected centrally in Canberra and handed out. On
that basis there is no future for Western Australia
or for any other State of 1the Commonwealth. The
Government should be seen to be fighting for the
exploration and development industries and the
jobs of the people involved in those industries.

I commend the motion to the House.

MR MacKINNON (Murdoch—Deputy Leader
of the Opposition) [9.10 p.m.}J: 1 rise to formally
second the motion and speak in support of it,

The State Government has been particularly
reticent and restrained in its approach to the re-
sources rent tax which we believe to be a very
important issue. The member for Narrogin has in-
dicated many of our concerns clearly. He has also
indicated that we in the Opposition pariies for
some time have been warning the Government
about the implications of resources rent tax.
Qur concern has been justified by this evening’s
announcement of the decisions by Senator Walsh
and the Federal Government in this area. We see
another tax, more confusion; and concern in this
area has been heightened and highlighted.

My concerns about this tax are in four areas:
Firstly, it is a trend towards centralism; secondly,
it is creating uncertainty and doubt among those
in the industry; thirdly, it is having, and will un-
doubtedly have, a significant impact on explo-
ration in Western Australia and Australia; and,
finally, the impact of those three areas will have
an irrevocable and damaging impact on the every-
day man in the streetl—you, Mr Speaker, and me.

Apparently these cancerns are not shared by
the Government, or have not been until recently.
Its attitude seems to have been, and I quote from
a statement by one of its Ministers in answer to a
question in the Parliament, that, “There is a case
for a resources rental tax™.

It seems that only just recently the Premier and
his Minister have come to share the views we have
had for a long time in relation to this question.
They have placed their faith in Senator Walsh
while we have had our doubts. These doubts have
now been clearly expressed by the content of the
Senator’s decision. In support of my views, 1 refer
to an answer given by the Minister for Mines in
reply 10 a question from the member for Narrogin
in August 1983 as follows—
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The Commonwealth Minister, Senator
Walsh, has said that in any event a resource
rent tax should be seen as a replacement tax;

A “replacement tax™ You, Mr Speaker, and |
know that it is a new tax particularly on new oil.
He went on to say—

...it could be administered and collected by
individual States and would not be an ad-
ditional tax on producers already subject to
heavy imposts. It was not intended that such
a tax should pre-empt State revenues.

The then Minister, Mr Dowding, was indicating
his great faith in Senator Walsh. | am ashamed
that the Senator is a Western Australian,

The question to examine firstly is whether there
is a case for a resources rental tax. Why is the
Government considering imposing such a tax
which will have such detrimemial effects? The
second point is whether faith should have been
placed in Senator Walsh? Did the Government
have any reason to justify that faith? Of course,
we on this side of the House believe, and have
continually said, that there is no case for a re-
sources rental tax. As the then Minister, Mr
Dowding, indicated in August 1983, it is an ad-
ditional tax on producers already subject 1o heavy
imposts.

The tax does not provide any incentive to the
industry, which certainly does not need any
further burdens. It is clearly designed to bring in
more revenue from the Fortescue and Jabiru
fields that have been discovered recently, because
the Government feels that it is not getting a big
enaugh slice of the cake. There is no demon-
stration of the significant advantages that will
arise from the tax, because there are no advan-
tages. In fact, the *‘advantages’” are all on the
down side,

The current sysiem has no problems. In fact, [
recently discussed this question with a leading
businessman in the oil industry, and | quote from
a letter he wrote to me in which he said—

The current excise system is a known
quantity and well understood and has proven
satisfactory in terms of simplicity and stab-
ility. At a time when government should be
attempting to maximise exploration in Aus-
tralia, it is about 1o introduce a new taxation
system that is at the moment not completely
undersicod, certainly unproven in terms of
workability and decidedly disadvantageous in
terms of providing less than commercially ac-
ceptable rewards and benefits in return for
those accepting high risk.
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That indicates clearly—in fact, it puts it better
than I could—that there is no justifiable case for
a resources rental tax.

If that is not enough evidence, 1 am not aware
of any country currently producing oil and gas
that has such a tax in place. Surely that in itself
should have rung alarm bells when it was first
proposed within the party forums and platforms.
Now it is proposed by Senator Walsh, and it is
being put into effect.

Should we have put our faith in Senator
Walsh? It certainly appears not. We heard my
colleague, the member for Narrogin, outlining the
undertakings Senator Walsh gave previously. In
answer to a question last August, we heard how
the undertakings given by Senator Walsh to Mr
Peter Dowding have been reneged on. What faith
can we have in a Minister who makes an an-
nouncement today, 18 April, about details that
have not been finally worked out? He gives the in-
dustry three weeks to make a decision on two pro-
posals—in other words, the devil or the deep blue
sea—and the devil or the deep blue sea will be im-
posed upon the industry by 1 July. Just as the im-
position of the financial institutions duty caused
chaos among financial institutions in this State, so
the resources rent tax will cause confusion in the
industry when it is rushed into place in such a
manner on | July.

1 indicated that my concerns fell into four
areas: The trend to centralistic processes that the
current Federal Government is in the process of
implementing; the uncertainty it is breeding
in the industry; the effect it is having on ex-
ploration; and its impact eventually on the man in
the street. I will deal firstly with the trend to
centralism.

I am concerned that decisions that were being
made by Western Australians about Western
Australian industry will now be made by people in
Canberra who, traditionally, have very little
understanding or idea about the direction in
which Western Australia should be heading.
Canberra is not the place in which those decisions
should be made, and we should resist a resources
rental tax for this reason, if no other.

I refer 1o the editorial in The Australian on
Monday, 28 March 1983. The editorial writer
clearly saw what was behind the resources rental
tax, and at the conclusion of his editorial the fol-
lowing appears—

Senator Walsh’s proposals would not have
purely economic consequences. They foliow
an accelerating tendency to take decision
making from the grass roots and transfer it
to Canberra. It is to be hoped that in the
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coming debate Australians will not lose sight
of this fundamental issue,

Never for one moment did we lose sight of that
fundamental issue.

It appears that the Federal Government, given
much strength 10 its arm by the Tasmanian dams
decision, is hell-bent on achieving even greater
power and control in Canberra. It is clear that the
resources rental tax will be but the first step along
that road. Of course, the next step will be the ¢s-
tablishment of the Federal Government's hydro-
carbons corporation.

Uncertainty? Is all of this debate about a re-
sources rental tax causing uncertainty? There is
no doubt that it is. Anyone with contact with
people in the industry knows that that is the case.
We have Walsh talking about a new 1ax, the de-
tails of which nobody knows, and in the next
breath he is trying to encourage the same people
to go out and 1ake inordinately high risks with
their investment funds, not even knowing, at the
end of the day, what will be the return on the
investment if they discover oil, and what taxation
liability they will face.

Members would know that in some cases it
costs upwards of $A20 million to drill one off-
shore oil well. If the people who are to invest that
sort of money are not sure what 1ax they will pay
at the end of the day, how can they be encouraged
to undertake such an investment? They cannot
be. I is unfair to assume that they should know
the rules of the game before they start when the
new tax cauld be imposed on top of others already
being imposed. It is not as if the industry is not
already being taxed. These people are facing all of
the charges faced by any other industry in Aus-
tralia, so in this instance they arec facing a
supertax above what others are paying.

Will it have an impact on exploration? This is
the main point of concern to us all. The effect
must be one of discouraging exploration. It is il-
logical to assume that the Government can im-
pose a brand new tax on an industry and expect it
to have no effect or to provide no disincentive in
the industry. This new tax wilt do just that.

Members would be aware that the oil explo-
ration industry, like no other industry in the
world, is international in its nature. The money
flows where the action is, so to speak. Companies
from all around the world are free to spend their
money wherever they think the opportunity best
arises.

Exploration companies abroad, particularly in
the United Siates, Canada, and the United King-
dom, are talking about rationalisation. Of course,
they are facing cost pressures like us all. They will
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go where they sce the best oppertunity to find the
oil, and once they find it, to make a reasonable
profit. We must consider the prospectivity of
finding oil in Australia. 1If members refer to a
chart recently put out by Esso Australia Ltd. Ex-
ploration, they will see that Australia ranks very
lowly in the international oil exploration field for
prospectivity. I quote from that as follows—

The Australian exploration industry's sen-
sitivity to low prospectivity is compounded by
our high cost structure which reflects the re-
moteness of most operations, high wage
structures and union constraints. In 1981,
Australia’s marine seismic costs were 70 per
cent above the world average, onshore drill-
ing costs 60 per cent above those in the USA,
and offshore drilling was almost three times
as expensive as in the USA,

When we consider all of those factors, and par-
ticularly prospectivity, we find that we rank very
lowly on the international scale. If we are trying
to encourage exploration, we should not be trying
1o put another barrier in the way of the explorers
in carrying out their activities. We should not try
to take more taxation when they make discover-
ies. We should try to encouage reinvestment in
this country.

When considering a further chart in the docu-
ment, there is also great cause for concern that
little seismic activity is being concluded. There
has been a dramatic decline over the last 18
months in seismic shots throughout Australia,
That means that almost inexarably drilling activ-
ity will follow that line, when compared with past
activities since 1970.

At the moment, the Federal Government
should not be taking more tax from an industry
that almost certainly will face a decline in the im-
mediate future. It shoutd be trying to do some-
thing about reversing the trend, and perhaps
giving tax incentives for companies around Aus-
tralia to make more seismic shots and, in due
course, undertake more drilling activity. The
companies should find out more about the poten-
tial below the ground, and the Government should
give them the encouragement to undertake drill-
ing.

What will be the impact of all this on the man
in the street? It might not be seen to be very
severe, but it will certainly have an impact. As |
have indicated already, the resources rental tax
will mean a drop in exploration dollars. There will
be a loss of the technical data that we would have
gained as a result of drilling programmes.

Of course, there will be a loss of jobs, and we
heard much about jobs from both the Federal
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Government and the State Government before
they were elected. We hear a lot less about jobs
these days; but we will see a significant loss of
jobs in this most important area. The loss will not
be experienced only in the industry; it will be felt
in all other associated areas. The multiplier effect
will take place, and there will be a multiplication
of loss of jobs throughout the cammunity, in areas
associated with exploration activities.

In addition, the Government will lose. There
will be a significant loss of Government revenue
as a consequence of lost taxation. That will affect
us all at the end of the day—not immediately, but
not very far down the track. We will have a far
greater dependence on imported oil and imported
encrgy sources than we have today, and we would
be much more at the beck and call of the
international companies and countries with the re-
sources.

These are all factors that the resources rental
tax proposal will affect quite definitely, and our
cammunity will be the poorer.

What are the positive benefits to be gained
from such a proposal? Are there any? On this
side of the Parliament, we have continually said
that there will be none. The resources rental tax
will be nothing more than a greater impost wpon
that section of the industry in Australia at a time
when we should be deing all we can 10 encourage
an industry with great potential, not only to pro-
vide great assets for our country, but also many
jobs.

We urge the Government to consider carefully
its position on this matter. We urge it to come out
vocally in total opposition to the Federal Govern-
ment’s proposal. Most importantly, as a demon-
stration of its attitude, we urge the Government to
support the motion so well drafted and moved by
the member for Narrogin.

MR GRILL {Esperance-Dundas—Minister for
Transport) [9.30 p.m.]: Quite naturally and quite
properly, the Government rejects the thrust of this
motion where it is critical of the Government. The
facts are that the Government—and in particular
those Ministers who have been involved with this
subject—has performed exceptionally well in fos-
tering the State’s case and in defending the
State's position.

Mr MacKinnon: Without any impact at all.

Mr GRILL: I will enlarge on that point later.

Not only should this Government be proud, but
also the whole of the Parliament should be proud
of the way the Ministers have performed, of the

results they have achieved so far, and no doubt of
the results they will achieve in future.
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Firstly, it might be appropriate for me to indi-
caie the Government’s position on the substantive
matter being debated; namely, a resources rent
tax. )

The Western Australian Government is not op-
posed in principle to a resources rent 1ax. How-
ever, the Government is opposed to such a tax if it
detracts from or reduces returns from present
State royalty payments, if it means that State
taxes and related charges must be levied at in-
creased rates to maintain the present level of
royalty returns, or—and this is most import-
ant—if it imposes an increased or unrealistic tax
burden on Western Australian and Australian re-
source developers.

One or wwo things need to be borne in mind,
and I think the Opposition members should have
borne these in mind more effectively when they
.spoke. A clear distinction must be drawn between
offshore petroleum exploration-and development,
and onshore development.

In respect of offshore development, the Com-
monweaith has a clear constitutional duty and
power. This has been settled by the High Court
and I do not see that there can be any doubt
about it.

Onshore, the situation is different. There is a
shared responsibility in respect of royalties, and
that also is acknowledged. The resources rent tax
does not apply to onshore development. That in
itself represents a major concession by the Federal
Government, and a farge part of that concession
was brought about by the representations made
by this Government.

Clearly, from the statements made by the two
Opposition speakers so far, and if the reports on
television this evening are to be believed, this tax
is not the great bogey the Opposition and some of
the oil companies have endeavoured to make out.
I stress that it is a tax that, if developed in the
right way, can be quite beneficial to Western
Australians and Australians generally.

The two Opposition speakers, especially the
member for Narrogin, spoke at length in relation
to certain historic mauters concerning the re-
sources rent tax. I certainly do not want to go to
that length about the history of the matter, nor do
I want to give the sort of diatribe the member for
Narrogin went on with about the Australian
Labor Party’s involvement in the matter. 1 want
to make a couple of statements to sel out the pres-
eat piclure.

Presently two types of taxes are imposed on oil
and petroleum within Australia. The first is a
royalty imposed by the Federal Government on
offshore developments. That is between 10 per
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“cent and 12.5 per cent. The second is a levy on old

oil—oil discovered prior to September 1975. That
is 2 progressive levy. It starts off at a very low
level indeed, almost nil, on small fields, and on
medium and large fields it goes right up to a mar-
ginal rate of levy of 87 per cent. On top of that
the various State Governments have their charges.

The oil levy imposed in Australia today is a
centralised tax, and some of the cedswallop I have
heard tonight is just unbelievable. The present
levy was first imposed by a Government of the
same ilk as the present Opposition. It was a
centralised tax and it was imposed centrally. In
round térms, the revenue that comes from that
levy and the other royalties in association with
that is about $3 500 million per annum. It ranks
as only the second or third-largest single source of
taxable revenue to the Federal Government, The
problem is that it is a seli-destructing tax
inasmuch as the levy is imposed on old oil. Some
of the new fields coming into existence—for in-
stance, the Fortescue field in Bass Strait and the
Jabiru field to the north of the State—would be
exempt under that levy. | suggest 1o Opposition
members that it would be foolish in the extreme
for them to dismiss the proposition that we should
collect some form of royalty, some form of
taxation on production from those fields and other
big offshore fields that may be found along the
Australian coast.

This involves certain problems. To defend the
present levy system—which the Opposition does
by implication—is to ignore those problems. The
first of those problems is that the levy is counter-
productive inasmuch as it works against the devel-
opment of small and marginal pools of oil. It is
wasteful, and it is not in the best interests of Aus-
tralians generally to leave small or marginal pools
of oil in the ground or to partially develop fields
and leave further oil trapped underground which
cannot be used. That is not inthe best interests of
Australia. As such, it is prudent for us to look at
another form of tax.

While we do not necessarily embrace the re-
sources rent tax in the form that was first put for-
ward, or necessarily in the form that is put for-
ward today, we do feel that in principle it needs to
be looked at and, if adapted properly, it should be
embraced.

The other problem with the levy system is that
it taxes successful fields and does not allow any
deduction to be made by explorers in respect of
wells and fields that are developed but are not
successful.

The present levy system has these two major
drawbacks apart from the overwhelming draw-



[Wednesday, 18 April 1984]

back in that it allows for declining taxes, It is a
very important tax, but it is a declining one
nonctheless. Whichever way we go it is necessary
to look at some form of fair and reasonable
taxation on the new discoveries of oil.

The resources rent lax put forward today by the
Federal Government comes closer to fulfilling the
needs of Western Australians and Australians
than does the levy system. The people who have
studied the proposals put forward today by the
Federal Government will understand that the pro-
posed resources rent tax has a much lower rate of
tax than envisaged some months ago. Those
people would also understand that the rate of re-
turn on capital prior to application of the re-
sources rent tax is much higher than first envis-
aged, and that there is a guaranteed return on
capital to any explorer or developer prior to the
coming into operation of the resources rent tax.

Two optiens are set out under the arrangements
announced today by the Federal Government. 1
will not go into detail, because they have been
mentioned in passing by 1he member for
Narrogin. | agree with him that they involve tech-
nical matters which do not need to be canvassed
here to any great extent. The oil industry is to be
given a choice of the form of taxation which it
may think is the most beneficial to its operations.
But let me deal now with the motion itself.

The first point in the motion seeks to criticise
the State Government for its failure to strongly
defend the best interests of Western Australians
by imposing such a tax. In that respect | would
like to enlarge on the fact that this Government
has every reason to be proud of the way its past
and present Ministers for Mines and Fuel and
Energy have dealt with this problem.

The Ministers have dealt with our Federal
counterparts in a very vocal and effective way in
putting farward the Siate’s arguments, not in a
strident manner but in a concise and consistent
workmanlike manner, so that it is now considered
by mosL people that this State Gavernment has
done immeasurably more than any other Govern-
ment to modify the initial proposals for a re-
sources rent tax. 1 repeat that this Government,
through representations made by its Ministers
and through representations made by their de-
parimental officers in discussions with Federal de-
partmental officers, has done immeasurably more
than any other Government to modify the Com-
monwealth stance in relation to this form of tax.
The Government may not have been as strident or
as belligerent as some other Governments, but it
has been far more effective. It has kept up con-
tinuous contact with the Federal Government; the
Ministers have had a continuing dialogue with the
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Federal Minister for Resources and Energy; and
the departmental officers have had a continuing
dialogue with that Minister’s staff.

It is very demeaning of the Opposition to en-
deavour to criticise the efforts of these Ministers.
It is very demeaning of the Opposition 10 endeav-
our to criticise the very successful efforts made by
the departmental officers operating at the State
and Federal level.

To outline what has been achieved in Western
Australia, 1 will deal with the dialogue | have just
mentioned. The first is ihat the Commonwealth
has dropped plans for the resources rent tax on
onshore petroleum developments. That means it
has dropped ail propesals to levy a Common-
wealth tax where the State Government owns the
resources.

Secondly, it has decided to exempt petraleum
from within the three-mite limit. There is no con-
stitutional obligation upon the Federal Govern-
ment to make such an exemption, but it has done
so at the behest of this Government. 1 mighi add
that this Government was the only Government to
make such a representation to the Federal
Government. At the behest of this Government,
the petroleum discoverers and developers within
three nautical miles of the coast are exempt. That
is very important for Western Australia, because
that means that the important discoveries around
Barrow Island are exempt from the resources tax.

Thirdly, and quite critical for Western Aus-
tralia, the resources rent tax does nat apply to the
North-West Shetf. 1 know that the member for
Narrogin endeavoured to throw cold water on this
achievement, but this is a major achievement by
this Government. It is one which | believe the Op-
position should be applauding, not one to throw
cold water on. It is a substantial and successful in-
itiative,

The fourth initiative which has been proposed is
for exploration subsidies to be granted as an in-
itiative for exploration. As I mentioned pre-
viously, this is a defect in the present levying
system.

To recap on part (1) of the motion, this
Government has not only carried on a consistent
and successful dialogue with our Commonwealth
counterparts, but it has also, in a less strident
way—

Mr MacKinnon: So successful that we have a
resources rent tax.

Mr GRILL: They have been far less belligerent
and far more effective than the previous Govern-
ment, and that fact will be acknowledged by most
people in the industey. If Opposition members are
too small-minded 10 accept that point, so be it,
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but they damn themselves in endeavouring to con-
demn the real achievements made by the Western
Australian Gavernment in this area.

Point (2) of the motion secks to condemn the
State Government for “its failure to have regard
for the representations being made by the energy
exploration industry in Western Australia against
the introduction of such a damaging 1ax’. Many
exploration companies welcome a resources rent
tax.

Mr MacKinnon: Which ones?
Mr GRILL: Many aof the smaller companies.
Mr MacKinnon: Name one of them.

Mr GRILL: If the Deputy Leader of the Oppo-
sition knew anything about this area he would
know that the thrust of criticism has been from
two companies, Esso and BHP.

Mr MacKinnon: What about APEC?

Mr GRILL: At first they were vocal, but re-
cently they have sat on the fence. At times they
have vacillated.

Mr MacKinnon: 1t did not look like they were
vacillating to me.

Mr GRILL: I believe they will endorse this re-
sources rent tax.

Mr MacKinnon: You think they will endorse
it?

Mr GRILL: I think ume will tell. It seemed
rather strange to me that this evening, on tele-
vision, those clements—Esso and BHP—which
were most vocal before in their criticism of the
Goverment’s proposed tax were now saying it is
fair and reasonable,

It is no good for this Opposition to present the
resources rent tax as some sort of bogey. How-
ever, in the way it has been presented today it
does appear to be. However, it is not perfect. We
would still like to see some changes to it, and with
the success we have had in the past in convincing
the Federal Government that its proposals need to
be changed, I can see we shall have some future
successes.

It is shaping up to be a reasonable tax which
could be in the interests of not only Australians
but also Western Australians, with some degree
of certainty of lair returns, without putting off ex-
ploration. BHP and Esso are certainly not saying
it will hamper exploration in any way.

Mr MacKinnon: Esso did say that,
Mr GRILL: | do not think they will say it now.

They have said it in the past, but they have not
said it today or tonight.

This is not a damaging tax; it will be far less
damaging on smail and marginal ficlds than the

[ASSEMBLY]

tevy which was imposed. All of us who know
something about this subject appreciate that the
tevy was damaging. We must applaud the fact
that the exploration subsidies are being proposed,
in one form or another, by the Federal Govern-
ment with the introduction of this tax.

If the Opposition wanted to be construc-
tive—which is not their wont these days, they
tend to be nothing but whingeing, critical and
whining—they would be 1alking about joining
with the Government in convincing the Federal
Government that these subsidies should be in-
creased. That is an area in which we could work
together, if the Opposition wished to be effective.
The most damaging effect of this tax is the
hysteria whipped up by some of the companies,
Opposition members, and people of their ilk.

1 will deal with the third point of the Oppo-
sition’s motion in which ““the Government is con-
demned for its failure to call upon the Govern-
ment to actively and publicly oppose the
intraduction of this centralist taxation initiative
which will have such a detrimental effect upon all
Weslern Australians™.

It is hypocritical in the extreme for this Oppo-
sition to talk about centralist 1axation. Members
of the Opposition sat by, with hardly a whimper,
and allowed the Federal Government to introduce
a levy system. That was a centralist 1ax if ever |
have seen one, and there was hardly a whimper
from the then Government members.

One of the facts to be acknowledged is whether
the State has jurisdiction in respect of onshore
fields. The present Opposition is endeavouring to
be critical of the Government in respect of its rep-
resentation 10 the Federal Government, but let me
point out to members that when the present Op-
position was in Government, as a result of an ad-
ministrative or Government error with its nego-
tiations with the Federal Government, it allowed
this State’s royalty system 1o be defrauded by
something like $13 million a year in respect of the
Barrow Island field. If any one of the Opposition
members wishes to elucidate on that situation, we
would be happy to hear from him. Because of the
then Government’s administrative errors, this
State has lost $13 million per annum.

One of the better features of the resources rent
tax is that the Commonwealth intends to share
the proceeds of the tax with the States. It will de-
pend on what sort of tax-sharing arrangements
are made as to whether we will give our final
imprimatur to this resources rent 1ax. If we can
come to a fair tax-sharing arrangement with the
Federal Government, in respect of the exploration
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subsidy, then we are moving to a fair and accept-
able tax for this State.

As it stands now, this tax is not acceptable to
this State. If we can make the same improvements
we have made in the past, we would be prepared
to accept the resources rent tax. 1 indicate the
Government’s opposition to the motion moved by
the member for Narrogin.

Amendment to Motion
I move an amendment—

Delete all words alter the word “House™ in
line 1, with a view to substituting the follow-
ing— ‘

Believes that any changes to Com-
monwealth and State imposts on the
mining industry need to be considered
carefully before their implementation to
ensure that the position of the States is
not disadvantaged and that exploration
is not discouraged.

Further, in the light of the announce-
ment by the Commonwealth that a re-
sources rental tax is to be introduced,
this House calls on the Government o
continue negotiations with the Common-
wealth to ensure Western Australia is
not disadvantaged.

Mr Laurance: The ghost of R. F. X. O'Connor.

Mr GRILL: If the member knew anything
about this tax and bhad listened to the debate, he
would nat be saying ridiculous things like that.

The SPEAKER: Order!

MR TRETHOWAN (East Melville) [10.01
p.m.]: The Opposition opposes this amendment
for the same reason we maved the original mo-
tion, There is a very clear difference between the
attitude of the Government and that of the Oppo-
sition on this point; that is, we oppose the im-
plementation of a resources rent tax absolutely.
We do not believe it is an appropriate and econ-
omically sound or advantageous form of raising
revenue when the long-term implications are con-
sidered.

Mr Grill: What do you want to do instead?

Mr TRETHOWAN: 1 will come to that aspect,
because the Minister failed to grasp the whole ar-
gument regarding the implementation of the levy.
He completely overlooked the reason the levy was
introduced. He seeks to replace it. There is a clear
distinction between the Government and the QOp-
position on this point. We see any introduction of
this 1ax in no matter how small an area of the in-
dustry as the beginning of its implementation
throughout the industry. The Minister kept saying
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a resources rental tax has not been imposed on
onshore oil exploration, only on offshore oil explo-
ration and not on the fields around Barrow Island.
I kept wanting to say that it has not been imposed
yel. That is the difference between ourselves and
the Government.

Mr Laurance: He is an apologist for Senator
Walsh.

Mr TRETHOWAN: Exactly. It is the long-
term siated policy to impose a resources rent 1ax
throughout the whole industry. The effect would
be disastrous.

Labor Governmenis appear not to understand
certain matters relating to energy and oil. Qil is
both an economic and a strategic product. It af-
fects the country in terms of generating economic
activity and wealth, and because it is a key to the
whole operation of the industrial system in the
cauntry it is a strategic product; should supplies
not be available it would have a very dramatic ef-
fect on the country’s capability to defend itself.
The key to our security as well as our economic
health will be to maintain for this country a long-
term ongoing supply of Australian crude.

That will not be achieved from existing dis-
coveries and established fields. The Minister well
knows that projections from the 1990s onwards
show an increasing gap between Australian pro-
duction and the level of demand. Unless new large
fields come into production that increasing gap
will have to be supplied by imported oil. That in-
creases our economic dependence on the price of
oil. It also increases our strategic risk in terms of
the cessation of that supply. The implementation
of a resources rent tax affects the long-term
supply of oil within this country.

I do not believe the Government when it says
that such a tax will not be a disincentive 1o explo-
ration. All the people I have talked to in the in-
dustry are absolutely vehement that it will affect
the risk evaluation that is an intimate part of pet-
roleum exploration. Without that exploration no
new supplies of oil and new fields will become
available for exploitation. The key is the ratio be-
tween the number of holes that have to be drilled
and the likelihood of success. In Australia even
with the most expert geological surveys, 95 per
cent of holes driiled are dry.

Of the five per cent that find ail half are not
economic, ancther quarter do not recover the ex-
ploration costs and only 25 per cent have any
hope of going into commercial production. That
is, one and three quarter per cent—which is a
pretty low margin—become commercially viable;
it does not mean it is highly profitable.
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The Government is secking with this amend-
ment to sidestep the real issue which relates to the
effect that any major downturn in exploration will
have on this Siate and its economy, and the
nation. The Minister referred frequently to the
implementation of the oil levy. The levy was im-
posed because of the international situation for
petroleum products that pertained at the time. It
was just after the OPEC crisis; the world oil mar-
ket was in turmoil. Price rises on the international
scene were occurring rapidly and the effect was
widespread. The cost structure in all economies
dependent on imported oil was thrown out of bal-
ance causing economic disruption.

The levy was imposed on existing fields to pre-
vent windfall profits accruing to producers. It was
imposed also 10 link the price of oil in this country
to that which approached the price of oil on the
international market at the time. This was done 10
€nsure an economic motivation exist=* for people
to use petroleum products mare efficiently and 10
plan their more efficient use in the long term, and
safeguard our limited resources. If that had not
been done those resources would have been used
very rapidly because they were the cheapest form
of energy. If the Minister does not like that argu-
ment and believes that situation should not have
occurred, let him say so.

Mr Grill: You heard my criticism of the levy,
now answer it.

Mr TRETHOWAN: | have just done so. I said
it was done in the national interest to maintain
Australian oil resources at a relatively constant
rate and to improve the efficient use of petroleum
products by raising the internal cost of oil to a
price which approached that of imported oail.

Mr Grill: I said 1wo things: The first was that it
is a centralised tax and I do not think you can
deny that.

Mr TRETHOWAN: | do not deny that.

Mr Grill: Secondly, I said it was not the most
efficient way of bringing about the things you
mentioned. ‘

Mr TRETHOWAN: [ totally disagree because
it was a time of crisis throughout the western in-
dustriatised world from which we may still be
recavering.

The other point made by the Minister was that
he believed the resources rent tax was the appro-
priate tax to replace the levy. The levy should not
be repleaced because the reason it was introduced
is now no longer a major factor, The price of
international oil has stabilised and in most cases
there is an oversupply on the wortd market.
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Mr Grill: 1 did not say that. The levy is not
being replaced in respect of most of the existing
fields. You should appreciate that fact.

Mr TRETHOWAN: The Minister said at one
stape that it was more appropriate 1o replace the
oil levy with this form of taxation. 1 do not say
that [ like the levy as a form of taxation. It was
necessary and responsible when it was introduced
because oil is both an economic and a strategic
commodity. However, no justification exists for
imposing a different form of tax on the industry
at present. There is no justification for saying we
will replace that form of taxation with another
which is less onerous because the circumstances
do not apply. There is no justification for a
disincentive on petroleum exploration; the
stabilising of world prices means less incentive
exists to explore because the risks are high.

We still know, because of our long-term con-
sumption and increased supply of Australian
crude, we are assured of both our long-1erm econ-
omic position as well as our strategic position in
respect of that commodity. Any inhibition on ex-
ploration for oil and on finding new fields may be-
come apparent in the year 2000 when we become
a significant importing country as far as pet-
roleumn products are concerned.

This puts us at the same disadvantage as other
countries, such as Japan at the present time, and
the Minister will be aware of what happened re-
cently to the international price of gold when the
Iranians made an attempt to close the Gulf. He
will be well aware what that does to Japan and to
the United States economicaily.

Mr [. F. Taylor: It was good for Kalgoorlie.

Mr TRETHOWAN: There are always some
silver linings for every dark cloud, but for the
world it becomes serious. We were less affected in
Ausiralia because we have a relatively large Aus-
tralian reserve in relation to our current needs,
but in 10 or 15 years’ time, if new ficlds are not
brought in, that will not be the case. It is not only
for the benefit of Western Australia that a re-
sources rent tax should not be imposed, but it is
also for the benefit of the whole country. It has
been said on behall of some companies that this
will be a disincentive to exploration. It is an ex-
pression of a realistic appraisal of the whole in-
dustry.

It is not appropriate that this House accept a
watered down apology for opposition to resource
rent taxation, and that is what the Govern-
ment’s amendment amounts to. It is not appropri-
ate for this House 10 agree with the Government,
althaugh the thin end of the wedge has come in
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now; one section of the industry has been pre-
served from the rest.

The point I made earlier is, preserved for how
long? It might not yet apply to land-based oil ex-
ploration, but the policy is that it will be spread.
That is a policy commitment, on my understand-
ing. It does not apply at the present time. If it had
not been for a unified approach from all the
States throughout Australia, it probably would
not be there.

Mr Grill: My understanding is that the most ef-
fective approach was thal taken by the Western
Australian Government. | was not involved in it,
but | understand from the Press and from the
Government departments and people in the indus-
iry that they appreciated the tess strident ap-
proach taken by this Government rather than the
more belligerent approach taken by the Govern-
ments of the Eastern States.

Mr TRETHOWAN: If Victoria had not had
the Bass Strait field under its jurisdiction with a
very large number of Federal seats in the lower
House upon which the fate of the Government
could be determined, how much would the
interests of Western Australia in the North-
West Shelf have been respected? When Rex
Connor was the Federal Minister he paid no re-
gard to the needs of this State, although the Min-
ister says he understands it was just handled from
the State’s point of view. Those concessions would
nol have been won if it had not been for the large
interests in the industry in the Bass Strait which
did the fighting. I am not convinced by the Minis-
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ter’s argument. | believe that the amendment
should be rejected. | believe that the original mo-
tion was most appropriate for all the points | have
outlined,

Mr Grill: Is the member for East Melville
going to tell us what he or his Government would
be advising the Federal Government to do in re-
spect of taxing new offshore fields of il and what
form of taxation he would introduce in respect of
those? He has been very negative tonight.

Mr TRETHOWAN: | have been negative be-
cause what resources taxation does is to break
new ground in the sense that it is a profit-orien-
lated tax rather than a production-orientated tax.
Royalties have been charged on production in the
past. The Opposition opposes this measure be-
cause of the effects it will have. Industry says it
will have a negative effect on exploration. A nega-
tive effect on exploration will result in a negative
effect on discovery, and that will mean a decrease
in the offshore area. Finding those new fields is
the only way to assure our economic, long-term
strategic security. The Federal Government is
moving in the wrong direction. The Opposition
has outlined the breadth to which this new tax
will be imposed. It is only a guestion of how long
it will be before it is spread much wider. It is
wrong for us to accept in this House the version of
the amendment that the Minister has moved. 1
believe it should be opposed.

Debate adjourned, on motion by Mr Mensaros.
House adjourned at 10.20 p.m.
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QUESTIONS ON NOTICE

2681. This question was further postponed.

EMPLOYMENT AND UNEMPLOYMENT

Community Employment Programme: Australian
Psychiatric Nurses Association

2881. Mr MENSAROS, to the Minister for
Health:

(1) Could he please give details about the
ways the 528 444 community employ-
ment programme fund to the Western
Australian Psychiatric Nurses Associ-
ation earmarked for “industrial democ-
racy search and implementation” is to
be utilised?

(2) How much time will the project take?

(3) How many presently unemployed people
will be employed and for what period of
time?

Mr HODGE replied:

(1) to (3) This question should be referred
to the Minister representing the Minis-
ter for Employment.

2928. This question was further postponed.

HEALTH: TRONADO MACHINE
Treatment: Cost
2949. Mr CRANE, to the Minister for Health:

(1) Did he, in answering my question on the
Tronado machine on Tuesday, 3 April,
misinform Parliament, since information
received from the administration section
of Medicare denies any such measures
are to be taken, and patients will still
only receive payment for one consul-
tation per day?

(2) As this clearly shows that Medicare is a
disadvantage to patients receiving
trcatment by the VHF (Tronado),
machine, despite political propaganda on
the virtues of Medicare, can he ensure
that the patients receive fair reimburse-
ment for the treatment they receive, as
was the case when privately covered?

(3) In view of the obvious demand for the
use of this machine, will he arrange for
the second Tronado machine presently
situated at Sir Charles Gairdner Hospi-
tal, to be immediately up-dated and
brought into service as it should have
been years ago?

(4) As Medicare is only covering this one
consultation fee a day, would it be poss-
ible 10 allow the private health insurance
schemes 1o cover this treatment, as was
the case in previous years?

(5) If not, why not,
Mr HODGE replied:

(1) and (2} I did not misinform Parliament.
I table a copy of a letter 1 received from
the Commonwealth Department of
Health, and in my answer on Tuesday, 3
April 1984 1 quoted directly from the
letter.

(3) The previous Government, of which the
member was a part, was unable to order
the reinstatement of Tronado treatment
because the Hospitals Act forbids a
Minister from ordering treatment. | am
similarly bound by the provisions of the
Act.

(4) and (5) The member must know, as well
as 1 do, that all questions relating to
Medicare and private health insurance
schemes are matters for the Common-
wealth Government and not the State
Government.

The letter was tabled (see paper No.
722).

HEALTH: DENTAL
Subsidy Scheme: Delays

2965. Mr TUBBY, to the Minister for Health:

(1) Referring to the country patients dental
subsidy scheme which provides assist-
ance for treatment by private dental
practitioners for disadvantaged people,
is it a fact that dental treatment, other
than emergency trealment, cannot take
place until the expenditure is approved
by the dental health services?

(2) Is it Fact that delays of up to three
months are being experienced in
Geraldton?

(3) Is it also fact that this puts country
patients at a considerable disadvantage
compared with their city counterparts?

(4) Would he consider updating the sched-
uled fees to bring them into line with
today’s costs and consider change for the
type of treatment for which a subsidy is
available?
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Mr HODGE replied:

(1) Yes.

(2) Yes.

{3) No. Similar waiting lists are being ex-
perienced in the melropolitan area.

(4) Officers of my department are currently
negotiating with the Awustralian Dental
Association 1o review the conditions of
the scheme.

HEALTH: DENTAL
Subsidy Scheme: Statistics

2971. Mr BLAIKIE, to the Minister for Health:

{1} When did the dental healih service den-
tal subsidy scheme commence?

(3) What has been the yearly cost since
19757

(3} What is the expected time taken for ap-
proval of emergency treatment?

{4) What is the anticipated time for ap-
proval to be granted 1o eligible patients
secking dental work, at other than a
Government dental clinic?

Mr HODGE replied:

(1) 1969.

{2) 1975-76—85198 000
1976-77—8272 000
1977-78—-$373 000
1978-79—$504 000
1979-80—%430 000
1980-81—3$467 000
1981-82—3%557 000
1982-83—%609 000
(Figures rounded to the necarest thou-
sand dollars)

{3) All dentists participating in the scheme
are aware of procedures which will en-
able emergency treatment to be under-
taken without any delay.

(4) Approximately 3 months.

WATER RESOURCES
Dwellingup

2974. Mr RUSHTON, 1o the Minister for

Water Resources:

(1) Referring to his recent visit to
Dwellingup to discuss the supply of
water to the town and school ovals from
local bores, have arrangements been
completed for the supply of water to the
town oval?

(2) (a) What is the present position;
(b) what conditions have been applied?

(3) Have arrangements been completed to
enable the school to use a local bore?

{4) What is the present position?
Mr TONKIN replied:

(1) Arrangements have not been finalised
for the supply of water to the town oval
as this is dependent on whether the bore
to be dritled by Alcoa is successful and
on the outcome of investigations into the
town’s existing surface source.

{2) (a) The drilling of the bore by Alcoa
commenced approximately a week
ago but was stopped when the bore
hole struck rock. 1t is understood
that drilling of another bore is
scheduled to start in about a week.
In the meantime the town oval is
being allowed to use 100 cubic
metres per week from the town
scheme,

(b) The condition applied to the bore is
that the Public Works Department
has the right 1o shut it down if the
underground source is required for
town water supply purposes. In this
event, the department will agree to
a maximum of 100 cubic metres per
week being made available from the
scheme at cost to the council while
the scheme has the ability to supply
thai amount of water.

(3) No arrangements have been made 1o en-
able the school 10 use a local bore.

{4) The present position with supply to the
school oval is that the tnterested partics
are awaiting the outcome of the bore
being drilled by Alcoa and of
investigations by the Public Works De-
partment into improving the existing
surface source.

TOURISM
Tourists: Target Figure

2979. Mr MacKINNON, to the Minister for

Tourism;

(1) Has the WA Tourism Commission set
targets for visitor numbers and spending
that it is aiming to achieve in the
future?

(2) If so, what are those objectives?

(3) If not, why not?
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Mr BRIAN BURKE replied:
(1) Yes.

(2) and {3) Visitor and sales targets for
1984-85 are currently being set.

LAW REFORM COMMISSION
Inquirics: Preference

2988. Mr MENSAROS, 10 the Minister rep-
resenting the Attorney General:

What are the subject matters to which
the Law Reform Commission in Wesl-
ern Australia is giving its highest prefer-
ence for study in its reports?

Mr GRILL replied:

Justices Act:  General Procedures
(Project No. 55 Pt. 11); Local Courts
Acts and Rules (Project No. 16 Pt. 1),
Privacy (Project No. 65).

WATER RESOURCES
Dam: Upper Helena River

2989. Mr MENSAROS, to the Minister for
Water Resources:

{1) What were the results of the feasibility
study, reported to be mentioned to him,
regarding building a dam on the Upper
Helena River?

{2) At which location and what zize dam
would be built if needed?

{3) How much privately owned frechold
land would be involved in the arcas pro-
posed 10 be flooded and in the caich-
ment arcas which would have to be
under the Water Authority’s sole con-
trol: in other words, land which would
have to be resumed?

(4) How many owners would be involved?
Mr TONKIN replied:

(1) The study concluded that the construc-
tion of a dam would be feasible,

(2) The dam site is located on the Helena
River approximately 13 kilometres
upstream of Mundaring Weir.

The reservoir wonld store approximately
250 million cubic metres ol water.

(3) No privately owned frechold land would
be flooded by the reservoir.

"There are about 7700 hectares of pri-
vately owned frechold land within the
catchment of this site which are also
within the Mundaring Weir catchment.
Because the site is  within the
Mundaring Weir catchment it is uncer-
tain that the development of this site

would create any requirement for re-
sumption of catchment land.

(4) There are 12 landholders within the

catchment.

3005 and 3006. These questions were posiponed.

TRAFFIC
Lights: Cameras
Mr 1. F. TAYLOR, 10 the Minister for

Police and Emergency Services:
(1) In view of the publicly announced road

safety success record of camera-guarded
traffic light intersections, is it planned to
expand the current scheme?

(2) As the aim is to prevent accidents by

discouraging motorists from attempting
1o “‘run the lights”, would he consider it
appropriate that camera-guarded traffic
light intersections be signposted to ad-
vise molorists that the cameras are so
situated, thus allowing motorists to draw
the conclusion that to “run the lights”
will inevitably lead to prosecution?

Mr CARR replied:
(1) Yes.
(2) No.

This question was postponed.

PORT: MARINA
Bathers Bay: Dredging

3009. Mr P. J. SMITH, to the Minister for
Transport:

(1) Has a decision been made to establish a

marina in the Fremantle arca between
the South Mole and the fishing boat
harbour known as Bathers Bay?

(2) 1f“Yes” to (1)—

(a) is it intended that dredging will
take place within the proposed ma-
rina area;

(b) will any attempt be made to recover
historical artefacts from the ocean
floor in the vicinity of old jetties in
the area;

(c) will attempts be made to protect the
wreck of Priestman’s Dredge, an
historic shipwreck discovered in
19787

Mr GRILL replied:
(1) No.
(2) (a) to (c) Not applicable.
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3010 and 30t1. These questions were postponed.

EDUCATION: TEACHERS
Wages: Increase

30i2. Mr PETER JONES, (¢ the Minister for
Education:

(1} Will school teachers’ salaries be in-
creased as a result of the latest salaries
determination for State employees,
handed down by the State Industrial
Commission?

(2) If s0, what percentage increase would be

invoived, and what total sum would be
required to meet the salary increase?

Mr PEARCE replied:

(1} Yes.

(2) 4.1 per cent.
1983-84—53 311 900

MINISTER OF THE CROWN
Premier: Mr Colin Mann
3013. Mr PETER JONES, 1o the Premier:

Adverting to his reply to question 2945
given on Thursday, 12 April 1984, what
is the amount of Mr Mann's salary and
on-costs which will be reimbursed to the
Primary Industry Association referred to
in part (2) of his reply?

Mr BRIAN BURKE replied:

As Mr Mann is on secondment and his
remuneration is to be reimbursed to the
Primary Industry Association, 1 believe
it would be inappropriate to publicly dis-
close the salary being paid. However,
should the member wish 10 pursue the
matter, | am prepared to disclose it to
him on a confidential basis.

The on-costs referred to in the answer 10
question 2945 are related 10 the em-
players’ superannuation contribution.

3014. This question was postponed.

LAND: ABORIGINES
Rights: Inquiry
3015. Mr PETER JONES, 10 the Minister with
special responsibility for Aboriginal Affairs:

(1) Adverting 1o the reply given to question
2887 on Wednesday, L1 April 1984, am
1 1o infer from the reply that officers of
the Western Australian Museum are
frce Lo publicly project policies, atti-

tudes, and philosophies which they may
hold, subject 10 permission from the di-
rector?

{(2) If the Press report referred to in the

Mr
14))

(2)

3016 to

3022.

reply was inaccurate, what efforts have
been made to correct the impression
which has resulted from the publicity?

WILSON replied:

Officers of the Western Australian Muy-
seum are generally authorised to make
statements to the media on matters of
fact with the director’s knowledge.

In this particular case staff, including
Mr Randolph, were authorised to make
comments to the Aboriginal land inquiry
on issues which they believed to be im-
portani on the basis that—

(i) these were personal comments
which were not to be seen as com-
ments by the Museum;

(ii) They did not specifically comment
on issues raised in the trustees’ sub-
mission.

Mr Randolph was interviewed by several
sections of the media and attempied to
correct the impressions given in the
article. No action was taken specifically
in respect of The Australian itself.

3021. These questions were posiponed.

EDUCATION: HIGH SCHOOL
Roleystone District: Stage 2
Mr RUSHTON, to the Minisler for Edu-

cation:

(1)

(2)

Does he acknowledge that stage 2 of
permanent accommodation for
Roleysione District High School is re-
quired 10 house year 10 students at the
school as at February 19857

Is he aware Mr J. Quinn, Director of
Planning, has indicated to the school’s
Parents and Citizens Association that
permanent buildings were unlikely to
proceed and transportable buildings are
all that will be provided for the
forseeable future?
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(3) Will he please inform me of the Govern-
ment's timetable for the provision of
stage 2 of the permanent accommo-
dation already planned for the
Roleystone District High School?

(4) Is the planned stage 2 construction of
the Roleystone District High Scheol to
commence prior to formal introduction
of the 1984-85 State Budget in a similar
way to other schools to ensure that dis-
ruption to students’ studies at the school
are minimised?

{5) What buildings in addition 10 the pres-
ent accommodation are to be on site at
the Roleystone District High School at
the beginning of the 1985 school year?

(6) Will he please table plans showing each
stage of the Roleystone District High
School until the school accommeodation
is completed?

(7) Relating to item (6), will he indicate the
planned time of construction and
availability of each stage of the building
programme?

Mr PEARCE replied:

(1) and (2) As is the case with all growing
schools, temporary classrooms are used
prior to the permanent rooms being con-
structed. The President of the Parents &
Citizens’ Association was advised re-
cently that this would be the situation in
1985, but as yet there has not been a
prediction beyond December of that
year.

(3) and (4) All staged developments of
schools depend on the availability of
capital funds and priorities. These will
be determined for 1984-85 later this
year.

(5) When enrolment numbers for 1985 are
firmly established, the temporary class-
rooms required will be ailocated and
these will be so placed on site as to be
convenient for student and school use.

(6) and (7) A concept plan was made
available widely in 1982 and is subject
1o modification to meet changing cir-
cumstances and conditions as the school
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establishes its overall programme. No
timing has been set for future provision
of any of the additional concept details.

EDUCATION

High School: Wagin District

3023. Mr PETER JONES, to the Minister for

Education:

(1} Are tenders being called for new bitu-
men playing areas at the Wagin District
High School?

(2) If so, when do tenders close, and when is
it anticipated the works will be under-
taken?

(3) Is it intended to undertake any much
needed repair and renovation work in
the forthcoming financial year?

Mr PEARCE replied:

(1) and (2) At present the Public Works
Department is preparing details and
costings for a new bitumen area (o re-
place the existing area. Decisions about
funding and tenders will be 1aken when
this information is available.

(3) This question should be referred to the
Minister for Works.

3024. This question was postponcd.

ROAD

Canning Vale: Maintenance

3025. Mr MacKINNON, to the Minister for

Transport:

(1) Who is responsible for the maintenance
of the road immediately adjacent to the
Canning Vale Primary School in the
Canning Vale industrial area?

(2} When will the road be upgraded?
Mr GRILL replied:
(1) Canning City Council.

(2) The question of upgrading of this road
would need to be referred to the Can-
ning City Council.
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EDUCATION
Primary School: Willagee
3026. Mr MacKINNON, to the Minister for
Education:
{1) Has the bike parking areca at Willagee
Primary School recently been upgraded?

(2) If so, by whom and at what cost?
Mr PEARCE replied:

{1) Existing bicycle racks have been
relocated on an area paved with cement
slabs.

{2) The minor works committee provided
$795 for the project.

3027. This question was postponed.
TOURISM: HOTEL
Bussefton: Construction
3028. Mr MackKINNON, to the Minister for

Regional Development:

(1) When does he expect that construction
will begin on the proposed five-star hotel
in Busselton, in line with his announce-
ment in Bunbury on December 52

(2) Who will construct the hotel?
(3) Who will operate Lhe hotel?
Mr GRILL replied:

(1) to (3) No commitment to construction
or operation has been made as yet.

TOURISM: HOTEL
Bunbury: Operator
3029. Mr MacKINNON, to the Mimster for
Regional Development and the North West:
(!) Does the project he referred to in his
answer 10 parl (1) of question 2967 of
1984, which has now commenced in
Bunbury, include a five-star hotel?

{2) If so, who will operate the hotel?

Mr GRILL replied:

(1) Yes.

(2) I rciterate the answer 1 gave to this
question in the House on 12 April,

namely that this is a matter for the de-
veloper to decide.
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GOVERNMENT DEPARTMENTS AND
INSTRUMENTALITIES

Land Sales: Tender

3030. Mr MacKINNON, to the Minister for

Lands and Surveys:

{1) Is there any legislation covering the pro-
cedures 10 be followed by Government
departments or agencies for the sale of
land by tender?

(2) If so, what are those procedures?
Mr McIVER replied:

(1) and (2} Under the provisions of Section
86 of the Land Act 1933 land within a
special settlement area may be disposed
of in a number of ways, one of which is
sale by public tender. The Act does not
set down the procedures to be followed
in the event of tenders being invited. 1
am not aware of any formal procedures
laid down by any other Act, but inquir-
ies have not been made.

LAND
Resumption: Mandurah
Mr MacKINNON, to the Premier:
Does the Government have any intention
of compulsorily resuming land in

Mandurah, currently under consider-
ation for canal developments?

Mr BRIAN BURKE replied:

The Government has no proposals be-
fore it to compulsorily resume land
which is currently proposed for canal de-
velopment by Parrys Esplanade Ltd.
and John Holland (Constructions) Pty.
Ltd.

3031.

ROTTNEST ISLAND: DEVELOPMENT
Public Submissions: Clasing Date
3032. Mr MacKINNON, ¢ the Minister for
Tourism:

What is the closing date for public sub-
missions to be made to the Roitnest
Island Board on its consultant’s report
for the future development of the
island ?

Mr BRIAN BURKE replied:
21 May 1984.
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ROTTNEST ISLAND
Hotel and Marina Complex

3033. Mr MacKINNON, to the Minister for
Tourism:

(1) When did the Government or Rottnest
Island Board make a decision to proceed
with a hotel and marina complex on .
Rottnest Island?

(2) When is it anticipated that the project
will commence?

(3) What is the target date for the project’s
completion?

Mr BRIAN BURKE replied:

(1) No decision has been made to proceed
with a hotel and marina complex on
Rottnest Island.

(2) and (3) Not applicable.

MINISTERS OF THE CROWN: STAFF
Mr Ron Smith: Appointment

3034. Mr MacKINNON, to the Minister for
Housing:
What payments have been made to date
to Mr Ron Smith or Smith Corporation
Piy. Ltd. in his or his company’s role as
a consultant or adviser to the Govern-
ment?

Mr WILSON replied:;

Payments are being made in accordance
with Mr Smith’s contract.

3035. This question was postponed.

CONSERVATION AND THE
ENVIRONMENT: HERDSMAN LAKE

Bulletin; Recommendations

3036. Dr DADOUR, 1o the Minister rep-
resenting the Minister for Planning:

(1) Would the Minister state on what date
he expects the following recommen-
dations, cortained in bulletin No. 111,
March 1982 of rhke Depariment of Con-
servation and Environment, to be im-
plemented—-

Town Planning Scheme No. 30
should be amended to incorporate
provisions rekating to control,
through Council by-laws, of indus-
trial Jeakage inte the drainage
system of Herdsman Lake. Further,
efforts should be made, through
planning initiatives, 1o site noisy

and offensive trades away from the
Parks and Recreation Reserve.

There is a need for further con-
sideration of implications of depth
and extent of water bodies.

As a condition of the Project pro-
ceeding, a study of the hydrology of
the catchment and the lake basin
should be undériaken.

Such a study should be designed
with expert advice, and its results
should be used as a basis for future
management.

The Research and Monitoring Pro-
gramme should be modified to en-
large upon or add areas identified
by expert advice as necessary for a
proper understanding of the
wetland and its inputs.

Expert advice should come from a
Technical Committee to be set up
by the Authority. The central
functions of the Technical Com-
mititee would be to evaluate the
significance of the perceived prob-
lems, to examine research and
monitoring data and recommend on
long-term management of pol-
lutanis.

Recognition must be given to the
complexity of the management ef-
forts required and the need for ap-
propriate monitering and control of
water quality.

No further excavation on the
central wetland area should be
countenanced unless research shows
it 10 be necessary for habitat man-
agement for broad conservation
ends, or for drainage control. In the
special case of Herdsman conser-
vation and open space values should
be seen to outweigh the value of the
relatively small mineral resource.
To avoid further pegging for min-
erals, the Lake and its environs
should be declared a Ministerial
Temporary Reserve under the
Mining Act.

The proponent should place a high
priority on its commitment to
involve educational and community
groups and should undertake to
keep the public informed on the
progress of the landscaping of the
open space.
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(2) Is the Minister aware that two years
afier the release of the Environmental
Protection Authority’s recommendations
contained in bulletin No. 111, several of
the recommendations are not yet im-
plemented?

(3) f“Yes” to (2)—

{a) will the Minister initiale action to
implement the recommendations;

{b) what procedures are available to
him to ensure implementation?

Mr PARKER replied:

(1) Most of the matters referred to and
vesting within the Minister for
Planning’s portfolio have already been
dealt with.

{2) Yes.

(3) (a) and (b) The Minister for Planning
will review the matier.

3037. This question was postponed.

RAILWAYS
Bunbury-Perth: Rapid Railcar Service

3038. Mr BLAIKIE, to the Minister for

Transport:

(1) What progress has been made towards
introduction of the Perth-Bunbury rapid
railcar service?

(2) What are the possible arrival and depar-
ture times at this stage?

(3) What will be the expected frequency
rate of services—i.e., daily, weekly?

(4) What 1owns between Bunbury and Perth
will be the *‘stopping’™ points?

(5) Is it expected that there will be any in-
crease in fares with the introduction of
the new service?

(6) Will the introduction of its rapid railcar
service be expected 1o cause any existing
Bunbury-Perth-Bunbury Westrail road
bus services to be abandoned?

Mr GRILL replied:

(1) to (6) | am currently considering a re-
port by the Commissioner of Railways
for the introduction of the new Perth-
Bunbury rail passenger service in early
1987, and 1 will be making the type of
information sought by the member pub-
lic as soon as the matter has been con-
sidered by the Government.

TRANSPORT
Buses: Regional Towns

3039. Mr BLAIKIE, to the Minister for

Transport:

(1) What are the criteria 10 be followed by
the Government to improve bus services
for regional towns, as undertaken by the
“Bunbury 2000 policy document?

{2) What discussion has the Government
had with existing operators from re-
gional towns, and on what date did the
discussion take place?

(3) What are the regional towns referred to
in the poticy document?

Mr GRILL replied:

(1) A study has been commissioned through
the office of the Commissioner of
Transport as part of the Government’s

blueprint document, ‘Bunbury 2000 De-
velopment Strategy.”

With respect to omnibus services, the
stated initiative is to *‘encourage the
long term establishment of comprehen-
sive bus services for the ‘Greater
Bunbury’ including district centres”.

The Commissioner of Transport is in the
final stages of preparation of an interim
report for the Government’s consider-
ation. 1 will seriously consider making
the report available to the public when it
reaches me.

(2) During the course of the study, officers
of the Transport Commission consulted
with a number of users and providers of
omnibus services in the region. No for-
mal record of meeting dates has been
kept by the Transport Commission.

On release of the study group’s interim
report, operators and interested persons
or groups will be invited to provide input
for consideration in the preparation of
the final report.

"(3) Although Bunbury is the only regional

town involved, the “Greater Bunbury”
study area encompasses what is com-
monly known as the south-west statisti-
cal diviston.
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TRANSPORT
Buses: Australind-Bunbury-Eaton-Gelorup
3040. Mr BLAIKIE, to the Minister for
Transport:

(1) What proposals does the Governmem
have for a comprehensive bus service
servicing the Australind-Eaton-
Bunbury-Gelorup areas?

{(2) How does the Government intend to ex-
pand existing scrvices?

Mr GRILL replied:

(1) and (2) The development of bus services
for the Australind-Eaton-Bunbury-
Gelorup areas has been examined by the
Commissioner for Transport in his study
under the auspices of the Government’s
blueprint document, “Bunbury 2000 De-
velopment Strategy”, and a recommen-
dation will be contained in the interim
report soon 1o be completed and submit-
ted to the Government.

TIMBER
Rovalties: Current Rate

3041. Mr BLAIKIE, to the Minister for For-
ests:

{1) What is the current royalty charge for
all categories of timber for saw log pur-
poses?

(2) What was the date of the last price in-
crease, and what has been the percent-
age increase in all categories?

Mr BRIAN BURKE replied:

(1} Jarrah sawlogs royalty varies from $9.91
per cubic metre to $16.68 per cubic
metre.

Karri sawlog rayalty varies from $10.45
per cubic metre to $i3.10 per cubic
metre.

Marri sawlog royalty is $7.79 per cubic
melre. :

Pine sawlog stumpage varies from $7.19
per - cubic metre to $36.71 per cubic
metre.

(2) Jarrah, karri, and marri royalties were
increased by 9.1 per cent as from 1
January 1984,

Pine stumpages are increased annually
at various dates according to tender or
sale conditions.
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TIMBER
Raoyalties: Other States
3042. Mr BLAIKIE, to the Minister for For-
ests:

Can he provide rates and charges for
saw logs from other Stales, and if so,
what are they?

Mr BRIAN BURKE replied:
Detailed information is not available. A
general comparison of rates is carried
out from time to time. This indicates
that sawlog royalties in Western Aus-
tralia are generally comparable with
those in the other States.

TIMBER
Pine: Private Sources

3043. Mr BLAIKIE, 10 the Minister for For-
ests:

What is the amount of pine from private
sources that has been used for—
(a) chipping;
(b) pulping purposes;
in each year since 19807
Mr BRIAN BURKE replied:

{(a) 1980-81—Not available
~ 1981-82—5 904 cubic metres
1982-83—3 740 cubic metres

(b} Nil
3044. This question was postponed.

. PASTORAL INDUSTRY: LEASES
Aborigines: Apprentices

3045. Mr BLAIKIE, to the Minister for Lands

and Surveys:

(1) What pastoral land has been purchased,
the location, and at what cost using—
(a) Federal;
(b) State funds;
for use as Aborigtnal purposes in each
year since January 19807

(2) What agricultural land in the South-
West Land Division has been purchased,
the location, at what cost using—

(a) Fn:qlcral;
(b) State funds;

for use as Aboriginal purposes in each
year since ) January 19807
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(3) Further to (1) and (2), for what purpose
was the land originally used and what
are current uses?

{4) Has there been any further expenditure
of—

(a) Federal;

(b) State funds;

in cither category, and if so, would he
give amounts, purpose, and other indi-
vidual details?

Mr McIVER replied; .

{1) to (4) Details of State and Federal
funding of the purchase of pastoral and

agricultural lands for Aboriginal pur-,

poses are not usually made known to the
Department of Lands and Surveys. To
my knowledge, the lands and surveys
vole has not been utilised at any time for
this purpose. The questions should more
correctly by addressed to the Minister
with special responsibility for Aboriginal
Affairs.

STATE FORESTS
Pine: Markets

3046. Mr BLAIKIE, to the Minister for For-

esis:

(1) What markets arc available and what is
the price for pine produced currently
from Government plantations and/or
thinnings with pines at—

(a) 7 years;
(b) 15 years;
(c} 20 years;
(d) 30 years of age?

(2) What is the total amount of pine
currently available for sale as in (1)
above and in each category? ’

(3) What is the amount of pine that is ex-
pected to be sold as per (1) above and in
cach category?

Mr BRIAN BURKE replied:

(1) (a) Nil;

(b) particleboard logs and pine rounds;
price varies from $5.53 per cubic
metre for particleboard logs 1o
$16.21 per cubic metre for rounds;

{c) particleboard logs and sawlogs;
price varies from $5.53 per cubic
metre for particleboard logs to
$23.94 per cubic metre for sawlogs;

{d) sawlogs and peeler logs;

price varies from $11.09 per cubic
metre for sawlogs to $43.39 per
cubic metre for peeler logs.

(2) (a) Nik
{b} and (c) 135000 cubic metres par-
ticleboard and pine rounds;

{c}) and (d) 42000 cubic metres
sawlogs and peelers.

{(3) (a) Nil
(b) and (c) 360000 cubic metres par-
ticleboard and pine rounds;

(¢) and (d) 108000 cubic metres
sawlogs and peelers.

STATE FORESTS
Pine: Prices

3047. Mr BLAIKIE, 1o the Minister for For-

ests:
(1) What is the current price charged for—
(a) pine;
(b) other species used for—
(i) pulping purposes;
(i1} chipping purposes;
* from Forests Department plantations?
(2) What was the last date of price increase
and what was the percentage increase?
(3) What was the amount of pine sold in
each year since 19807
(4) Is the price of pine for—
(a) pulping;
(b) chipping;
under review, and when is an announce-
ment expected to be made?

(5) Does the price of pine vary between
plantation or age of trees, and if so,
would he detail?

Mr BRIAN BURKE replied:
(1) (@) @) Nil
(i) varies from $5.53 per cubic
metre to $6.63 per cubic metre;

(b) (i) nil;
(i) nil.
(2) 12 January 1984; 33.8 per cent increase
uader the terms of the agreement.

{3) 1980-81—137 478 cubic metres.
1981-82—124 953 cubic metres.
1982-83—138 747 cubic metres.

(4) (a) and (b) No.
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(5) Yes. Prices are as follows—

Plantations north of McLarly—3$6.63
per cubic metre
Plantations south of McLarty—3$5.53
per cubic metre

There are no variations for age of logs.

PASTORAL INDUSTRY: LEASES
Kimberley: Forfeiture

3048. Mr HASSELL, to the Minister for Lands

and Surveys:

(1) How many Kimberley pasioral leases
are-—

(a) under notice;
(b) ai risk of forfeiture; or

(c) likely to be forfeited in the next six
months;

for non-production or non-compliance
with pastoral lease conditions?

(2) Is it known how many Kimberley pas-
toral leases are not in the personal occu-
pancy of their proprictors, and il it is
known, what is the number, assuming
that in responding he will, if possible, in
the case of companies, distinguish be-
tween family companies being treated as
individual  ownership and  other
companies?

(3) Is the level of production in the
Kimberley region satisfactory when
compared with its known capacity?

(4) [s there potential for the successful
subdivision of some pastoral leases in the
region?

Mr McIVER replied:
(1} (2) Nil,

(b) 9;

(¢) not known; forfeiture action would
depend on how quickly the lesseces
reclify deficiencies existing, or re-
spond with acceplable proposals to
overcome those deficiencies.

(2) There are 93 pastoral properties within
the classification of “Kimberley” leases
although not all are within the statutory
boundaries of the Kimberley Land Div-
ision. The pattern of ownership or con-
trol is——

(a) Aboriginal communitigs. 11
(b} Owner operators ............. 3
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(c) Absentee owners—

WA based ..........cvvene 16
Based elsewhere .......... 35
93

(3) No. It is generally agreed there is much
room for improvement in the pro-
ductivity of 1the industry. There is
currently in progress an inquiry into the
problems and  prospects of the
Kimberley pastoral industry.

(4) This question is being examined by the

Kimberley pastoral industry inquiry and
will be addressed in the fina) report.

3049 and 3050. These questions were postponed.

MINISTERS OF THE CROWN
Advisers: Media

3051. Mr HASSELL, to the Premier;

(1) What are the financial arrangements
and terms of appointment for the
Government's new media adviser, Jane
Seymour?

(2) Will he detail her duties statement?

(3) What is the current rate of remuner-
ation for the Government’s media con-
sultant, Don Rowe?

(4) Is Mr Rowe provided with any allow-
ances or benefits, such as a Government
car, in addition to his remuneration?

(5) When was Mr Rowe appointed?

(6) How much has he been paid since that
date?

(7} What specifically are his duties?

(8) What arc his normal hours of work for

the Government, and are all those hours
spent in the Premier’s Department?

(9) If not, where clsc do his dutics take
him?

Mr BRIAN BURKE replied:

(1) Ms Seymour is employed as a temporary
public servant ¢n a three-month term on
a classification in the clerical range.

(2) Ms Seymour has been employed to as-
sist in the review of monitoring facilities
which were set up by the previous
Government.

(3) Mr Rowe is paid at a rate of $22.50 an
hour up o a maximum of 128 hours a
month.

(4) No.
(5) 18 July 1983.
(6) 523 916.
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(7) Mr Rowe has a general brief to advise
the Government on aspects of media op-
erations and developments.

(8) As a consultant, Mr Rowe's hours are
dictated by the specific task he is under-
taking at any time.

He does not have a specific office in the
Department of the Premier and Cabinet.

(9) Wherever it is necessary for Mr Rowe to

accomplish the terms of his employment.

TECHNOLOGY: PARK
Central Administration Building: Cost

3052. Mr MENSAROS, to the Minister for In-
dustrial Development:

(1) Have any cost estimates and/or quotes
been  received for the central
administration building in Technology
Park?

(2) If 50, do such ¢stimates include quotes
from private enterprise building contrac-
tors and also from Government sources
such as the Public Works Department
based on day labour?

(3) IT answer to (2) is “Yes”, would he de-
tail the amount of the lowest private en-
terprise quote and that of the day labour
estimate?

Mr BRYCE replied:

(1) Yes,

(2) Quotes were only received from private
enterpise building contractors.

The Public Works Department did not
provide a tender.

(3) Not applicable.

WATER RESOURCES: METROPOLITAN
WATER AUTHORITY

Building: Extension

3053. Mr MENSARQS, to the Minister for
Waler Resources:

(1) To what extent have the Metropolitan
Water Centre extensions 10 cater for ac-
commodation of the amalgamated
Water Authority’s staff progressed?

(2) How do the presenl cost estimates com-
pare with the first announced original
ones?

Mr TONKIN replied:

(1Y Construction work on extensions to the
Metropolitan Water Centre commenced

7441

in early April. The extended building is
planned 10 be fully operational by 1 July
1985.

(2) The original cost estimate for the build-
ing was $6.4 million in July 1983 prices.
The final contract price of $7.365
million including inflation to July 1985
compares favourably with the original
estimate.

DRATNAGE
Crawley and Hollywood

3054, Mr MENSAROS, to the Minister for
Water Resources:

(1) Have investipations been concluded for
drainage requirements in the Crawley
and Hollywood areas as requested by
the City of Subiaco?

{2) If so, what is the result?

(3) If not, when is the study expected to be
concluded?

Mr TONKIN replicd:

(1} No.

{2) Not applicable.

{3) June 1984,

WATER RESOURCES
Consumption

3055. Mr MENSAROS, to the Minister for
Water Resources:

{1) What was the total draw of water for

the Metropolitan Water Authority’s

consumers during 1982-83 and during
the first half of 1983-84 from—

(a) surface reservoirs;
(b) ground water sources?

(2) What is the approximate estimate for
the quantity of water drawn from pri-
vate bores within the Metropolilan

Water Authority's area for the same two
periods as described in (1) above?

Mr TONKIN replied:

(i) (a) July 82-June 83--109.9 million
cubic metres.
July-December 83—359.4 million
cubic metres.
(b) July B82-Junc 83—53.2 million
cubic metres.
July-December 83—21.3 million

cubic metres.
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{(2) July 82-June 83—estimated 193 million
cubic metres.

July-December 83—estimated 98
million cubic metres.

WATER RESOURCES
Urban Water Balance Study

3056. Mr MENSAROS, to the Minister for

Water Resources:

(1) What projects have been researched
within the urban water balance study
during its first year of activities?

(2) Could he please table these studies?
Mr TONKIN replied:

{1) Activities undertaken in the first year of
the urban water balance study include—

(a) a literature search and review of
previous world wide studies of
urban ground water systems;

(b) collection of water quality and hy-
drogeological information for the
study area,

{c) establishment of a regional moni-
toring network and associated col-
lection of dala for analysis of water
qualily trends;

(d) development of an upgraded data
storage and retrieval sysiem;

(e) development of a conceptual model
of the urban ground water system;

() investigation of alternative methods
for the assessment of net recharge
to the ground water.

(2) The information for the activities given
in (1) is not presently in a form suitable
for publishing.

WATER RESOURCES: METROPOLITAN

WATER AUTHORITY
Stafl: Number

3057. Mr MENSAROS, to the Minister for

Waler Resources:

What was the nuniber of wages em-
ployees at the Metropolitan Water
Authority—

(a) atthe end of June 1983;

(b) at the end of September 1983;
(¢) at the end of December 1983;
(d) at the end of March 19847
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Mr TONKIN replied:
(a) 2314
(b) 2299,
(c) 2304;
(d) 2265.

The figures include appreatices but not
students employed on a temporary basis over
the summer vacation period.

SEWERAGE
Backlog: Expenditure

3058. Mr MENSAROS, 10 the Minister for

Water Resources:

(1) What were the costs involved in infil)
backlog sewerage construction including
in-house administration costs and wages
of the day labour force for each of the
last three financial years?

(2) Is it proposed to do less infill sewerage
construction in the 1984-85 financial
year?

(3) If so, how many workers of the day
labour force are proposed to be re-
trenched?

Mr TONKIN replied:

Since most of the infill backlog sewerage
in country towns is carried out by con-
tract, it is presumed that the member’s
question relates to the metropolitan area
only.

(1) The figures quoted for infill sewerage in
reply to question 2997 of 17 April 1984
referred to direct costs incurred in the
respective capital works programmes.
To cover in-house administrative costs,
including design and supervision, these
figures should be increased by 30 per
cent approximately.

(2) The 1984-85 capital works programme
has not yet been finalised.

(3) Not applicable.

DRAINAGE
Osborne Park

3059. Mr MENSAROS, to the Minister for

Water Resources:

Considering the complaints by local resi-
dents regarding the drainage system in
Osborne Park, could he please say to
what extent can and will the Metropoli-
tan Water Authority accommodate the
requests of these residents pertaining to
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the drain, particularly in regard to cover-
ing it?

Mr TONKIN replied:
It is understood that the question refers
to the section of the Osborne Park
branch drain in the vicinity of Telford
Crescent.

The drain is already fenced for safety
purposes and the MWA is negotiating
with the Stirling City Council 10 share
the cost of either having the drain
placed into twin 1050 mm diameter
pipes—estimated total cost
$190 000—or to incorporate the drain as
a watercourse feature in a landscaped
development for the adjacent public
open  space—estimated  cost  of
$123 000—similar to that adopled in
other parts of the metropolitan area.

SEWERAGE
Country Towns: Administration

3060. Mr MENSAROS, to the Minister far

Wailer Resources:

(1) Will the Government-subsidised country
towns sewerage schemes, constructed by
local authorities under the Health Act,
be continued 1o be administered by the
respective lacal authorities after the
coming into operation of the Water
Authority of Western Australia, or will
they be administered by the authority?

(2) Should the latter be the case, will rates
increase compared with the present sub-
sidised situation?

Mr TONKIN replicd:

(i) and (2) The future of the subsidised
country towns sewerage scheme is still
under consideration.

SEWERAGE
“Envirocycle™

3061. Mr MENSAROS, w0 the Minister for

Walter Resources:

(1) Does he know about a private sewerage
disposal system manufactured by a
company called Envirocycle, apparently
available with the blessing of both the
water and health authorities in New
South Wales?

(2) 1f “Yes”, is this system purifying waste
water from non-sewered properties for
garden use an acceptable one?
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(3) What are the prospects of its availability
in Western Australia?

Mr TONKIN replied:
(1) Ne.
(2) and (3) See (1) above.

SINGAPORE AGENCY
Estabiishment: Cost

3062. Mr COURT, to the Premier:

(1) What studies, inquiries, and cost esti-
mates have been made relative 1o the es-
tablishment of a Government represen-
tative office in Singapore?

(2) Further to the Government’s announce-
ment that representalive offices were
being considered in several South-East
Asian locations, what other cities are
being considered in addition to
Singapore and Hong Kong?

(3) What estimaltes have been made relating
10 the cost and provision of appropriate
housing associated with staff for a rep-
resentative office in Singapore?

Mr BRIAN BURKE replied:

(1) to (3) As indicated in my answer to
question 2643, the options for represen-
tation in various locations are still being
examined.

MEDRIA MONITORING
Advisers

3063, Mr COURT, to the Premier:

Will the Government’s media monitor-
ing expansion take any Government
business from existing private media
monitoring operations?

Mr BRIAN BURKE replied:

The Government is currently reviewing
whether monitoring services used by
Government departments may be satis-
fied by existing resources within the
media monitoring unit established by
the previous Government.

3064. This question was postponed.

STATE FINANCE
Financial Institutions Duty: Receipts

3065. Mr COURT, to the Treasurer:

What are the monthly financial
institution duty receipts for January,
February, and March?
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Mr BRIAN BURKE replied: Mr BRIAN BURKE replied:

3066.

Collections in respect of transactions
undertaken in Janvary and February
were $3 524 674 and $3 099 379 respect-
ively. Collections in respect of March
transaclions have not yet been finalised.

This question was postponed.

STATE FINANCE

Financial Institutions Duty: Short-term Dealings

3067.

Mr COURT, (o0 the Treasurer:

Has the State Taxation Department ad-
vised financial institutions on how to cal-
culate financial institutions duty on
short-term dealings with respect 1o the
balance of a call account entering or
Icaving the threshold of $50 0007

Mr BRIAN BURKE replied:

No general advice has been piven lo
financial institutions on this matiter.
However, guidance has been provided to
particular financial institutions when
sought.

STATE FINANCE

Financial Institutions Duty: Double Imposition

There are exemptions provided under
the Act for credits to internal accounts
of financial institutions, but I would re-
quire more specific information on the
nature of the transactions in order to
answer the question. If the member
could supply that information, 1 would
be happy to give him a writien reply.

STATE FINANCE

Financial Institutions Duty: Cash Collection

Companies

3070. Mr COURT, to the Treasurer:

Do businesses using the services of *‘cash
collection” companies have 10 pay
financial institutions duty 1wice on these
funds?

Mr BRIAN BURKE replied:

This would depend on the circumstances
of each particular case. Whether or not
cash collection companies pass on FID
payments to their customers is depen-
dent on the nature of the contractual ar-
rangements between the companies and
their customers and the extent 1o which
these companies bank the money they
collect.

3068. Mr COURT, 10 the Treasurer:

Is financial institutions duty paid twice
when interest is credited to an investors
account by a financial institution and

QUESTIONS WITHOUT NOTICE
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the proceeds then withdrawn upon ma-
turity and banked by the investor?

Mr BRIAN BURKE replied:

3069.

The Act defines a receipt to include the

crediting of an account. Accordingly, if
in the example pgiven two separate
credits o accounts are made, duty
would be payable on each transaction.

STATE FINANCE: FINANCIAL

INSTITUTIONS DUTY
Building Societies: Daily Credits
Mr COURT, 10 the Treasurer:

When a building society operates a
cheque account for customers, are they
liable Lo pay financial institutions duty
when a credit is raised on a daily basis
for the aggregate value of cheque with-
drawals in the building socicties general
ledger bank account?

FILMS
Distribution: Control

Mr HASSELL, to the Premier:

Will he advise the House whether his
proposed action in relation to the flood
of pornographic video material now
available in Perth includes action in re-
lation to the approximately 322 de-
cisions made following the new pro-
cedures operating from 1 February
19847 In other words, can he assure the
House that the Government’s proposed
course of action will operate against 1he
offensive material which has already
been released under the new system?

Mr BRIAN BURKE replied:

| am not sure whether the course of ac-
tion, 1 suggest requested, but perhaps
implied by the Leader of the Opposition,
is open to the Government. I do not
know the legality of retrospectivity. Of
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course, that is action that the Leader of
the Opposition has always opposed.

Mr Hassell: 1 am talking about hire material,

Mr

of course.

BRIAN BURKE: It does not fall just
into the category of hire material. Tt
falls into a number of categories, onc of
which is hire material.

If the Leader of the Opposition is
suggesting that hire material but not
purchasable material can, in a retrospec-
tive fashion, be declared illegal, 1 do not
know the legality of that.

Hassell: 1 am obviously -not sugpesting
you start raiding people’s homes 1o take
back what they have purchased. You
can understand 1 am not suggesting
that. I am talking about the stuff
already approved and in the shops. That
is what is causing the concern.

Mr BRIAN BURKE: In the hire shops?
Mr Hasscll: Yes.

Mr

BRIAN BURKE: Presumably, some of
this material is on sale and some is in
the shops for hire. 1 can see problems in
making fish of one and fowl of
another—preventing a shop from hiring
something but permitting it to sell the
same thing.

If the Leader of the Opposition is
suggesting that we should retrospec-
tively declare illegal those items that are
for sale, that would invoive questions of
compensation to the people selling them.
It would not eliminate the problem, be-
cause obviously all of those items for
sale would still be allowed to be sold; so
the Leader of the Opposition poses a dif-
ficult question,

All | can say is that the Government
is firmly committed to the proposition
that much of the material presently cat-
egorised by the Commonwealth and
available for sale or hire is not accept-
able material for distribution within the
community. | have already started nego-
tiations or discussions with the Minister
involved, with a view to ensuring that, at
the very least, a line is drawn on the sort
of material that can be admitted.

I will take up with the Minister the
Leader of the Opposition’s suggestion
and see whether it is possible and desir-
able that such suggestion be im-
plemented retrospectively.

WAGES: FIXING

Decentralisation: Opposition's Proposal
Mrs BEGGS, to the Premier:

Is the Premier aware of the policy to de-
centralise wage fixing announced by the
Leader of the Opposition in his weekend
manifesio?

Mr BRIAN BURKE replied:

1 am aware of the announcement. The
Leader of the Opposition, as 1 have
already explained to the House, is keen
to embrace the outmoded and divisive
policies of conservative “Thatcherism™.

The decentralised wage fixing system
which he favours has been discredited
because il sets up divisions in the com-
munity.

An indusiry-based wage fixing system
favours the more powerful employee
groups. It brings aboul benefits for few
sectors of the work force only. It breaks
up and divides the work force into un-
equal groups. 1t creates envy and dissat-
isfaction and encourages industrial un-
rest.

My Government, on the other hand, is
committed to a decent living for all
Western Australians. We wish to ensure
equal benefits flow to all members of the
community from growth in real output
in our economy,

A centralised wage fixing system en-
sures an equitable and fair approach to
wage fixing and promotes industrial har-
mony.

| am also aware that the Federal Oppo-

sition recently agreed in principle to a
centralised wage fixing model.

It is apparent that in his desire to em-
brace conservative industrial relations
policies the Leader of the Opposition ap-
pears to have turned his back on his own
party and added to the confuston the
clectorate faces in assessing the true
colours of the Liberal Party.

PUBLIC SERVICE

Reduction: Government Policy

746. Mr HASSELL, (o the Premier:

Does he anticipate that, by the end of
the financial year, the Government will
have achieved its policy objectives in re-
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spect of 1he size of the Government ser-
vice?

Mr BRIAN BURKE replied:

The question, apart from being, with
due respect to you, Sir, inadmissable, is
one thal is not capable of definitive
answer. All | can say is that we are
certainly hoping, trying, and intending
to achieve our objective.

LAND
Gidgegannup
Mr TROY, to the Minister for Lands and

Surveys:

(1) Would the Minister please advise the
progress on changes to a vesting order
involving the Swan Shire Council and
that council’s consideration towards

leasing land to the Gidgegannup Rec-
reation Club?

(2) Would the Minister consider expediting
the processes, recognising the urgency of
the recreational needs of the
Gidgegannup residents and that com-
munity's concern for the environmental
aspects of the area?

Mr MCcIVER replied:

(1) Reserve No. 2145 is vested in the Shire
of Swan without power 1o lease. The
shire, with assistance from the Depart-
ment of Conservation and Environment,
is currently preparing a management
plan for the total reserve area. Until this
plan is received and | agree with its con-
tents, the vesting order will not be
altered.

{2} 1 am well aware of the Gidgegannup
community’s concern in this matter.
However, further progress depends on
the submission of the management plan
referred to in (1).

RECREATION: YACHTING
“Australia 11"": Tobacco Advertisement

Dr DADQUR, to the Minister for Health:
(1) Is he aware that the yacht Australia If
is to be displayed in Perth for 10 days on
the Esplanade, and that it will be ac-
companied by a 60ft. by 100fL
Winfield cigarette advertisement?

(2) What are his views on this?

[ASSEMBLY)

(3) Is he also aware that at the Perth City
Council mecting last Monday night, 16
April, some councillors objected to the
advertisement and they were advised
that the vacht would not be displayed
without the Winfield advertisement;
hence they agreed to the advertisement,
saying that the tobacco company was
blackmailing the council and holding a
gun at its head?

Mr HODGE replied:

(1) to (3) I advise the member that the Lib-
eral Party in the upper House rejected
the Government’s anti-tabacco advertis-
ing legislation. It was the member’s for-
mer colleagues in the upper House who,
by the narrow margin of two votes,
threw out the legisiation that would have
prevented—

Mr Peter Jones: And the public.

Mr HODGE: —this form of obnoxious ad-
vertising.

ELECTORAL: COMMISSIONERS
Accusation by Hon. H. W. Gayfer

Mr D. L. SMITH, to the Minister for Par-
liamentary and Electoral Reform:

Is there any truth in the accusation
made by the Hon. H. W. Gayfer—

The SPEAKER: Order! The member cannot
ask questions like that.

COMMUNICATIONS
Bases: Closure

750. Mr COURT, to the Deputy Premier:

Does the State Government support
State Labor Party moves to ban United
States communication bases from West-
ern Australia?

Mr BRYCE replied:

The member for Nedlands seems to have
a very podr memaory.

Mr Blaikie: He has a very good memory.

Mr BRYCE: The Government has answered
this question from the Leader of the Op-
position on a number of occasions and it
seems that the poor old member for
Nedlands does not seem to understand
the ways and the workings of the Labor
Party, because the Premier has indicated
to the Parliament that the State Govern-
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ment supports the Federal Minister for
Defence in the position that he has
outlined on this question. We also sup-
port the right of the State branch of the
Labor Party to have conferences, and a
debate, and to have that debate open to
the Press—so even the member for
Nedlands can find out what is going on
inside the councils of the Labor
Party—and for that branch 10 make a
decision and carry that decision for its
delegates to debate al a national confer-
ence which is coming up. If the member
seeks 1o stick his nose into the affairs of
another political party, he should ensure
he understands the process by which
that party works.

TRANSPORT: BUSES
Relief Drivers

Mrs BUCHANAN, to the Minister for

Transport:

(1} Is the Minister aware that certain long
distance bus operators carry a relief
driver in a spectal compartment at the
rear of the bus?

(2) Does the Minister feel that this is a safe
practice and, if not, what action does he
intend to take on the matter?

Mr GRILL replied:

(1) and (2) 1 thank the member for notice
of this question.

At present | am unaware of any
proof—one way or the other—that the
carriage of a relief driver on the vehicle
creates any safety hazard. However, |
shall ask the Transport Commissioner to
reporl. For practical reasons it may be
necessary for relief drivers to be carried
on services between Port Hedland and
the Northern Territory border due to
lack of suitable staff and accommeo-
dation in some remote arcas.

1 point out that omnibus licences can be
conditioned 1o restrict such practices for
intrastate routes, if such action was
thought appropriate. However this re-
striction would not apply to a number of
operators who provide east-west services,
as they do not require licences under the
Transport Act.
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MINISTERS OF THE CROWN: ADVISER

Mr Ron Smith: Payment

Mr MackINNON, to the Minister for
Housing:

Why does the Minister refuse to provide
the Opposition with details of payments
made to Mr Ron Smith of Smith Cor-
poration Pty. Ltd. in his or his
company’s role as a consultant or ad-
viser to the Gavernment?

Mr WILSON replied:

The member has placed a question on
notice and it has been answered. 1 just
wonder, as the Premier has indicated in
the past, why the Deputy Leader of the
Qpposition, in particular, continues to
indulge in some sort of hate campaign
against Mr Smith. It concerns me that a
person in his position should take advan-
tage of his position in Parliament to in-
dulge in such a personalised campaign—

Mr Laurance: They are public funds.

Mr WILSON: —apainst a person who has
been appointed by the Government to
carry out a responsible task. We can
wonder about that and we can pose some
answers for ourselves. One of them
would be—and it seems the most likely
one—that this Opposition has never
really come to terms with being in Op-
position.

Mr Bertram: Very true.

Mr Thompson interjected.

Mr WILSON: It continues to have illusions
of grandeur—

The SPEAKER: Order!

Point of Order

Mr MENSAROS: Mr Speaker, with the
utmost respect to you, we all know a
Minister of the Crown is not necessarily
compelled to answer a question. At the
same time, we know that question time
does not allow him to make statements
which have nothing to do with the
question, which is the case here.

Opposition members: Hear, hear!

The SPEAKER: There is no point of order.
In my view, the Minister is not making a
statement in the sense that he is reading
a statement. He is speaking off-the-cuff.

Mr Davics: He can answer the question in
any way he likes.
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Questions Without Notice Resumed

Mr WILSON: To take up the point made by
the member for Floreat, 1 am addressing
the question, because the question con-
tains implications which he and his col-
leagues choose to try to hide from.

Mr MacKinnon: You are hiding the facts,
not us.

Mr WILSON: They are serious implications
and they should be laid bare, and the
campaign—

Mr MacKinnon: Answer the question.

Mr WILSON: —that this member seeks—

Mr Thompson interjected.

Mr Mensaros: You haven't got the courage
to say you are not answering the
question. That is what it is. You have
not got the courage.

Mr WILSON: If it is a question of courage,
Jet us facc up to that because—

Mr Mensares: No Standing Order gives you
the right to not answer a question. [f you
had courage you would answer the
guestion.

Mr Thompson: That is right. | hope you
never gel promoled to the position of
God.

Mr WILSON: [ do not dodge that issue and
1 do not dodge the unheard interjections
from the back bench of the Opposition.

Mr Thompson: | will say it again: | hope you
never get promoted to the position of
God because, as a former minister of re-
ligion, you carry some real hate.

The SPEAKER: Order!

Mr 1. F. Taylor: You are pathetic; what an
absolutely pathetic comment.

Mr Old: Nasty!
A Government member: Spot on.

Mr WILSON: 1 conclude by saying that, in
view of the vacuocus interjections from
the Opposition, [ do not intend to re-
spond to a campaign of hate against this
man who is aciing on behall of the
Government in the public interest.

MacKirnon: 1 am merely
questions in the public interest.

Mr WILSON: | advise the Deputy Leader of
the Opposition to desist from that
course. 1 understand his chagrin; |
understand the sour grapes; and | under-
stand the [act that members opposite
consider that 2 man with his background

Mr asking
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and with his position is perhaps be-
traying certain principles of the Oppo-
sition, to the effect that people from the
private sector should not indulge in
giving advice 1o this Government. Be-
lieve me, we have had good advice from
this man and we do not want him pillor-
ied inside or outside this Parliament by
the irresponsible questioning emanating
from the Deputy Leader of the Oppo-
sition.

ELECTORAL: COMMISSIONERS
Accusation by Hon. H, W. Gayler

Mr D. L. SMITH, 10 the Minister for Par-
liamentary and Electoral Reform:

(1) Could the Minister comment on the ac-
cusation made by the Hon. H. W.
Gayfer that he has cast disrepute on the
electoral commissioners?

(2) Is there any need for the apology which
he has also requested?

Mr Clarko: That wouldn’t be a Dorothy Dix!
Mr TONKIN replied:

(1) and (2) 1 am sorry to be placed in this
position but the evidence presented by
Hansard of the Legislative Council de-
bate of Wednesday evening . ..

Point of Order

Mr THOMPSON: On a point of order, it
seems 10 mc that the member sceks from
the Minister an expression of opinion
and | believe that to be out of order.

Mr I. F. Taylor: You haven’t got a wig on
now.

The SPEAKER: No; originally, 1 agree that
when the member for Mitchell first
raised his question he was obviously
secking an opinion; but the way the
question has now been asked 1 cannot
agree with the point of order.

Questions Without Notice resumed
Mr TONKIN: The evidence presented by
Hansard of the Legislative Council de-
bate of Wednesday evening, 11 April
1984 points strongly to the need for an
apology.
Mr Blaikie: That is an opinion.

Mr TONKIN: As Minister for Parliamen-
tary and Electoral Reform 1 wauld like
to apologise to the pcople of Western
Australia, to the clectoral com-
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missioners, and to all the members of
both Houses who have had to suffer the
embarrassment of hearing two senior
Opposition councillors vocalise their lack
of comprehension of two crucial Acts of
this Parliament.

By their comments, the Hon. H. W.
Gayfer and Hon. V. J. Ferry show that
they are not yet aware of the contents of
the Constitution Acts Amendment Act
and the Electoral Districts Act.

The misunderstanding apparently held
by the councillors is the failure 1o dis-
tinguish between statulory boundaries
and commissioners’ boundaries.

Statutory boundaries are the boundaries
of the metropolitan area and the apgricul-
tural, mining and pastoral area, and alse
the internal district boundaries of the
north-west-Murchison-Eyre area. These
statutory boundaries have been drawn
by as yet unnamed agents of the Liberal
and National Country Parties. Poli-
ticians did get their grubby little fingers
on the crayon and did draw the most
disgracefully self-seeking boundarics on
the electoral maps of this State. | make
no apology whatsoever for pointing the
finger at the present members of the Op-
position. It was they who shamelessly
drew the crooked statutory boundaries
without any consultation whatsoever and
in the face of vehement protest. There is
no doubt in my mind that the
malapportionment and gerrymander
perpetrated by the Liberal party in 1981
is one of the important reasons that it is
now the Opposition.

Under the present unfair Acts, once
statutory boundaries and the number of
districts and provinces within each zone
have been set by Parliament, the elec-
toral commissioners may then begin
their work. The Hon. H. W. Gayfer and
Hon. V. J. Ferry can check the truth of
this two-stage process for themselves by
reference to the two Acts | have men-
tioned. Commissioners draw only those
boundaries that are within the metro-
politan and AMP areas.

The confidence of the Government in
the capacity of the electoral com-
missioners is clearly demonstrated in the
substance of the revised clectoral reform
proposals announced on Tuesday, 10
April 1984. We say all boundaries
should be drawn by the independent
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commissioners. Unlike the Opposition
which wanted to draw a few crucial de-
fining boundaries itself, the Government
believes that only the genuinely indepen-
dent and respected commissioners
should carry out this task. It is a tribute
to the people of Western Australia who
understand that no blame for 1he shock-
ing electoral system here can be placed
with the electoral commissioners. Every-
one, ¢xcept the two councillors it seems,
realises that our commissioners must toil
under the yoke of the most undemo-
cratic electoral laws in Australia.

I would like to make this point: I
said—and 1 repeat—that no politician
should put his grubby fingers on an elec-
toral map. The two members concerned
from the upper House said 1 should
apologise to the electoral commissioners.
1 did not say “electoral commissioners”;
1 said that politicians should not have
their fingers on the crayon. All the
boundaries should be drawn by the elec-
~oral commissioners.

MINISTERS OF THE CROWN

Advisers: Media

Mr HASSELL, to the Minister for Hous-

ing:

(N

)

This question follows the answer to the
Deputy Leader of the Opposition’s
question. | ask—

Is the Minister aware that in question
3051 on the Notice Paper today the
Premier was asked how much had been
paid to Mr Don Rowe, one of the
Government’s advisers? The Premier
gave the figure of the amount paid as
well as the rate of remuneration and the
hours worked.

What distinction does the Minister draw
between the Premier answering that
question and the Minister’s refusal to
answer a similar question in relation to
Mr Ron Smith which was equally and
legitimately asked reqguesting details of
expenditure of public funds?

Mr WILSON replied:

(1

and (2} | am not averse to giving those
details. However, | also have a responsi-
bility 10 see that the process of victimis-
ation to which Mr Smith has been sub-
jected by the member for Murdoch is
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not one that is perpetuated in this Par-
liament.

I belicve it has been a deliberate cam-
paign against a person and that the Op-
position, and particularly this member,
is 1aking advantage of Parliamentary
privilege to pursue that campaign.

Earlier a member spoke of hatred and
lack of courage. Let me say that all the
questions coming from the Depuly
Leader of 1he Opposition, irrespective of
his pious denials to the contrary, indi-
cate that there is such a campaign. | am
concerned about the use of Parliament
to conduct that sort of campaign.

I am not averse ta giving details about
payments being made and 1 am pre-
pared to give furiher consideration to
praoviding that information if I can get
some sort of dinkum and sincere under-
taking from the Depuly Lcader of the
Opposition that he will not continue to
indulge in his personalised campaign
against this person who has been ap-
pointed in pood faith by the Govern-
ment.

INDUSTRIAL DEVELOPMENT

Advertising Campaign: Technological

Development

Mr 1. F. TAYLOR, to the Minister for In-

dustrial Development:

Why has the Government decided to
emphasise technological development in
the Department of Industrial Develop-
ment advertising campaign which was
taunched this week?

Mr BRYCE replied:

The Government is concerned to ensure
that Western Australia is in the fore-
front of technological development in
the next decade. This is vital in terms of
our economic well-being.

The world economy is changing rapidiy
and we have 10 change in order 10 cope
with it. Part of that change is the need
for the general community to be made
aware of the need to change, 1o stimu-
late the future awareness of the future
potential in Western Australian indus-
try.

This campaign draws on the strength of
the Western Australian population and
promotes them unashamedly as things

which we can all be proud of in this
State.

The “Go-for-it” campaign was put on
the back-burner while the Government
assessed the resources that had been
committed to it and evaluated the
optlions that were available as far as the
future was concerned. The Government
discovered that the “Birthmark” cam-
paign was of 12 years’ standing and it
figured that it had done a very sound job
by the time it came to the process of re-
view earlier last year.

Mr MacKinnon: Isn’t it true that we had set

Mr

in place a review?

BRYCE: There is no doubt about this
poor old sour grapes former Minister.
Scarcely a thing happens in this State at
the moment that he does not somehow
or other dream that he was responsible
for some 18 months ago. It seems that it
does not matter how long we stay in
Government; what was in his mind’s eye
perhaps 18 years ago will become some-
thing that he had in mind or had begun
to set in train.

I suggest 10 the member that he become
accustomed to the idea that he did not
have a morigage on worthwhile objec-
tives and that he did not, in fact, put in
place everything that the Government is
doing at the present time. The answer is
“NO".

The member has lost track of the fact
that when he was in Government the
Department of Industrial Development
frequently measured the effect of that
campaign to see whether it could gauge
the extent 10 which the advertising was
producing an increase in the sale of
WA-made goods. It was in place and it
was a mechanism that was some years
old. I know the Deputy Leader of the
Opposition does not want to divert my
attention from the detail of this answer.

The “Go-for-it” campaign was placed on
the back-burner and the Government
decided upon a new direction. I am
pleased to say that the inspiration for
the new direction of this advertising
campaign did not come from the mem-
ber for Murdoch.

Mr Court: It came from the critical mass.
Mr BRYCE:

It came from the existing
Government. | would be delighted to be
likened to the critical mass because the
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member for Nedlands' grandchildren
will look back and say, “What a marvel-
lous contribution that was™. Anyone
capable of being described as the one
and only “‘critical mass” in this particu-
lar field would certainly be very happy
with that sort of accolade. I would be
delighted if the member for Nedlands
would be good enough to spread that
rumour.

The basis of this campaign is to de-
mystify technology in the mind of the
community, business, industry and com-
merce, and Government.

It is hoped that as a result of the cam-
paign, key people in commerce and in-
dustry in particular, the trade union
movement, and the community at large
will accept the importance to our sur-
vival of innovation, being creative, and
modernising our industry, because at the
basis of it all rests our profitability.

VOLUNTARY ORGANISATIONS
Volunteer Sea Search and Rescue Association:

Financial Assistance

756. Mr THOMPSON to the Premier:

(1)

(2)

Is he aware that continuity of the
valuable work performed by the Volun-
teer Sea Search and Rescue Association
of Western Australia is in jeopardy be-
cause of lack of funds?

Is the Government prepared to assisi the
association by—

{a) providing financial assistance im-
mediately; and

meeting representatives of the as-
saciation in an endeavour to estab-
lish a long-term solution o the
problem?

(b)

Mr BRIAN BURKE replied:

4y

and (2) I am aware of the problem to
which the member refers. 1 regard it as
a serious problem and one which if Jeft
unresolved might well result in the
Government's being forced to provide
substantially more funds to maintain the
service that is presently available on a
largely voluntary basis to an extent that
the Government could not afford. I am
aware of the problem because ! saw,
firstly, a report in the Sunday Press
about a letter 10 be sent 10 me this week.
1 do not know that the letter has arrived;
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1 certainly have not seen it. | saw also in
the same Press report reference to pre-
vious letters, but it was unclear whether
they were sent 10 me or to the Minister
with responsibility for this area. 1 am
prepared to seriously consider the prop-
osition put by the group involved.

With these matters it is difficult to
satisfy all the worthwhile requests that
are made. People always want balanced
budgets and smaller government at the
same time as they want more money. It
is hard to know where more money will
come from unless there is bigger govern-
ment or more taxes,

Mr Thompson: Or fewer advisers.
Mr BRIAN BURKE: Yes, certainly [ sup-

pose that if one eliminated all the ad-
visers the extra money might provide
one three-thousandth of what the mem-
ber is seeking. That is not an answer to a
problem that has been acknowledged by
previous Governments. We take the re-
guest seriously. I meet almost all those
people who seek an appointment with
me. [ am not known to be unco-
aperative in these matters or unwilling
to talk about them. We will do our best
to help. 1 cannot make promises because
I do not know that we can afford to
satisfy every worthwhile request made to
us.

HEALTH
Fitness Programmes
Mrs WATKINS, 10 the Minister for
Health:

(n

(2)

Is it correct that the fitness programmes
for the elderly have proved so successful
that the Public Health Department is
experiencing difficulty in keeping up
with the demand?

Can he indicate the extent of these pro-
grammes and what steps, if any, are
being taken to expand the service?

Mr HODGE replied:

(1)

and (2) A simple bul effective physical
activities programme for the elderly is
reducing the incidence of hospitalisation
among the Western Australian aged.

The programme is proving so successful
that it has attracted national and
international attention with the principal
physiotherapist at the Public Health De-
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partment recently being invited 1o at-
tend a physiotherapy conference at
Dunedin, New Zealand to present a
workshop on the WA pragramme.

The programme is now conducted by 65
different groups in Perth and a further
20 in couniry areas and reaches morc
than | 000 elderly Western Australians.

Mr I. F. Taylor: 1s it true that two-thirds of
the Opposition atiend?

Mr HODGE: The exercise programme con-
sists of walking, simple exercises, and
ball games; and a measure of its success
can be gauged by the fact that a recent
subjective survey answered by 600 par-
ticipants showed that only 13 had been
in hospital over the preceding 12 months.

One of the problems being expericnced
is that because of the popularity of the
programme some of the groups now
have more than 40 participants and the
senior physiotherapist co-ordinating the
programme has had to conduci classes
herself,

I am pleased Lo advise the member that
1 have just initiated action which will
enable six new classes 1o be started and
the two currently conducied by the co-
ordinator 1o be taken over.

AGRICULTURE
Projects: Libya
Mr STEPHENS, 1o the Premier:
In view of ithe problem with Libya aris-

ing out of the siege of the Libyan Em-
bassy in London I ask—

(1) How many Western Australians are
currently employed on agricultural
projects in Libya?

(2) Has the Premier sought assurances
on their salety and if not, why not?

Mr BRIAN BURKE replied:

(1) 1 do not know how many Western Aus-
tralians are employed in Libya.

{2} 1 have not sought assurances but | will
certainly consider the matter and if it is
appropriate [ will move as quickly as
possible to scek such assurances.

[ASSEMBLY]

STATE FORESTS
Forests Department: Change of Name

Mr MENSAROS, to the Minister for For-
ests:

Is it a fact that letterheads have been
printed which are already in use in the
Forests Department with the denomi-
nation “Department of Land Resource
Management” or words to that effect on
them befare any announcement has been
made, let alone parliamentary action by
way of introducing a Bill has been taken
by the Government?

Mr BRIAN BURKE replied:

I do not know that that is the case; |
would be very surprised if it were. Let-
terheads may have been printed in re-
spect of the commiltee that carried out
the inquiry which led to the suggestion
of the new department being formed.
The words used by the member are not
those which comprisc the name of the
new department. | know he said “words
to thar effect™. 1 understand the latest
recommendation is that the department
should be called something in addition
to the title the member mentioned. |
would not think that that has been done.
If it has been done it is a presumptuous
thing to do. If the member places the
question on the Notice Paper T will have
it thoroughly investigated.

CULTURAL AFFAIRS
Playhouse Theatre

760. Mr BURKETT, to the Minister for the

Arts:

Will the problems experienced at the
Playhouse Theatre this year have an ad-
verse  effect  on  the employment
opportunities of Western Australian ac-
tors?

Mr DAVIES replied:

I thank the member for some notice of
the question, the answer to which is as
{oltows—-

Until the middle of February this
year the Playhouse was operaied by
the National Theatre Inc.

That organisation faced financial
difficulties and as a result is no
longer operating the theatre. [t has
cancelled its proposced programme
for the year.
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I was able to take the initiative and
appoint a four-person committee to
be responsible for programming the
Playhouse for the remainder of this
year and to advise me on longer-
term proposals to keep the theatre
operating. 1 must say ! am very
pleased with the manner in which
the committee has approached iis
task.

Three weeks after being formed,
the commitiee was able to come
forward with a programme for the
rest of 1984 which is innovative, ex-
citing, mainly Australian-written,
and will provide more work for
local actors than the programme
proposed by the National Theatre.
The programme of plays will give
local writers an opportunity; it will
allow commercial entrepreneurs a
chance o co-operate with the
funded body; it will cover plays in
the school curriculum, and this will
all be done within a budget that will
be smaller than that available to the
previous company.

In Fact with the move of the Hole in
the Wall Theatre to the Subiaco
City Hall, as a result of a grant
from the State Government, there
will no doubt be more work than
usual available to local actors from
that source. The Winter Theatre
plans a vigorous programme of
plays in Fremantle.

Far from being a year of unemploy-
ment for local actors, | have heard
it stated as a genuine concern by
some pcople in the theatre com-
munity in Western Australia that it
is possible we may be faced with a
shortage of professional actors
available to fill all the roles.

PUBLIC WORKS

Department: Mr John Valentine Fagan
Mr LAURANCE, to the Premier:

Did the Premier wrile a letter or direct
that a letter be written or in any other
way influence the Public Works Depart-
ment 10 employ Mr John Valentine
Fagan?
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Mr BRIAN BURKE replied:

To the best of my knowledge 1 did not
write such a letter.

I did not direct that such a letter be
written.

In discussions with the Ministers
involved | concluded, as they did, that
the basis for rejecting the application for
employment of a person who was “a
union radical and a compensation ma-
lingerer’ were not sufficent. If that was
the basis for rejecting his employment, it
was not sufficient.

EDUCATION: HIGH SCHOOLS AND

762,
(1

(2)

PRIMARY SCHOOLS
Electronic Surveillance System

Mr READ, ta the Minister for Works:

In regard to the article that appeared in
The West Australian on 28 March,
could he please advise whether an elec-
tronic surveillance system for State
schools was developed by the Public
Works Department or the private sec-
tor?

What is the estimated reduction in cost
damages caused by vandalism and theft,
ctc., as a result of the introduction of the
new surveillance system?

Mr McIVER replied:

(n

(2)

The system comprises a surveillance
package developed by the private sector.
However, the architectural division of
the Public Works Department furnished
technical advice and guidance in relation
ta its installation in schools. The division
also co-ordinated the purchase and in-
stallation of equipment in the control
centre.

As stated in the newspaper article,
vandalism, arson, and theft in school
buildings cost in excess of $1 million
cach year. At this early stage, it is not
possible to predict exact savings but un-
doubtedly they will more than offset the
cost of the system. In addition, disrup-
tion to school activities will be substan-
tially reduced.

| might add that arson was attempted in
the weekend, but due to the surveillance
system the culprits were quickly appre-
hended.



7454 [ASSEMBLY]

HEALTH: DENTAL LAND
Subsidy Scheme: Delays South West Land Resource Task Force:
Recommendations

763. Mr TUBBY, to the Minister for Health:

1 refer 1o question 2965 in which 1 asked
a question concerning the dental health
subsidy scheme. 1 asked the Minister
whether he realised there was a three-
month delay, and he indicated that he
did. I now ask—

764. Mr BLAIKIE, to the Minister for Lands
and Surveys:

(1) What recommendation is contained in

the task force reports on land manage-
ment?

{2) What does the Government hope for?

(3) What is the Government's timetabling

Would the Minister please explain to the

on this matier?

House the reasons for the three-month Mr McIVER replied:

delay?
Mr HODGE replied:

I do not recall the question on today’s
Motice Paper; it may have been on
yesterday’s. The reason for the three-
month delay is quite simple. More 765,

(1) to (3) This matter is still under consider-

ation and has not yet been determined.

NATURAL DISASTER
Drought: Rural Adjustment Funds

Mr TOM JONES, to the Minister for

people apply for subsidies under the Agriculture:

scheme than the Government can afford.
We have a sum of approximately
$30000 per month available for
subsidies of this type. Applications re-
ceived by the Public Health Department
would cost about $75000 a month, so
we can not afford to fund all the appli-
cations received, and a waiting list has
developed. Unfortunately | can see no
solution this year. Talks have been held
with the Australian Dental Association
and we are currently looking at ways
and means of trying to improve the
system so that these long lists will not
develop.

Mr Blaikie: Why do you not allocate more
money?

Mr HODGE: | have no more to allocate.

Several members interjected.

Mr HODGE: Persons requiring urgent den-
tal treatment will have priority; no de-
lays will occur in those cases. Although
it is unfortunate there is a waiting list of
some twa or three months, this is in no
way more disadvantageous to couniry
people than it is to people in the city.
There are similar waiting lists at all den-
tal clinics operated in the metropolitan
area.

Has the Federal Minister for Primary
Industry responded to the Western Aus-
tralian Government's request for rural
adjustment funds not needed by other
States to be made available to drought-
affected farmers in Western Australia?

Mr EVANS replied:

I am happy to be able to inform the
member for Collie that the Federal Min-
ister recently informed me that New
South Wales, Victoria, South Australia,
and Tasmania will not require a total of
$3.3 million in rural adjusiment funds
this financial year. This sum has been
reallocated for use in Western Australia.
Just fortuitously, I have a copy of the
Minister for Primary Industry’s letter
close by. It is very brief, only two short
paragraphs. 1 think it would be of great
interest to members of this House. The
substance is as follows—

Further to our previous correspon-
dence regarding the special nceds
Westlern Australia is experiencing
this year for Rural Adjustment
funds, I am pleased to be able to in-
form you that four States have
agreed to transfer part of their
1983/84 allocations to Western
Australia.

NSW, Victoria, South Australia
and Tasmania have advised that
they will not require a total of $3.3
million. 1 have made the necessary
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formal deiermination in accordance
with clause 11(3) of the Rural Ad-
justment Agreement 1o re-allocate
this sum to Western Australia.

That means that this Government has in
place something of the order of $40
million by way of drought relief funding,
rural adjustment funds, and recycled
rural adjusiment scheme funds. This is a
1otal for the area of $40 million, which
means at least that the vast majority of
farmers eligible will be able to plant a
crop in the forthcoming season.

BANKS
“Offshore” Banking: Inquiry

766. Mr COURT, 10 the Treasurer:

Is Western Australia represented on the
Federal Government’s inquiry into off-
shore banking?

Mr BRIAN BURKE replied:

We have made representations asking to
be granted a position on the inquiry. We
have not, as | understand it, received a
reply to that request, and I do not know
that the personnel of the inquiry have
been finalised. | have not been informed
that decisions have been made about the
composition of the group looking at off-
shore banking facilities.

We have asked that we be permitted to
be represented, but as far as | know we
have not received a reply to that request.
I do not know of any finalisation of the
personnel of the group involved.

Mr GRILL replied:

and (2) The Western Australian
Government has taken a number of in-
itiatives to ensure people in remote com-
munities obtain TV and radio services
comparable 10 those obtained in Perth
and the larger regional centres.

The introduction of the Australian com-
munications satellite system, with the
first launching in July 1985, opens up
new technology and opportunities for
provision of radio and TV services.
These services fall within the domain of
the Federal Minister for Communi-
cations, but the WA Government has—

Emphasised the need for an ex-
panded remote and under-serviced
communities scheme to ensure Aus-
tralian Broadcasting Commission
reception for the smaller communi-
ties;

made submissions 10 both the Fed-
eral Minister and the Australian
Broadcasting Tribunal emphasising
the need for improved TV and radio
services for remote communities;

had discussions with a number of
commercial operators to provide a

commercial " equivalent of
HACBSS; these discussions are
continuing;

invited the Federal Minister for
Communications to visit Western
Australia for discussions on a
number of communication issues;

and,
RADIO AND TELEVISION made representations to the Federal
Country Areas Minister on behalf of specific com-
767. Mr BRIDGE, to the Minister for Regional munities.

Development and the North West;

{t) What steps is the Weslern Australian
Government initiating to ensure that
couniry people obtain adequate tele-

Qur discussions with the Federal Minis-

ter have emphasised the need for local

ownership and control of WA television

and radio broadcast licences. Local
vision and radio coverage? ownership would ensure that local areas

(2) What steps are being taken to maintain and community affairs would be fully
local control in any new arrangements? covered.

|



